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Building Progra 


For Reclamation 


Construction Activity Is Said 
To Be Greatest In 
History of Bu- 
reau. 


Commissioner Visits 
Government Projects 


Attend Conference 
Feasibility of Develop- 
ing on Colorado 
River. 


Will 


on 


The Bureau of Reclamation of the De- 
partment of the Interior now has under 
way the largest program of construc- 
tion in its history, according to a state- 
ment made public July 24 by the Depart- 
ment reveiwing the progress of the vari- 
ous new projects. The Commissioner of 
Reclamation, Dr. Elwood Mead, who is in 
the West inspecting the projects, will, it 
was stated, return to Washington shortly 
to confef with the new commission ap- 
pointed to study the feasibility of build- 
ing a dam on the Colorado River at 
Boulder or Black Canyon. The statement 
in full text follows: 


During the past month and a half Dr. | 


Elwood Mead, Commissioner of the Bu- 
reau of Reclamation, Department of the 
Interior, has been making an inspection 
of irrigation projects in the West. There 
is now in progress the largest construc- 


tion program in the histry of the Bureau. | 


Economic conditions on the completed 
Federal irrigation projects are also be- 
ing surveyed. 

Dam in Utah. 

Among the important § construction 
works which Dr. Mead has visited re- 
cently is the Echo dam on the Salt Lake 
Basin project, Utah, where 
have been awarded totaling $1,512,067.65 
for the construction of the dam and for 
the relocation of parts of the Union Pa- 
cific Railroad tracks and parts of the 
Lincoln Highway, which will be flooded 
by the reservoir created by the dam. The 
dam is about 10 ver cent completed. 

Another large dam, nearing comple- 
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Fullest Extent Possible 


plemental public control for emergency 
was advocated by the Director of the 


in the course of an address delivered in 


Seattle, Wash., July 24 before the Min- 
| 


| The industry, in recent years, 





| yealize the ever-present hazard of over- 
development.” 

In the petroleum industry, the pro- 
ducers, Dr. Smith explained, are learn- 
ling to cooperate even in the prospect 
| of some sacrifice of present profits, but 
iit is significant that “this spirit ap- 
{parently has come into the industry 
{through the sympathetic activities of the 
Federal Oil Conservation Board.” 
| “I am inclined to urge the application 
of the brakes in the mineral industry,” 
{said the speaker. “The power to slow 
|down industry is a safety measure ur- 


| F ive Subsidiaries 
| Are to Be Absorbed 


In Frisco System 


tion by Purchase of Prop- 
erties Valued at About 


$90,000,000. 


Acquisition by the St. Louis-San 
Francisco Railway of five subsidiary 
lines by purchase of the properties that 


| eral Section, American Bar Association. | 
Dr. | 


: ‘Production Control Advocated |Steel Overproduction | 
To Avoid Wastes in Mining 


| Director of Geological Survey Urges Self-Regulation to | lished for Industry in Europe. | 


Fixes New Record, 


ernment Restrictions for Emergencies. 


With Supplemental Gov- 


Self-regulation of the mining industry ; gently needed at this time of high-speed | : s 
to the fullest extent possible with sup- | development and mass production, needed | fines for overproduction devised by the 
| in both the industry’s own and the pub-{ Continental Steel Entente is made re- 


| lic interest. Rarely indeed will indus- 
i try need to be brought to a full stop, 


‘Geological Survey, George Otis Smitii, | and rarely should the emergency or Gov-| 


; ernment brake be used.” 


| The fyll text of Dr. Smith’s address! 


|as it deals with the situation in the min- 
erals industry, follows: 


;too fast. To change the metaphor for a 
|moment, the mineral industry—as well 
{as our other industries—is overengined, 
and those who are best informed by rea- 
son of their intimate connection with coal 
or copper, oil or steel, lead or zinc, or 
jalmost any other of the essential min- 
jerals realize most keenly the ever-pres- 
jent hazard of the overdeveloped industry 
‘speeding up regardless of the curves or 
\grades just around the corner. 
| American habit of “stepping on the gas’ 
| 


|} (Continued on Page 6, Column 5.] 


Canada Admits Cotton Pulp 
| Duty Free for Certain Uses 


| dateitnmenieitiliasitis 

| Duty-free admission into Canada of 
cotton pulp for use under certain condi- 
| tions in the textile industry has been de- 
lereed by a Canadian order-in-council, 


\ x i ‘ ‘ |according to a cablegram received by | 
I. C. C. Authorizes Acquisi- | the Department of Commerce July 24.} 


| The full text of the Department’s state- 
|ment follows: 

| The duty-free admission, from April 1, 
| 1928, until otherwise ordered, of cotton 
| pulp imported by manufacturers for use 
|exclusively in their own factories in the 
| manufacture of yarns of rayon or sim- 
‘ilar 
ical processes, under regulations to be 
| prescribed by the Minister of National 


WASHINGTON, WEDNESDAY, JULY 25, 1928 ¥ 


ry . ae © 
: The fairly constant growth of the min- P ae 
Smith declared, appears to have grown eral industry would be a matter of na-! modified its original system of fines for 
| too fast, and men best informed in coai, tional pride, were it not that in recent) overproduction so that as now arranged 
| copper, oil, lead, zinc and steel “keenly | years the industry seems to have grown; a fine of $$1 per metric ton will be| 


The, 


synthetic fibres produced by chem- | 


t 


Highway Linking 
American Nations 
To Aid Airplanes 


‘Road Would Provide Safe 
Landing for Aviators Ac- 
cording to House 
Committee 


In Germany Penalized 


New System of Fines Estab- 


The German steel industry will be 
assessed more than $4,000,000 in fines 
for overproduction in the first five 
months of*1928 if the new system of 


troactive, the Acting Commercial At- 
tache at Paris, J. Reagan advised the 
Department of Commerce by radiogram | ~~ <= aw 

a | “ee 
{ July 24, The full text of the Depart-! Report to Be Given 
| ment’s statement on the report follows: | 


The Continental Steel Entente, has | Wide Distribution 





! levied upon each ton of raw steel pro- Pan-American Project; 
| duced in excess of the specified quota Termed Economic 

| of each individual country up to a ton- 
| nage amuonting to 7.5 per cent of the 
i allotted quota; from 7.5 per cent up to} 
iten per cent this fine becomes $2 per! 


Necessity. 


The report fo the House Committee on 


"ntered as Second Class Matter at 
he Post Office, Washington, D. C. 


Conditions in China 
Said to Be Im proved 


President Also Is Told Nicara- 
|guan Situation Is Satisfactory. 


| —_—_— —_—— 
{By Telegraph] 
Executive Offices, Superior, 
Recent information which has reached 


China is regarded as highly favorable, 


Executive Offices here today. 

Mr. Coolidge, it was explained 
been advised that there has been no 
trouble in connection with the entrance 
of the Nationalists forees into Peking, 
}and protection has been given 
| American lives and property. 





Wis.— | 
President Coolidge on the situation in| 


it was stated officially at the temporary 


| 
has 


to 
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“'196—) 


66HE existence of such a gov- 


ernment as ours for any 


length of time is a full proof of 


general dissemination of knowl- 


cdge throughout the whole body of 
the people.” 


—John Adams, 
President of the United States, 
1797—1801 
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“PRICE 5 CENTS 22%, 


Survey Planned 


On Locations of - 


Public Buildings 


| — 


Assistant Postmaster General 
| And Assistant Secretary of 
Treasury to Make 
Inspection. 


‘Visits to Be Made 
To Western States 


Conditions in Nicaragua, where a na- | 


| tional election is about to be held un- 


are progressing very satisfactorily, the 
President feels, basing his judgment on 
reports brought him by the Secretary 
| of the Navy, Curtis D. Wilbur, it was 
explained. 
| The President 


was told, it was said, 


| that the operations of General Sandino, | 


Vast Possibilities Are Seen in| der the supervision of the United States, | Investigation to Be Undertaken 


In Connection With $200,- 
| 000,000 Construc- 
tion Program. 


Ie eR SES 


Survey of the projects to be under- 


jton, and for all tonnages produced in! Foreign Affairs on the resolution of (H.} apparently have ceased entirely, while|taken in the $200,000,000 public build- 


' excess of 10 per cent above the allotted | 


| quota the old fine of $4 per ton is t . . ns 7 
ane in force. iil ©} tion No. 40, Seventieth Congress, author- 


Should this revision be retroactive to| izing Government assistance in the 
| January 1, 1928, the fines assessed, construction of an Inter-American High- 
way, prepared in English and Spanish 
| texts, has been published in its final 
et | form, it was announced orally July 24 


‘Trade Commission ‘at the offices of the House Committee. 


| Five thousand copies of the document, 


Approves Rules in | cenmiice sn pan “Ameviean ‘Going 
| Millwork Industry, 


| throughout the Western Hemisphere. 


J. Res. 259) now a law as Public Resolu- 


| [Continued on Page 5,Column 1.] 


Vast Possibilities. 


way, linking approximately a score of 
countries, would have vast and significant 
possibilities. It says the project would 
evidence the good will among the nations 
of America, and that the highway would 
be used not only for automobiles and 
| Are Affirmativelv motor trucks but would serve future air 
: , traffic and transport with safe landing 
| Endorsed. points. 


pices ensticietiass “It is not impossible,” the report says,” 


Seven Trade _ Practices 
| Adopted at Conference 


| 24, announced affirmative approval of | 
{seven rules of business conduct adopted 
{ 


tions in the not distance future follow- 
ing this international highway.” It tells 
jof past proposals for both inter- 


are now, with one exception, operated! Revenue, is provided in a Canadian or-| by members of the millwork industry at} American rail and highway lines. 


as a part of the Frisco system, was au- 


thorized by the Interstate Commerce! known as No. 792 of the Canadian cus- | in Chicago. 


,Commission in a decision made public 
i\July 24 in Finance Docket No. 6799. 
Commissioner Eastman dissented from 
the report of the majority. 

The lines are the Kansas City, Fort 


tion, which was inspected recently by! Scott & Mamphis Railway, the Kansas, | 
the Commission is the $1,000,000 Stony |; Memphis & Birmingham Railroad, the | 
Gorge dam on the Orland project, Cali- | Kansas City, Clinton & Springfield Rail-| 
fornia. This dam, when completed, in| way, the Muscle Shoals, Birmingham & 
conjunction with the already completed | Pensacola Railroad and the Kansas City 
East Park dam, will give the Orland! & Memphis Railway & Bridge Company. } 
project a total of more than 100,000 acre-| The record shows, accoridng to the | 
feet of storage water for irrigation pur- | Commission’s report, that consumma-| 


| der-in-council. The new item is to be 


toms tariff. 


Change in Sugar Tax 


Considered in Cuba 


Said to Involve 
Discrimination Against 


Two Bills 


The report is given a special publica- 
tion under the terms of a_ resolution 
(House Res. 229), adopted May 28, the 
day before adjournment of the session, as 
| follows: “Resolved that House Report 
| No. 1124, Seventieth Congress, entitled 
‘Inter-American Highway,’ accompanied 
by a translation thereof into the Spanish 
| Rules affirmatively approved by the| language as prepared under direction of 
|Commission and designated “Group 1,”| the Director General of the Pan Ameri- 
‘it was explained, have to do with prac-| €@" Union, be printed as a House docu- 
tices considered unfair by the millwork! ment, and that 5,000 additional copies 
| industry, such as inducing breach of con- | be printed for the House Committee on 
|tract, misbranding, fraud and misrepre-| Foreign Affairs for distribution in coop- 
| sentation, secret rebates, and price dis-, eration with the Pan American Union. 


a recent trade practice conference held 
f Eleven other rules adopted, 
| by the industry were accepted by the| 
Commission as expressions of the trade. | 
| The trade practice conference repre- 
; sented 85 per, cent of the millwork in- 
| dustry, the “Wommission stated. 

Rules Approved. 


The report declares that such a high- 


The Federal Trade Commission, July, t® Visualize an air traffic of vast propor- | 


poses. 

In Montana work is progressing satis- 
factorily on the construction of the Gib- 
son storage dam on the Sun River proj- 


ect, at a cost of more than a million! 


and a half dollars. Recent reports show 
that about 65,400 cubic vards of concrete 
have been placed in the dam, with about 
95,000 cubic yards still remaining to be 
placed. ; 

A contract was entered into recently 


. for the construction of the Owyhee dam, 


on the Owyhee project, Oregon-Idaho, 
at a cost of $3,198,779. This dam when 
completed will be 405 feet high and will 
be the highest dam in the world, top- 
ping by 43 feet the 362-foot Schraeh 
dam in Switzerland which wrested the 
record from the 349-foot Arrowrock dam 
on the Boise irrigation project, Idaho. 
Project in Washington. 

Contracts have also been entered into 
for the construction of the Easton di- 
version dam and part of the main canal, 
at a cost of $231,947.10, on the Kititas 


Date Set for Opening 
Bids on Ship Lines 


Three Services and Group of 


{tion of the plan will result in material | 
savings in office expenses due to the 
elimination of the corporate organiza- | 
tions of the subsidiary companies. From! 
an operating standpoint, it is stated 
that the plan presents no benefits, ex- 


company, which is now operated sepa- 
rately. It is estimated that the inclusion 
of its line in the Santa Fe system will 
result in operating savings of 
000 to $50,000 a year. 

The cost of properties of the subsi- 
| diary companies to the Santa Fe are as 
| follows: Fort Scott, $62,547,775; 


1059; Muscle Shoals, 
| bridge company, $3,368,405. No cash 
| payments are invloved. The report of 
| Division 4, dated July 10 and made 
public July 24, together with Commis- 
| sioner Eastman dissenting opinion fol- 
| lows in full text: 


The St. Louis-San Francisco Railway | 


;}Company, a common carrier by railroad 
|subject to the interstate comemrce act, 
jon March 17, 1928, filed an aplication 
;under paragraph (18) of section 1 of 
;the act for a certificate of public con- 
; venience and necessity authorizing the 
‘acquisition and operation by it of the 
lines of railroad of the Kansas City, Fort 
Scott & Memphis Railway Company, the 
| Kansas, Memphis: & Birmingham Rail- 
jroad Company, the Kansas City, Clinton 


A ° 1). nta 
merican Mills. | crimination, 

Rules designated “Group 2” and ac- 
| cepted by the Commission as expressions | 


'of the trade concern such matters as | 


Two bills under consideration by the 
Cuban Congress involve taxation of 


The full text of Committee’s discus- 
sion of the proposal follows: 

The Committee on Foreign 
to which the resolution H. J. 


Affiairs, ! 
Res. 259 


‘ton, 


| other bands *of Marauders largely have 
| surrendered to the United States Ma- 
| rine forces policing the republic. It was 
| stated that Mr. Coolidge is especially 
|interested in the report, as yet uncon- 
| firmed, but believed to be reliable, that 
|Sandino has fled Nicaragua. 


Permit Is Granted . 
For Power Project 


Dam Is Proposed on Tennes- 


| see River; Ultimate Instal- 
lation to Be 260,000 
| 
Horsepower. 

Conflicting projects for water power 
development on the Tennessee River in 
the vicinity of Muscle Shoals, proposed 
!by the Muscle Shoals Hydro-Electric 
|Company and the Mississippi Power 
|Company, subsidiaries of the Alabama 


|Power Company, have been decided in} 


| favor of the Mississippi Power Company, 
\the Federal Power Commission ap- 
|nounced July 24. 

i The Commission, it was stated, au- 
| thorized a temporary permit for a period 
of three years to the Mississippi Com- 
| pany for a gravity section concrete dam 
| at Cook’s Landing to form a reservoir ex- 
tending 63 miles up stream to the base 


of the Muscle Shoals dam and flooding | 


out the existing Government lock, dam 
and canal at Colbert station near River- 
Ala. The proposed installation is 
100,000 horse power and the ultimate in- 
stallation 260,000 horse power. 


Near Muscle Shoals 


! 
| cont in the case of the Muscle Shoals, 
| $40,-! 


Bir- | 
mingham, $16,040,605; Clinton, $3,119,-! 
$4,396,314 and the! 


Five Tankers to Be Sold. 


& Springfi¢éld Railway Company, the 
|Muscle Shoals, Birmingham & Pensa- 
The United States Shipping Board, at jcola Railroad Company, and the Kansas 
the meeting on July 24, set October 1 as|City & Memphis Railway & Bridge 
Sik date<tor > tite die th ; Company, hereinafter referred to, re- 
© *0r opening bids tor the pro- enectively, as the Fort Scott Com-| 

posed sale of the United States Lines and | 
the American Merchant ‘Lines. | pany, 
In announcing the decision, it was! 


the Birmingham Company, the} 


[Continued on Page 6, Column 2.) | 


‘sugar properties in ways that discrimin- 
ate between plantation properties owned 
by those who operate mills, and prop- 
erties owned or leased on an independ- 
ent basis by cane farmers, according to 
a report from the Commercial Attache 
;at Havana, Frederick Todd, just made 


public by the Department of Commerce. | 


The full text of the Departments’ state- 
ment follows: 

The bills are aimed at foreign cap- 
italists, especially American capitalists, 


and are intended to stop the concentra- | 


!tion of sugar lands into large holdings. 


To save the small farmer in sugar from 
}extinction is the purpose of both bills. 
Higher Tax on Mills Sought, 

One of the proposed laws 
amendments to Articles 37, 38, and 39 of 
the “Law of Municipal Imposts” and to 
the second paragraph of Article 216 of 


the “Organic Law of the Municipalities.” | 
These sections relate to the municipal | 
and provincial taxation of sugar plan- 


‘tations and sugar mills. The effect of 
the changes is to reduce the taxes on 
‘little properties in which sugar is culti- 
vated by the small, independent colonos 
and to raise the taxes on mill operations | 
on lands operated as “administration” 
lands, under control of mills. 

The purpose is made plain in one 
provision by which the tax on a mill is 
reduced 25 per cent if it grinds at least 
70 per cent of the cane of independent 
colonos. (A colono is a Cuban cane 


[Continued on Page 5,Column 1.) 





stated orally at the Board that the form! ~ . 
of advertisement for bids, which is now | 
in preparation by the Merchant Fleet ' 
Corporation, will be ready for final ap- | 
proval of the Board before August 1. 

At the same time the Board announced | 
that it had approved plans and specifica- ! 
tions for the sale of the American Pal- | 


Chemical Research Said to Be Creating 
New Markets for Agricultural Products| 


contains | 


| guaranteed prices, antidumping, defini- | “25 referred, having considered | 
|tion of a qualified distributor, terms of; S2™¢, recommend that it do pass with- 
sale, distribution of price lists, arbitra-| ©Ut amendment. : 
tion, selling without specifications, defini.) , House Joint Resolution 259, which is 
|tion of a qualified manufacturer, the , herewith reported out, deals with the 
“principle of a reasonable differential,” , Subject of an Inter-American Highway, 
{and adherence to published prices. | also known as the Pan American High- 
| The text of the Commission’s report! Way. 
'on the conference to members of the in-! Was introduced by Mr. McLeod, of Michi- 
dustry is as follows: | gan, and referred to the Committee on 
A Trade Practice Conference was, Foreign Affairs. The proposed highway 
-held for the Millwork Industry at the | is to start at some point in Canada, to 
Stevens Hotel, Chicago, Ill., on May’ traverse the United States and thence 
15, 1928, at which the Hon. G. S. Fer-| through Mexico, the Central American 
guson, Jr., Commissioner of the Fed-| States, and the States of South Amer- 
eral Trade Commission, presided, 
sisted by M. Markham Flannery, Direc- 
tor of Trade Practice Conferences. 
Based on volume, more than 85 per cent 
of the industry was represented. 
After appearances were entered Com- | 
missioner Ferguson explained the | 
origin and scope of the Federal Trade 


as-| ica. 
Favorable Testimony. 
' The committee devoted several days 
to hearings on the McLeod bill. A large 
| number of witnesses were heard and the 
testimony of practically all was in favor 
of the undertaking. The members of the 
committee were in agreement with such 
testimony. The question of proceduce 
then arose. 

It was thought that the procedure 
! proposed in the original bill would at 


[Continued on Page 5, Column 2.) 


the | 


A bill on this subject, H. R. 447,) 


Successor to Mr Olds 
To Come from Private Life 


| this time be premature in that it would 
set up an organization for promotion 
| and even preliminary work upon a pro- | 
ject that has not yet been decided upon 


Basis for Rejection. 

The proposal of the Muscle Shoals 
Company, upon which a hearing was held 
was. rejected as not being adapted to a 
comprehensive scheme for water power 
development in the region. 

The Commission also authorized the 
issuance of four permits for construc- 
tion of power projects; authorized the 
termination of four licenses for power 
| projects; authorized issuance of a license 
for a project; authorized the transfer of 
a power license and authorized amend- 
ment of a license. 
| A summary of the actions takcy on 
‘the various projects as made public by 
‘the Commission on July 24 is as follows: 


| Authorization for preliminary permit. | 


| Project No. 610.—Mississippi Power 
Company: Muscle Shoals Hydro-Electric 
Company and 
| pany, subsidiaries of Alabama Powcr 
Company, applied for license for con- 


24 
New Rates Are Filed 
On Lake Cargo Coal 


[Continued on Page 3, Colunm 


Mississippi Power Com-! 


icsbudtive 4 take tae Wis., July | a6 et tee Bee Os yet eee even 
ie ns ace Ta a aot} formulated by the countries interested. 
24.—President Coolidge is seeking a man} It would be creating another independent 
j from private life who is well versed in| commission with authorizations for ap- 
international law to appoint as Under-| propriations at a time when there 
secertary of State, succeeding Robert E,|® work for such a commission to do. 
Olds, recently resigned, it was stated offi. | The whole matter was therefore referred 
| cially here today. Suggestion that a “ca-| to a subcommittee consisting of Mr. Cole, 
| veer” man from the diplomatic service; of Iowa, chairman, Mr. Temple, and Mr. 
would get the post brought forward the | O’Connell. 

statement that Mr. Coolidge feels the} This subcommittee held a number of 
Undersecretaryship is of a nature not} conferences, with representatives of the 
| suited to a professional diplomat. Mr. } -- —— 
| Coolidge believe the post would take a [Continued on Page 10, Column 7.) 
foreign service man out of his “career” | —_———— 

{ and he therefore is looking of a type dif- | 


ferent from a “career man.” | T ax Receipts Rise 


1s 


Southern Roads Increase Tariffs 
To Effect Compramise. 
Freight tariffs on lake cargo coal, de- 
{signed to make effective a compromise 
between the railroads serving 
“northern” and ‘southern’? mine dis- 
tricts, under which the rates from West 


| Virginia and Kentucky to the lake ports | 
will represent a differential of 35 cents | 
ja ton over those from Ohio and Pennsyl- ; 
}vania mines, have been filed with the | 


| Interstate Commerce Commission by the 


Chesapeake & Ohio, Norfolk & Western } 


land Louisville & Nashville Railroads. 


the ! 


ing program authorized by Congress and 
| for which funds have been made available 
‘for two years’ operations, will be under- 
| taken immediately by the Departments 
;of the Post Office and Treasury. 

Announcement of the survey was made 
| July 24 by the First Assistant Postmas- 
‘ter General, John H. Bartlett, who leaves 

Washington July 25 on a three weeks’ 
jtour of inspection, to be joined in Chi- 
| cago by the Assistant Secretary of the 
| Treasury, Carl T. Schuneman, who heads 
the Treasury committee on the building 
program. 

Two Authorizations Made. 
| Congress, it was explained orally at 
; the Post Office Department, has made two 
| separate authorizations of $100,000,000 
leach to carry out the work. Out 
| of the first authorization of $100,- 
' 000,000 for new Federal buildings, Con- 

gress made available funds for only a 
| two-year program. The Department also 
| explained that Congress appropriated 
funds for a one-year building program 
out of the second $100,000,000 authoriza- 
tion for Federal building construction. 
The full text of the statement author- 
ized by the Post Office Department fol- 
lows: 

John H. Bartlett, First Assistant 
| Postmaster General, plans te leave Wash- 
|ington July 25 for a three-weeks tour 
of the middle and northwestern States 
‘in connection with the selection of sites 
and other problems growing out of the 
| public building program. 

Will Visit Several Cities. 

At Chicago he wil join Carl T. 
Schuneman, Assistant Secretary of the 
| Treasury, and head of a Treasury: De- 
partment committee which with a similar 
committee of the Post Office Department, 
{forms an inter-departmental committee 
|appointed by the respective cabinet offi- 
|cers to work out details of the building 
campaign. - y 

From Chicago the two officials will 
,go to Milwaukee and St. Paul and from 
the latter city to Seattle, Portland, Sacra- 
mento, Oakland, San Francisco and Salt 
\Lake\ City, visiting numerous — smaller 
citjes\ en route. ‘i 

Sites to be Selected. 

The problems involved on the expedi- 
tion are expected to arise mostly from 
the selection of sites for new buildings. 
In each city to be visited Post Office 
inspectors have conducted preliminary 
investigations, reported on the best sites 
and in most cases have recommended 
‘one, with two others denoted as second 
‘and third choices. Mr. Bartlett and Mr. 
Schuneman will approve these recom- 
mendations, ask for further investiga- 
tion, or perhaps decide in favor of one 
of the other choices... During the trip 
the two officials will also visit some 
cities applying to be allocated in the 
second $100,000,000 appropriation with a 
view of deciding upon the needs of those 
cities for additional space. Similar in- 
vestigations have already been conducted 
in New Jersey and New England and 
it is planned to take in the entire coun- 
| try before the end of the year. 


Marine Corps Force 


| In China Reduced 


‘Part of Detachment at Tientsin 
| Ordered to United States. 


Immediate withdrawal of approxi- 
mately 1,350 officers and men of the 
;Marine Corps from Tientsin, China, to 
the United States, and of 13 planes and 


Changing Customs in Food and Dress of American People 
Declared to React on Use of Farm,Crops. 


metto Line, plying between South At- | 
lantic ports and the United Kingdom and, 
continental Europe. The line, comprising 


about 95 officers and men attached to 
| these planes from Tientsin to Guam, 


The vates from the southern district 
Lare now 45 cents a ton over those from 


(| =—lie Conia Amierics 


7 


10 steel cargo ships, will be advertised ! 
for sale by the Merchant Fleet Corpora- | 
tion, and bids opened on August 27. 


The successful marketing of agricul- 
1 } sg 2 $. 

mm eae ee j;tural products is beginning more and 

a of the boards ammounce- {more to depend upon the application of 

Form of advertisements for bids and | agricultural chemistry, assistant chief 

specifications for the sale of the Ameri- | of the Bureau of Chemistry and Soils of 

can Palmetto Line, a cargo service opert- | the Department of Agriculture, Dr. C. 


ing from South Atlantic ports of the 
United States to ports of the United 
Kingdom and Continental Europe, were 
approved by the Shipping Board today. 
Bids are invited for opening August 27th 
at 11.00 a. m., Eastern Standard Time. 
This Line is now operated for Shipping 
Board account by the South Atlantic 
Steamship Line with headquarters at 
Savannah Ga. 
Minimum Sailings Specified. 

The proposals call for the sale of not 
less than six of the 10 vessels assigned 
to the line. These ship are of the Hog 
Island type, and of 7,825 deadweight tons 
each. Under the proposed contract of 
sale the purchasers will be required to 
make a minimum of 24 round voyages a 
year, of which 12 will be monthly sail- 


~ [Continued on Page 3, Column 7.] 


A. Browne stated in a survey of the re- 
lations of agricultural chemistry to na- 
tional prosperity. 

| Dy. Browne, who spoke recently before 
the Institute of Chemistry at Evans- 
ton, Ill., further stated that new spheres 
of influence were being opened up to 


cultural industries from 
hazards, and by the changing customs 
in food and dress of the American people 
necessitating a readjustment in the use 
of agricultural products. 

The full text of the section 
Browne’s address dealing with 
tunities for chemical research follows: 

The successful marketing of agricul- 
tural products is becoming more and 


of Mr. 


i 


the agricultural chemist by the millions | 
of dollars of loss which result to agri- | 
spontaneous | 
combustion, dust explosions, and similar | 


oppor: | 


,chemistry to the demands of popular , 
taste, disposal of surplus and relief of | 


shortage. The markets for particular 
\varieties of fruits, grain and vegetables 


‘are widened by chemical solution in the | 


breeding of new varieties which are 
'yicher in sugar, starch, acid or essential 


,oil, as the public preference may de-| 


termine.. 
| Chemical standards of maturity, such 
,as have been developed in past years by 
)} the Bureau of Chemistry, determine the 
; best time when the fruit should be 
picked for the market. If the sale of 
mature fruit is injured by a preponder- 
ance of green color, the golden yellow 
tint preferred bythe public can be in- 
| duced, as shown by the*work of Denny 
;and Chace, by exposure of the product 
'to ethylene. 

If new potatoes are desired for the 
; early market, the application of certain 
chemicals will eliminate the delay caused 
by the dormancy of the tubers used for 
seed, as demonstrated by Denny at the 
Boyce Thompson Institute. If the mar- 


more a question of the application of | [Continued on Page 5,Column 4.] 


Revenues Declared to Reflect 
Period of Prosperity. 


! _ 

The prosperity. of the countries of 
| Central America during the last five 
years, 1922 to 1927, is directly reflected 
| in the marked increase in fiscal revenues, 
according to a report on the financial 
history of the Republics of Central 


Complete 
News Summary 
and Index 


... Of every article in 
this issue will be found 
; the Department of Commerce July 24. 
on the Back Page. | The summary of the report which is the 
work of James C. Corliss, of the Finance 
j and Investment Division, Department of 
Commerce, follows in full text: 
The five years ending in 1927 repre- 
sent a period of great economic pros- 
perity for most of the countries of Cen- 
; tral America, especially those which are 
| large producers of coffee—Guatemala, 
Salvador, Costa Rica, and Nicaragua. In 
recent years coffee prices have been rela- 
tively high and the crops generally 
above the average in both quantity and 
quality. 

| The prosperity of 


| 

| 

| The News Summary 

| is classified by topics 
every day for the 

| the 


convenience of 


reader. 
> > 


Turn to Back 


these countries is 


Page rity of these 


[Continued on Page 7,Column 4.] 


‘America and Panama, made public by | 


the northern district but the new tariffs 
increase the present rates by ten cents 
a ton with a provision that the increase 
shall be refunded on all shipments made 
up to and including December 31. On 
that day the refund provision will ex- 
pire by limitation and on the same day 
{the rates from the northern mines, un- 
| der the present tariffs, will go up 20 
cents a ton, as they were also made to 
/expire by limitation. 

The Commission ‘in its lake cargo deci- 
|sion ordered a reduction in the rates on 
jlake cargo coal to Lake Erie ports for 
transshipment by vessel amounting to 
/20 cents a ton, thus establishing a dif- 
| ferential of 45 cents under the rates from 
ithe more distant southern mines where 
|the differential had been 25 cents. The 
{southern roads met the reduction by cut- 
jting their rates 20 cents and the Com- 
‘mission’s order directing cancellation of 
ithe tariffs was enjoined in a case which 
}is now on its way to the Supreme Court. 
'The northern rgads then reduced their 
rates for the remainder of the year by 
20 cents a ton, but conferences were held 
among the executives of the railroads in 
an effort to reach a compromise, follow- 
jing which the new tariffs were filed. 


}was announced orally July 24 by the 
|Acting Secretary of the Navy, T. 
‘Douglas Robinson. 

| My. Robinson stated that the with- 
drawal was recommended both by Ad- 
miral Mark L. Bristol, Commander in 
|Chief, Asiatic Fleet, and the Depart- 
|ment of State. He did not divulge the 
|reasons for ordering the withdrawal. 
| The exact date of the sailing from 
China on the Navy transport “Hender- 
json,” which will carry the Marines to 
}San Diego is not known at present, Act- 
ing Secretary Robinson said, but will 
be determined by Admiral Bristol. 

A total of 2,467 enlisted marines and . 
148 officers still remain in China, the 
Acting Secretary stated. Of these 90° 
| officers and 1,437 men are in the Tientsin 
jarea, and the remaining 58 officers and 
11,030 men at Shanghai. In addition to ~ 
these marines \there are five mi 
officers and 31 men attached to the 
Medical Service remaining in China, said | 
Acting Secretary Robinson. 2 

There are a tétal of 55 ships of at. 
classes attached to the Asiatic Fleet 
Approximately 5,000 officers and men ar@ 
assigned to these vessels. 
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E Rag Rug Production 
In United States and 
Japan Is Compared 


Lower Cost Abroad Found 
By Tariff Commission to 
Justify Maximum In- 


crease of Duty. 
; Med) | 

The Tariff Commiss:on has just made 
ublic printed copies of its findings of 
Jeet in the investigation of cost of pro- 
duetion of rag rugs in this country and 
in Japan, the principal competing 
country. 


The findings called for the maximum | 


increase of 50 per cent allowed under 


the 1922 Tariff Act, which increase has} 


already been proclaimed by President 
Coolidge. oe : 
The report of the Commission is 


signed by Thomas O. Marvin, as chair-| 
man, and E. B. Brossard and S. J. Lowell.) 
Separate opinions are attached by Al-| 


fred P. Dennis, vice chairman, and Lin- 
coln Dixon. 

The full text of the majority finding 
is as follows: + 

“Japan the principal 
country. 

“The present rate of duiy of 35 per 
cent ad valorem on foreign value im- 
posed in the tariff act of 1922 does not 
equalize the differences in costs of pro- 
duction in the United States and in said 
principal competing country. 


competing 


is 


“Comparing costs of production of rag | 


tugs composed wholly or in chief value 
of cotton, manufactured or produced in 
the United States as ascertained for the 
first five months of 1925, the latest 


Enlisted Strength of Navy Is Estimated 
At 84,410 Men for Next Fiscal Year 


Chief of Navigation Says 15,955 Enlistments Will Be Re- 
quired to Replace Losses of Personnel 


The average strength of the Navy in 
enlisted men for the fiscal year 1929 
based on funds available fore pay, will 
be 84,410 men, it was announced July 
24 by the Chief of the Bureau of Naviga- 
tion, Rear Admiral R. H. Leigh, in a 
letter to all ships and stations. The 
letter analyses the enlisted personnel 
situation for the fiscal year. 

Enlistments during the year, exclu- 
sive of reenlisiments, should be suffi- 
cient for 15,955 replacements of losses 
in personnel, Admiral Leigh estimated. 
Promotions will continue under the pres- 
ent system of advancements of qualified 
men by commanding officers to fill vacan- 
cies in allowances in as many individual 
ratings as conditions permit. Other cur- 
rent means of promotion also will be! 
| employed. 

The full text of the letter follows: 
For the information of the service. 
ithe following analysis of the enlisted 
personnel situation is published. 


| Aviation Eligibles 


Not Up to Demand 

| Strength.—Funds under “Pay Navy” 
| will provide for, not to exceed, an aver-| 
jage of 84,410 enlisted men during the| 
| fiscal year 1929. This includes 410 men 
| on duty in Naval Hospitals for Veterans’ 
Bureau patients, The number on board| 
}on June 30, 1928, was 84,276. Lath 
Recruiting.—-Expirations of enlistment} 
|during the fiscal year 1929 will amount 
}to about 19,385. With 65 per cent reen-| 
|listments, about 6,785 losses from this! 
cause will have to be replaced. In addi-| 





cesses on ships in certain specified rat- 
ings in which there is a deficiency in 
the Navy as a whole, 

On account of the limited funds at the 
disposal of the Bureau, it will ‘be im- 
possible to authorize advancements in 
excess of the above numbers. The ad- 
vancements to chief petty officer ratings 
will be controlled in the Bureau as here- 
tofore. 

It is incumbent on all commanding offi- 
cers to follow strictly the requirements 
of the Bureau Manual and Circular Let- 
ters, relative to advancements, to prevent 


unauthorized promotions and subsequent | 
Failure to} 


disapprovals by the Bureau. 
do this subjects the men_ to real or 
fancied unfairness and harms morale. 


| Enlisted Strength 
Limited to 84,410 


Eligibility Lists—The long eligibility | 
| lists have continued to be reduced dur-! 


A small increase in the 
petty officers 


ing the year. 
allowed number of chief 


| will result from the increase of the total 


strength to 84,410. After the promo- 
tions to fill this increase are made on 
July 1, 1928, the rate of promotion to 
chief petty officer will run slightly higher 
than in 1928. 

The éligibility lists for ratings other 
than chief petty officer are now Bugle- 
master 1c and 2c, First Musician, Aerop- 
rapher 1c, 2c and 8c, Photographer le, 
2e and 3c, and Aviation Pilot lec. 
numbers on the eligility 
sufficient to care for the needs of the 
service for the present, except for Avia- 


The | 
lists now are| 
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Decline in Birth Rate 
E-xpected to Stabilize 
School Enrollments 


Children’s Bureau Predicts 
Trend Also Will Reduce 
Cost of Educational 
System. 


| 


If current trends, principally the de- 
crease in birth rate and the decrease in 
infant mortality, continue, school en- 
rollments will reach a stationery period, 
says the chief of the Division of Statis- 
tics, Bureau of Edueation, Department 
of the Interior, Frank M. Phillips. 

Rises in expenditures have followed 


pletion of building program and the re- 
duetion in the rate of increase of the 
daily attendance may be expected to re- 
duce the expenses, according to Mr. 
Phillips. His statement follows in full 
text: 

Curves which have been projected to 
show total expenditures per pupil in 
average daily attendance in _ public 
schools, the current expenditures per 
|pupil and the average daily attendance 
‘itself have pretty much the same shape. 
They show moderate increases previous 
to 1918, then rapid increases until 1922, 
and then a gradual slowing up in, in- 
|creases after 1922. 

Tend to Reach Maximum. 

All three curves show a tendency to 
reach a maximum height in due time. 
The curve for average daily attendance 
shows a tendency to reach a limit due 
|to a decrease in the birth rate and to 
}some_ other factors which will be dis- 
cussed later. A projection of these 





rises in enrollments, he says. The com- } 


period for which detailed cost data are|tion, about 9,170 is estimated as the 
available, with the costs of production of | Rumber of losses from other causes to be) 
like or similar articles manufactured or | €*pected during the year. nal 

produced in the principal competing This gives a total of about 15,955 re- 


country for the same period, the differ- | 
ences in cost of production in the United 


States and in said principal competing | 
country are per square yard: ‘Hit-and- | 


$0.4990; braided or twisted oval rugs, 
miss’ rugs, $0.3580; other woven rugs, 
80.7863. 

Maximum Increase Justified. 


“The differences in costs of production | 


in the United States and in said prin- 
cipal competins country are greater than 


the duty at the present rate of 35 per 
Pp | 


eont ad valorem on foreign value, in- 
creased by the total maximum increase 
authorized under section 315, subdivision 
(2), of the tariff act of 1922. 


“The rates of duty shown by said | 


differences in costs of production in the 
United States and in said principal com- 
peting country necessary to equalize 
the s=me, including transportation to 
New York, based upon the bureau sell- 
ing price, are: “Hit-and-miss” 
58.1 per cent, other woven rugs, 48.2 
per cent; braided or twisted oval rugs, 
31.2 per cent. 
Invoice Basis of Cost. 
“In comparing the costs of produc- 


tion of rag rugs in the United States| 
and in the principal competing country | 


invoice prices have been taken as evi- 
dence of foreign costs. It may be as- 


sumed tnat such invoice prices include! 
a reasonable profit and commission. In} 


the case of ‘hit-and-miss’ and other 
woven rugs the rates of duty shown by 
the differences in costs of production 
exceed the rate of 35 per cent ad 
valorem, the maximum rate permissible 
under section 315, based upon the 
American selling price as defined in sub- 
division (f) of section 402 of the tariff 
act of 1922. 

“In the case of braided or twisted) 
oval. rugs the rate of duty shown by the 
difference in costs of production is | 
slightly less than such maximum duty. 
With allowance for a profit of not less| 
then & per cent and for commission not 
excee@ng 5 per cent, the rate of duty} 
necessary to equalize the difference in; 
such costs of production of braided or} 
twisted oval rugs is greater than the| 
maximum duty permissible under sec-| 
tion 315, namely, 36.99 per cent based} 
on the American selling price. 

“The rate of duty shown by said dif- 
ferences in costs of production of rag) 
rugs composed wholly or in chief value 
of cotton manufactured or produced in| 
the United States and of like or similar} 
articles manufactured or produced in| 
said principal competing country neces-| 
sary to equalize the same, within the! 
limit provided for in said section 315,| 
is the rate of 35 per cent ad valorem, 
based and asesssed upon the American 
selling price as defined in subdivision} 
(f) of section 402 of said act of like 
or similar rag rugs, composed wholly 
or in chief value of cotton, manufac- 
tured or produced in the United States. 

“In reporting the results of this in-| 
vestigation under section 315 of the) 
tariff act of 1922 this summary is con- 
fined to a statement of the findings of 
fact which appear to be warranted by} 
the data secured m the course of the 
investigation. 

“Thomas O. Marvin, Chairman; E. B.! 
Brossard, S. J. Lowell, Commissioners.” 

The full text of the dissenting opinion 
of Mr. Dennis, follows: \ 

“The study presents a cost comparison | 
of three types of rag rugs imported from 
Japan and produced in the United States, 
namely, ‘hit-and-miss,’ braided and 
twisted, and solid color and _stenciled| 
rugs. 

“The sost comparison shows that fo 
each type of rug compared the following 
equalizing rate of duty is indicated: For 
*hit-and-miss’ rugs, 58.1; for braided and | 
twisted rugs, 31.2; for solid color and 
stenciled rugs, 48.2. 

“In my opinion the competition lies 
primarily with ‘hit-and-miss’ rugs and| 
the change in duty, if made, should be} 
restricted to the class and kind of rag 
rugs known as ‘hit-and-miss’ rugs. 

“Alfred P. Dennis, vice chairman.” | 

The dissenting opinion of Commis-| 
sioner Dixon follows in full text: 

“In my opinion it is advisable to dis-| 
tinguish carefully between ‘hit-and-miss’ | 
and the other types of rag rugs in the| 
findings of fact. I concede that the| 
comparison of invoice prices with the| 
domestic costs of the ‘hit-and-miss’ rugs| 
indicates the necessity for a maximum 
increase in the duty, but the fact re- 
mains that the quality of these imported} 
rugs appears to be inferior to that of 
the domestic rugs of this type and this 
difference in the quality should be con- 
sidered. 

“J question the feasibility of a cost 
comparison, for the purposes of section 
$15 of imported stenciled with domestic 
solid-color rag rugs, or of imported ova! 
twisted with domestic oval-braided rag 

s. This comparison of costs will re- 
sult in an increase in the duty on im- 
ported rugs (stenciled and oval twisted), 
which are not produced in the United 


States, when compared with domestic! 


rags (solid-color and oval-braided), 

which are not importéd from, and ap- 

parently not produced in, Japan. 
“Lincoln Dixon, commissioner,” 


rugs, | 


}to the regular rates. 


placements to be made during the year! 
|by first enlistments. These first enlist- 
ments will be recruited at a steady rate 
through the year so far as practicable.| 

Advancements.—It is planned to con- 
tinue the present system of promotion 
during the coming fiscal year; viz., ad- 
vancements of qualified men by com- 
manding officers to fill vacancies in al- 
lowances in as many individual ratings 
(other than chief petty officers) as con- 
ditions permit, plus the creation of ex- 


British Send Air Mail | 
To All Parts of World 


Saving of Sixteen Days by 
Use of Some Routes 
Reported. 


Air service to foreign countries all! 
over the world is offered British senders 
of mail or parcels by the British Gov- 
ernment, the American Charge d’Af- 
| faires, London, says in a report made 
public by the Department of Commerce 
July 24, which follows in full text: 

Official instructions for the acceptance 
of letters, post cards, printed and com- 
mercial papers, samples and parcels 
throughout Great Britain for 


A special blue air mail label is pre- 
scribed and in its absence the words 
“By Air Mail” should be plainly writ- 
ten. The air mail fee must be fully 
prepaid or the mail will be carried in 
the ordinary way. The maximum weight, 
dimensions, customs declarations, etc., | 
are the same as for regular mails. 

Packages will not be delivered any- 
where in France except in the city of 
Paris, and delivery is made there at a 
charge of 412 francs (6% francs by “ex- 
press” service), and 8% francs if in the! 
suburbs. Delivery is made in Cologne 
on the afternoon or evening of the day 
of despatch from London, and in Ham- 
burg or Berlin on that evening or the 
next morning. This is true at Rotter- 
dam, Amsterdam, Basle and Zurich, In- 
surance cannot be carried by the postal 
organization except on parcels destined 
to Switzerland, where the limit of value 
is fixed at £400. 

The rates for air mail services on let- 
ters vary between 2 pence and one shil- 
ling, and these charges are in addition 
It is shown that 
from 12 hours to 16 days can be saved 
by the use of air mail over the ordinary 
means. The rates to France, Belgium, 
Australia, Egypt, Germany, the Nether- 
lands, Italy and Switzerland, are 2d. per 
ounce. To Bulgaria, Rumania and Tur- 
key it is 4 pence per unce while to 
Estonia and Finland for instance it is 5 
pence and to French Guiana and the 
Belgian Congo it is 1 shilling per ounce. 

Packages are carried to Paris at the 
rate of 1 shilling 9 pence for 2 pounds, 


|3 shillings for 5 pounds; 4 shillings 8 


pence for 8 pounds, 6 shillings for 11 
pounds, and 12 shillings for 22 pounds. 
Other rates are in proportion. 


Resignation of Office 
By Dr. Work Accepted 


President Praises Services as 
Secretary of Interior. 


_ [By Telegraph.1 
Executive Offices, Superior, Wis., July 


| 24.—Formal acceptance of the resigna-' 


tion of Secretary of the Interior, Hubert 
Work, was made here today, and the let- 
ter from President Coolidge to his re- | 


| tiring cabinet aide made public. 


The resignation becomes effective 
upon the qualification of Dr. Work’s 
successor, Roy 0. West of Chicago, and 
the President has been informed Mr.| 
West will reach Washington, July 25 to 
take office. 7 

The full text of President Coolidge’s 
letter to Dr. Work follows: | 

Your resignation as Secretary of the| 
Interior, given me some days ago, is| 


j}accepted to take effect on the qualifi-| 


cation of your successor. I wish to thank 
you for the loyal service you have ren- | 


|dered to the country during the time 


which you have been at the head of the 
important department of the Interior. | 
Your management of that great office | 


tion Pilot le. j curves by making use of proper math- 

The output of candidates for this rat-| ematical analysis gives a prediction of 
ing from Pensacola has been unsatis-| what 
factory in numbers. This has been due) within the next few years, provided the 


may be expected to take place | 
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Child Labor Laws Restrict Boot-Blacking 


And Selling and Distribution of Newsapers To 


Street Trades Directly Regulated by Nineteen States and 


Indirectly 


The Children’s Bureau reviews the 
laws of the several States restricting 
child labor in street trades in a state- 
ment just issued by the Department of 
Labor. 

Street-trade laws are effective in 19 


States. The trades restricted include 
selling and distribution of newspapers 
and boot-blacking, among other juvenile 
occupations. 


The full text of the statement follows: 
Of the 19 Street trades laws applying 
to boys four (California, Florida, New 
Hampshire, and Pennsylvania) merely 
fix minimum ages or prohibit work dur- 
ing certain night hours. All the others 
not only prohibit work under certain 
j; ages but also requires street traders 
| to obtain permits or badges. 
| The badge system (with or without 
an accompanying permit) has the same 
function in enforcing a street-trades 
|law as the employment-certificate or 
| work-permit system has in the enforce- 
ment of laws relating to child labor in 
| factories and other industrial establish- 
| ments. It is the only effective method 
| of enforcement in use, as it offers the 
only practicable means of insuring that 
children do not undertake street work 
until they have satisfied the legal re- 
| quirements and of exercising any super- 
| vision over them while they are at 
| work. 


| News Boys and Boot Blacks 
| Regulated by Laws 


| All the 19 laws cover newspaper sell- 
ing, and all except seven apply also to 
the distribution of mewspapers, They 
also usually cover bootblacking and 


| other trades carried on in any street 


} 
| 


|}mum 
| the 

| available. 

| Reenlistments Estimated 


n domestic | pay 
and foreign air mail have been issued.' *“*" 


to deficiencies in the quality of men 
sent from the fleet. 

In the present state of the develop- 
ment of Naval Aviation, it is impera- 
tive that the fleet make 
to select candidates for Pensacola from 
among the best enlisted men available. 
The unusual opportunity offered for 
rapid promotion and the greatly in- 
creased pay for those who successfully 
pass Pensacola should be a great induce- 
ment to obtain such men. 

Petty Officers—Based on the 1929 al- 
lowances, on 30 June, 1928, there was a 
shortage of 2,718 petty officers. 
remedy this deficiency will require con- 
tinued efforts afloat and ashore to train 
and rate petty officers. 

The allocation of students to service 
schools has been increased to 2,400 to 
assist in this work. This 
number that ¢an be 


service schools within the funds 


At Sixty-five Per Cent 
Reenlistments.—Reenlistments and ex- 
tensions averaged for the fiscal year 
1928 68.5 per cent. It is anticipated that 
about 65 per cent will be the figure for 
1929. 
Allowances.—Allowances 
meet the requirements 


are designed 


to of the Op- 


erating Force Plan of the Chief of Naval | 


Operations and the funds available for 
The increase from 83,250 to 84,000 
men and practically the same Operating 
Force Plan in 1929 as in 1928 has per- 
mitted the Bureau to increase by 750 


;men in the aggregate, those allowances 


where the demands have been the 


special efforts | 


To | 


is the maxi-| 
assigned to; 


|factors which have governed the in- 
|creases during the past 10 years con- 
jtinue to function in about the same 
manner in the near future. 
| Conditions which affect 
; costs 


The reduction in the birth rate is a factor 
that should not be overlooked. This 
jrate has dropped from 25.1 per thou- 
sand population in 1915 in the registra- 
|tion area, to 20.6 in 1926. This area 


per capita | 
| based upon average daily attend-! 
ance are undergoing considerable change. | 


or other public place, but the exact ap- 
plication of the provisions varies from 
State to State. In a few laws a higher 
minimum age is set for bootblacks and 
certain other trades than for newsboys, 
though in none is the age for boy boot- 
blacks higher than 14. 

Five laws fix 10 years as the mini- 


} mum age for boys in newspaper selling; 


1, 11 years; 12, 12 years; and 1, 14 
years. Of the five laws that have a mini- 
mum age of 10, 4 do not apply to boys 
| delivering newspapers on routes; 1 reg- 


| 
t 


| 


by Other General Legislation. 


undertakes the responsibility for seeing 
that the law is enforced. Where badges 
are required the power of revocation of 
the badge, usually given to the issuing 
officer in express terms, offers a method 
of requiring the child to live up to the 
legal regulations, such as the require- 
ment of school attendance and the pro- 
hibition of night work. 

Only 6 laws penalize the person who 
furnishes to the child the goods to be 
sold. Under 15 laws there is a penalty 
applicable to the person who employs the 


child, and under 16 a penalty is placed | 


upon the parent who allows him to work 
in the prohibited occupations. Of the 10 
laws discussed 9 provide specifically that 
a child violating the law may be brought 
before a juvenile court or other court 
having similar jurisdiction. 


Child Labor Laws 
Of General Application 


In many States the child-labor laws 
regulating industrial employment apply 
to certain specific kinds of work usually 
included in street-trades laws, or are so 


general in application as to include all | 


such kinds of employment. These laws 
are universally interpreted however, to 
appy only to the child who receives 
wages or other return from an em- 
ployer. 

The “little merchant” is held to be out- 
side their scope. Although they are of 


importance in controlling certain kinds | 


of work carried on by children in streets 
or other public places they do not affect 
the main problem of regulation. 

Laws somewhat different in scope are 
the provisions in the penal statutes of 
some States which penalize the parent 
who “sells or otherwise disposes of” a 
child under a sepcified age to engage in 
certain vocations or exhibitions such as 
rope or wire walking, begging, peddling, 
or other “wandering occupations,” and 
which penalize also the person who so 
exhibits or employs the child. 

These laws usually date from a period 
before the development of effective child- 
labor legislation and were passed to meet 
an entirely different situation form that 
of the usual “street trader,” being in 
effect laws to prevent the abuse of 


included 81 per cent_of the whole popu-| ylates carriers in the same way as news- | Children by adults. 


off materially during this 10-year period. 
|The vate was approximately 102 per 
{thousand live births in 1915, and 71.7 
in 1925. Applying the birth rate and 
ithe infant mortality rate for each year, 
this means that 22.5 children per thou- 
sand 
of 1 year in 1916, and less than 20 per 
thousand in 1926. 
rates to the estimated population for 
jeach year indicates that 2,239,000 chil- 
|dren reached their first birthday in 1916, 
jand 2,292,000 reached it in 1926. This 
is an increase of a little over 50,000 in 
10 years. 

| Any material decrease in the birth rate 
|must in time have its influence upon the 
‘number of chiidren who are old enough 
to enter school for the first time each 
'vear. Restricted immigration further re- 
|duces the number of, say, six-year-old 
'children. It is quite evident that the 
{number of six-year-old children is not 
increasing very rapidly from year to 
lyear. The 1930 census may show little, 
\if amy, increase in the number of chii- 


| dren 


of the population reached the age | 


! laws, and 21 years 


lation in 1915, and 76 per cent in 1925. paper sellers. In addition carriers are 
Infant mortality rates have dropped} not covered by three of the laws fixing | enforcement except by the police or 


a minimum age of 12, and they are 
| given a lower minimum (10 years) by 
two laws of this group. 


As a rule they carry no provision for 
by 
the “Society for the Prevention of 
Cruelty to Children,” and have not been 
found adequate to deal even with those 


In the remaining nine laws carriers| Cases in which the street trader is in 
are regulated in the same way as sell-; fact “employed.” 


; ers. Thus newspaper carriers are un- 


and three laws fix the minimum age at 


| 14 _ years. 

In all the 19 laws applicable to both 
| sexes a higher minimum age is fixed 
for girls than for boys—14 years in 1 

law, 16 years in 9 laws, 18 years in 8 

in 1 law. 

| The minimum ages for boys in street 
: work in the different States are con- 
| siderably lower than those for industrial 
employment. In all except two States 
children must be 14 years of age or over 
in order to work in factories and in 
many States in numerous other employ- 
ments; seven States have an age mini- 
mum of 15 years or over. 

It is true that work in industrial oc- 
| cupations is more likely than street work 


Applying the same} 10 years, 1 at 11, 7 at 12, and 1 at! 


j 
| 


‘ 


Another old type of legislation which 


regulated under seven of the 19 laws,| because of its narrow scope and lack of 


enforcement machinery does not bear 
effectively upon the street-trade problem, 
though it deals with a certain phase of 
street selling, is found in the laws of 
12 States which prohibit the distribution 
or sale by minors under 15, 18, or 21 
years of age of pamphlets, newspapers, 
and magazines principally made up of 
criminal news, police reports, pictures 
and stories of deeds of crime, bloodshed, 
etc. . 
Thirteen States and the District of 
Columbia have juvenile court or other 
laws providing for the care and commit- 
ment of dependent, neglected, and de- 
linquent children, which include in their 
is found peddling or selling articles—- 
definitions of such children any child who 
some of them specifying selling news- 


greatest. 

This still leaves the allowances 2,349 
men short of the minmum number which | 
the Bureau considers necessary for peace 
time operation. There is no method 


within the control of the Bureau of Navi- The first-grade enrollment in 1918 was 
gation whereby the approved allowances), 5, ; A j a 
f 92¢ + sg . _.| 4,281,013, in 1922 it was 4,084,145, an 
or 1929 can be increased in numbers oT in 1926 it was 3,923,492. A part of this 
"he 2 , ta ’ , ° 
ee the Operating |Teduction may be charged to betert 
Force Plan of the Chief of Naval a beet ogee of promotion. Improvement in 
erations is designed to employ all men|T@ates ; oe ° 
a ueetities iene 3 | sr s vill deter- 
for which the appropriation can pay, pe a Se = ie will 
there is no reserve of men within the : : ' 8 thich 
control of the Bureau of Navigation, Continue to grow in size. actors whic 
with which to increase allowances or}! 2 es : : fad 
mest spanninanants fot aed for ly the |e eT ihr oe net Lee a 
perating Force Plan. Hosens : c ¥ Aa 
Distribution—The system of decen- 'rollments will continue on the upgrade. 
_— of distribution has been con- 
tinued and improved. The Bureau has |CTease 7 
received excellent cooperation from the| have been passed, but there are indica- 
various commands afleat and ashore that/ tions that material increases may con- 
- ca with dstribution of person- | tinwe ._ a, Seger seat 
nel. he matter of permanency of sta- | me item inthe rapid increase in tota 
tion has been the object of a sient deai | expenditures of recent years has been 
of study. Everything possible is being|the imcrease in the amount expended 
done to further reduce the turnover and|for grounds, buildings, and contents. 
to improve the system of 


number shown in the 1920 census. 
these same conditions exist for a number 
of years, school enrollments will reach a 
stationary period, especially in the lower 
grades. 


of promotion, and the length of | 


‘influence pupils to enter into and remain | 


The breaking point in the rate of in- | 
in high-school enrollments may j 


generally. 
Transfers of chief petty officers, with 
certain exceptions, and of aviation ral- 
ings, between sea and shore duty will be 
effected at one period of the year as 
heretofore. : 


Sixth of Personnel 


One Year in Service 
Training.—Of the 60,186 


i ; men at sea 
during the coming year, 


about 10,000 


| will be of less than one year’s service. 


Intensive efforts to train and assimilate 
these men must continue in ships. 


Desertions.—The following table shows | 


the desertions for past years: 
Gross Net 

3,483 
3,161 
991 
692 
1,092 


1923 
1924 
1925 
1926 


1928 . seeeseses 2,906 794 
roSs desertions are those declared de- 

Net desertions are the gross 

less those surrendered and de- 


| livered. 
\ 


Naval 


Facilities Temdered 


Federal Departments Invited to 
Make More Use ef System. 


cation facilities by other government de- 
partments is invited by the Secretary of 
the Navy, Curtis D. Wilbur, in a letter 
to the heads of all departments and es- 
tablishments and all neval activities, 
ashore and afloat, made public July 24. 


has been exceedingly satisfactory and I} At present about 25 per cent of the 
}am sure you will always view it with! traffic handled by the naval communica- 
a good deal of satisfaction to yourself; tion system is official business for oth:r 
in the knowledge that it was a real con-| departments of the government. There 
tribution to the administration of pub-| is a possibility of handling a considerably 
lic affairs. You can feel that your leav-| greater amount of traffic than is now 
ing the department in a high state of| transmitted with resulting economies to 
efficiency will be reflected in the suc-|the Government and further improve- 
cess of its efforts for some years to| ments in the efficiency of the system. 
come. I also wish to add my appre-| It is directed that the facilities of 
ciation of your constant and unfailing} the naval communication service be ex. 
consideration toward me personally and| tended for official correspondence to other 
your loyal cooperation in carrying out|government departments wherever and 
the policies of the administration. whenever practicable, 





per pupil in average daily atendance an- 
nually from 1916 to 1918. After that pe- 
riod these costs gradually increased to 
{$21.86 in 1925, and then decreased in 
11926 to $20.47, only 17 cents above the 
1924 level, 

Factors which may be expected to de- 
crease capital outlays materially from 
year to year are, (1) the completion of 
building programs which had been de- 
layed because of higher building costs, 
and (2) the reduction in the increase 
in the number of pupils in average daily 
attendance, 

On the other hand, pupils are receiv- 

\ing more years of schooling than ever 
|before, and this has a tendency to in- 
|crease the proportionate enrollments in 
ithe upper grades. Increase in the length 
\of school life tends to increase the num- 
ber of pupils in average daily attendance, 
the basic figure in computing per capita 
costs. 
; Promotion rates have been improving 
jof recent years, and this has tended to 
‘relieve a certain amount of congestion 
in the lower grades. 





Of Fort McHenry Reported 


| The restoration of Fort McHenry, Md., | 


will be completed by September 12, 1928, 
at which time the Biennial Congress of 


{the National Society of the War of 1812) school principal or the issuing 
. " | will be held in Baltimore, according to} must be satisfied that the child’s 
More extensive use of naval communi-|an announcement by the Department of} js such that he can do the work in addi- 
|War July 24, which follows in full text: |tion to attending school or that he is: 


The Secretary of War has informed 
|General Clinton L. Riggs, president of 


‘the Society of the War of 1812 in Mary-!his principal certifvin 


land, 


Congress, approved March 8, 1928, is be- 
ing carried forward and it is contem- 
|plated that by September 12, 1928, 
,enough of the work will be completed to 
make the restoration an appropriate and 
interesting part of the Biennial Congress 
of the National Society of the War of 
|1812, which will be held in Baltimore, 
Md., on September 12, 1928. 

General Riggs was also informed that 
the War Department will be glad to cc- 
operate with the society to make the 
restoration of Fort McHenry a feature 
of the meeting. 


ready to enter school over thej to be full-time work, but in many States 


{ 
' 


1 
| 


} 





papers—or accompanying or assisting 


} 


the age minimum for such employment | 
is the same whether it is engaged in out- | 
side or during school hours. 

Seventeen of the nineteen street-trades 
laws have a night-work prohibition, be-} 
ginning under 5 laws at 7 p. m., under 
2 at 7.30 p. m., under 6 at 8 p. m., under 
2 at 9 p. m, and under 2 at 10 p. m. 
Morning hours before which work is | 
prohibited are specified in 16 of these 
17 laws and vary from 4 a. m. to 6.30 
a. m., the beginning hour most usually 
permitted being 6 a. m. 


Hours of Labor 


Difficult to Restrict 

Little attempt has been made to regu- 
late the maximum hours of labor in; 
street trades because of the irregular | 
hours of street work and the difficulty 
of enforcing such a regulation. Vir- 
ginia, however, provides a maximum 8- 


| hour day, 44-hour week, and 6-day week, 


and North Carolina has an 8-hour day 


| and a 48-hour and 6-day week for shil- 


dren under 16 except those between 14 


| and 16 who have completed the fourth | 


distribution | Capital outlays were costing about $7; grade. 


| 
| 


| 


| 


‘ 
! 


lidence of age, and 1 allows the ac- 


| 


| 


that the restoration of Fort Mc- | tending school regularly, and, under a 
'Henry, Md, provided for by the Act of | few laws, the issuing officers may revoke 


any person so doing. Only two of these 
States and the District of Columbia have 
specific street-trades laws. 

The States which declare a child de- 
pendent or neglected who is found ped- 
dling or selling articles on the street 
for gain are Arkansas, Illinois, Kansas, 
Missouri, Nebraska, and Nevada, in 
which the age limit is 10 years; Florida, 


Michigan, Minnesota, and Washington, | 


in which it is 12; and Oregon and Ten- 
nessee, in which it is 14. In Louisiana 
a child not over 17 years of age who is 
found peddling any article in a street, 
road, or public place is considered to 
be delinquent. 
lumbia the age limit is 8 years, 

None of these provisions, however, are 
on exactly the same basis as legal pro- 
hibitions of employment in such occupa- 
tions, for though in general, under this 
definition of dependency, any person may 
make complaint that a child is de- 


In the District of Co- | 


All the laws providing any kind of 
badge system require that the work shall 
be done only outside school hours, either | 
directly or indirectly by stating that the | 
child must “comply with all the legal | 
requirements concerning school atten- | 
dance.” This applies only to children | 
who are below the minimum age for | 
employment in industrial establishments, 
for if a child is of regular age for em- 
ployment and has secured an employ- 
ment certificate, he may obtain a badge 
permitting him to work during school | 
hours. | 


Issue of Badges 
By School Authorities } 
Under the State laws the badge is 
usually issued by some school authority | 
—generally the officer issuing employ- 
ment certificates for work in industrial 
establishments. In Baltimore, however, | 
where employment certificates are issued 
by the State commissioner of labor and 
statistics, street-trades badges are also 
issued by him. } 

In the requirements for badges, as well | 
as in other respects, street-trades laws | 
fall behind those applying to other work- 
ing children. Of the 15 laws providing 
for permits or badges, 2 require no ev-} 
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England and Belgium 
Promote Use of 
Educational Films 


Summary of Motion Picture 
Industry in Europe Shows 
Financial Growth in 
German Trade. 


Plans for an increased production and 
use of educational films in England and 
Belgium, and the financial growth of the 
motion picture industry in Germany, are 
among the items discussed in the mo- 
tion picture summary made public July 
24 by the Department of Commerce. The 
| summary is prepared by the Motion Pic- 

ture Section of the Department and is 
based on information received from 
| Trade Commissioner George R. Canty at 
' Paris. The summary follows in full 
text: 

English and Belgian producers will 
combine in a series of educational films 
almost immediately, according to a press 
report from Great Britain. This was 
stated a short time ago by Georges 
Dandoy, general manager of the Cine- 
graphic Belgian University. The De- 
partment of Public Instruction has ex- 
pressed the British Government’s inter- 
est in the Belgian organization. M. 
Landoy who was in London last week, 
lis in communication with Mr. Burrows, 
manager of office of Inquiries, Board of 
Instruction. The Cinegraphic Belgian 
University has 50,000 members. This 
organization and _ its connection in 
France, Holland, the United States, In- 
dia and other countries has already an 
important stock of educational pictures. 
It is organizing weekly programs for 50 
Belgian branch establishments and many 
foreign branches under government ap- 
proval. 


German Exhibitors to Meet. 

The invitations sent out by the Ger- 
man (Cinema Exhibitors Association) to 
their confreres abroad are meeting with 

| a general response, it is said. Already 
| the exhibitors’ organizations of ten dif- 
| ferent countries have promised to send 
delegates) Even the American exhibi- 
tors may be represented. The Exhibi- 
{tors annual meeting is, therefore, de- 
i veloping into an international congress. 
| The Spitzen organization, embracing 
every branch of the industry, has taken 
| the official arrangements in hand as far 
jas the guests from abroad are con- 
}cerned. Everything will be done to dis- 
play before the foreign visitors what 
the German film industry can show. 
The Renters’ Association will meet at 
the same time as the exhibitors (August 
21) to welcome exhibitors from abroad. 
Arzen von Cserepy has founded a new 
producing firm in Berlin, under the title 
“Cserepy-Filmgesellschaft m. b. H.’? with 
i headquarters at Friedrichstrasse 218. 
! The first film produced by this firm will 
be the Carl-Wilhelm film “The Gipsy 
; Parimas,” based on Calmann’s operetta. 
; Thus, the Cserepy-Fiim firm which was 
previously one of the best known in Ger- 
many, and which, among others, pro- 
| duced the “Friedrikus-Rex” film, is re- 
| established in Berlin. 
Balance Sheet of Emelka. 
| Emelka (Emelka Konzern) of Ger- 
| many has just published its balance sheet 
as of December 31, i927. Somewhat be- 
lated, it shows a capital of 3,000,000 
| marks, while it has, since then, been in- 
' creased to 5,000,000; moreover, the latest 
| transactions, such as the sale of Sudfilm 
shares to British International and the 
purchase of Phoebus with 
equipment, do not appear on the balance. 
| It is further known that the company has 
acquired all Sudfilm theaters, while on 
| the balance, the item “theaters” is cov- 
; ered by an amount of 413,000 marks, 
| which is much below the present status. 
| Thus, the balance is only of purely his- 
| torical interest and gives no idea as to 
| the company’s present standing. 


its whole 


| pendent and the child may be taken be- 
fore the court and so dealt with, there 
is no direct mandatory provision either 
that children shall not work in these 
occupations on the streets or that spe- 
cific officials or other persons shall see 
that children do not so work. 

| In some instances, however, mterested 
| agencies have been able to use such a 
| law fairly effectively as a minimum-age 
' provision. (See discussion of the regula- 
tion of newspaper selling in Omaha, 
Nebr., pp. 178-174). 
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; the badge if the child does not continue 
to do satisfactory school work. 

Enforcement is placed most often in 
the hands of the officers who issue the 
badges (usually school officials), with 
general supervisory powers in some in- 
stances given to the State labor board. 

Less centralization of authority is found 
ithan for enforcement and inspection un- 
| der regular child-labor laws. 

Police officers, truant officers, and pro- 
bation officers in some instances are 
given coordinate authority, with the re- 
sult that no one official or body feels or 
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Proposals Are Heard 
For Codification of 


International Law | Company Proposes Ultimate Installation of 260,000 


Committee of Experts of 
League of Nations Com- 
pletes Eourth Session 
At Geneva. 


. 


The League of Nations’ Committee of 
Experts for the Progressive Codification 
of International Law has just finished 
its fourth session at Geneva, according 
to a League report received. at the De- 
partment of State. 

The committee decided that two ques- | 
tfons, the legal status and duties of con- 
suls, and the competence of courts in 
regard to foreign states, were suf- 
ficiently ripe for codification. 

George Wickersham, former attorney 
general of the United States, is a mem- 
ber of the committee, but does not rep-} 
resent the United States officially, it was 
stated orally at the Department of State. | 

The League of Nations summary of | 
the session follows in full text: 

Codification Plan Examined. 

The committee examined at this ses- 
sion a proposal of the Paraguayan del-| 
egation to the 1927 Assembly concerning 
the preparation of a generai and. pro-| 
gressive plan for the codification of in-; 
ternational law. This proposal, referred; 
by the Council to the committee, recom- | 
mends the principle of universality as} 
she necessary foundation for the future 
international legislation. | 

On the basis of the experience gained 
in its past work and considering that; 
the work of codification should be done | 
progressively and partially, the commit-| 
tee decided to maintain the method which | 
it had already adopted and applied. | 

After examining the replies received} 
from governments since its last session, | 
the committee decided to recommend to 
the Council the following subjects as suf- | 
ficiently ripe for codification: (1) the, 
legal status and duties of consuls (Rap- | 
porteur, M. Guerrero (Salvador) and (2) | 
the competence of courts in regard to! 
foreign States (Rapporteur, M. Matsuda! 
(Japan). ‘ 

As regards the questions concerning | 
the revision of the classification of dip- | 
lomatic agents and the communication of | 
judicial and extra-judicial acts (letters | 
of request in penal matters), the com- 
mittee was of opinion that they could 
not be recommended as sufficiently ripe 
for regulation by international conven- | 
tions. 

Reports Are Submitted. 

The committee noted reports submit- 
ted by M. de Visscher (Belgium) on the 
question of the application in common 
law of the notion of limitation and the 
legal status of private international non- 
profit associations, and decided not to 
recommend them for codification at the 
present moment. 

The committee decided to refer to 
governments all confiicts of laws relat- | 
ing to domicile (Report of M. de Magal- 
haes) in the form of a questionnaire and 
in accordance with its usual procedure, 
asking them to communicate their ob- 
servations by April 1, 1929, at the latest. 

The committee finally decided not to 
study fresh questions until other circum- 
stances had ayisen or until it had re- 
ceived fresh instructions from _ the 
Council. 





The committee -also dealt with recom- | 


mendations concerning extradition from 
the Joint Commission for the suppres- 


sion of the offense of counterfeiting | 


currency. 
In its report, the committee recalls 
that it had carefully studied this ques- 


tion at its second session and that its| License for Project 


inquiry has led to the conclusion that it 
did not see at present possible to con- 
template a general regulation of the 
question of extraction. The committee, 
nevertheless, is of opinion that there are 
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Permit Is ‘Authorized for Power Project | 


On Tennessee River Near Muscle Shoals 


Horsepower; Gravity 


[Continued from Page 1.) 


flicting power projects on the Tennessee | 
River near Riverton, Ala. 

At a public hearing in this cace| 
Muscle Shoals Hydro-Electric Company 
stated that it would not insist on the: 
consideration of its application. Mis-| 
sissippi Power Company, in February, | 
1927, requested that its application ve | 
considered as one for preliminary per- | 
mit rather than for license, ' 

The Chief of Engineers has reported ' 
that the development proposed by Muscle 
Shoals Hydro-Electric Company is not | 
best adapted to a comprehensive scheme 
of development of the water resources, 
of the region and has recommended that | 
its application be rejected. The appii- 
cation was rejected on June 18, 1928. 

The project for which permit is nuw 
desired by Mississippi Power Company 
includes «a gravity section concrete daia 
at Cook’s Landings, forming a reservoir 
63 miles upstream to the 


the existing Government loc, 
dam, and canal at Colbert Shoals neav 
Riverton. The propcsed initial installa- 
tion is 100,000 horsepower and the ulti-| 


‘mate installation 260.000 horsepower. 
The- recent report to Congress on the | 
Tennessee river indicates that the inter- ! 
ests of navigation between Wilson dam | 
and the Ohio river may best be served | 
| by constructing a power and navigation 


dam at the Pickwick Landing site. about 
1i miles further downstream than the 
site proposed by the applicant. 

The Chief of Engineers recommends 


Dam Is Planned. 


| 
Mich., for a power project at the Cal- 
kins Bridge on the Kalamazoo River, 
Michigan. 

Project No. 843, Gasconade River 
Power Company: Gasconade River Com- 
pany, of Kansas City, Mo., has applied 
for a preliminary permit for a power 
project with a probable installation ca- 
pacity of 25,000 horsepower on Gas- 
conade River, near Rich Fountain, Mo. 
The Commission authorized the issu- 
ance of a permit for a period of two| 
and one-half years, subject to such) 
conditions as the Chief of Engineers | 
may find necessary or desirable in the} 
interests of navigation. } 





Origin of Kraut 
Said to Be Asiatic 
Instead of German 


Industry Used Cabbage Val- 
ued at $2,500,000 in One 
Year, Department of 
Agriculture Reports. 


Cabbage valued at $2,500,000 was 
made into sauerkraut in one year, ac- 
cording to a statement by the Depart- 
ment of Agriculture July 24. The state- 
ment points out that, in spite of the evi- 
dence of its name, sauerkraut is not be- 
lieved to be a German invention, but had | 
its origin in Asia, The full text of the| 
statement follows: | 

Sauerkraut, despite the evidence of its | 


| name, is not believed to have originated 


Permit Is Authorized | 


For Michigan Project | 

Project No. 852, City of Eugene: 
The city of Kugene, Oregon, has made; 
application for a_ prelinimary permit | 
for a proposed power project, with an 
ultimate installation capacity of 32,-; 
000 horsepower, on McKenzie River, ! 
about 30 miles east of Eugene, Oregon. | 
The Geological Survey recommends 
that the permit be authorized with spe-; 


in Germany, but is probably of Asiatic | 
origin. Sauerkraut proved popula”: in} 
Europe, and German immigrants are; 
credited with introducing it into the! 
United States and spreading its popu- 
larity as a food. 

Edwin LeFevre of the Department of} 
Agriculture reports, approximately 250,- ; 
000 tons of cabbage valued at nearly! 
$2,500,000 was made into sauerkraut. 
This was about one-seventh of the com- 
mercial crop of cabbage. It made at 


! 
In one year recently, | 


Memorandum to Radio Commission Declares Ten Chan- | 
nels Will Care for Existing Broadcasters. | 
Toes | 


A memorandum of the Governor of 
New Jersey, A. Harry Moore, interven- 
ing in behalf of the threatened New Jer- 
sey radio station, was filed, July 24, with 
the Federal Radio Commission, it was 
stated by Senator Edwards (Dem.), of 
New Jersey. Assignment of a minimum 
of 10 channels to the State, said Gov- 
ernor Moore, would take care of all the 
present broadcasters properly credited 
to New Jersey, with reasonable time di- 
vision justly apportioned. 

In an accompanying letter, Senator 
Edwards told the Commission that he 
would be glad to confer with the Com- 


{Continuance of Radio Stations Credited 
Properly to New Jersey Urged by Governor 


mission on the general radio situation! 


in New Jersey at any time this week. 
Plan Is Submitted 
By Senator Edwards 


“The New 
broadcasting 


to 
ed- 


Jersey situation as 
conditions” Senator 


| wards explained orally, “can be worked 


out according to the Davis amendment 
and at the same time protect every sta- 


| tion in the State on an equal basis. 


At the present time, the Rado Com- 
mision in its own literature has allotted 


cial provision requiring investigation of} least 400,000 45-gallon barrels, and the New Jersey 2.795 per cent of the number 
alternative schemes of ro efor and} manufacturers sold it for more than $3,- <a oe aa United wank Taking 
the maintenance of existing conditions| 590,000. out the Canadian waves which are ex- 
of fish migration. The Commission au- : . ‘ clusive for the northern Dominion, there 
thorized the issuance of a preliminary | Process is Described. _ {is left in the United States 89 waves. 
permit for a period of two vears, sub-| Sauerkvaut, Doctor LeFevre says, in| There also are 12 waves to be shared with 
| ject to the provisions mentioned above.| Circular No. 35-C, The Commercial Pro-' Canada on which stations of 250 watt 
Project No. 849, Deschutes Falls Power| duction of Sauerkraut, just published by | or less can be placed. 
Nene oo erey Siacatn bar | PTI aa the Department, is shredded cabbage « ey ae i Bs aaa ba vy 
| Company: Deschutes Falls Power Com-} aids tae ios 6 leete derma There are also 46 stations in the 
pany, of Carson City, Nev., has made} Wale} fas pase Duh “~ ; United States now with 5,000 watts or 


tion in a brine made from its own juice] nore, Some of these stations are not 


tions. 


; action was taken at its meeting of Jan-| struct a dam about 132 teet high across | proved practical in commercial methods, | 
| uary 18, 1928, the purpose of the present! Black Kiver near Leeper, Me., 1or pur-| or an improvement that warrants the| 


iby the Commission effective as of the! 


that_a preliminary permit be issued to | application for a preliminary permit for) 
= a ona . . . subject}a power project with an approximate 
o the conditions at the committee, installation capacity of 60,VU0 horse- 7 ale catia whi 
perpare and submit a complete engineer- | power in Desthutes river in Sherman and ; ae . ee eee 
ing, economic, and financial report on; Mosco Counties, Ore. The Geological - aa wae ng acidity of not ‘tae tam 
the Pickwick Landing site, and to other | Survey reports that the proposed devel- ib per cont and preferably nearer to a! 
appropriate conditions in the interests! opment appears to be in &ccord with the} a Bn of tek 2 per cent. It should 
of navigation and fond control. The is- | highest development of the power re-! be salted with about De pounds of salt | 
surance of a preliminary permit was! sources of the stream and witn the pur-| for each hundred of cabbage Shreds of | 
authorized for a period of three years pose for which the power reserves were} ; : 

subject to the above mentioned 


by the addition of salt. It should be 
made from the _ slow-growing, solid- 


: wos ; ;» i cabbage should be about as thick as a 
condi- | created. | The issuance of a preliminary] gime, The commercial product should; 
: | permit for a period of two years, With’ h. crisp, as free from color as possible, | 
New Licenses Issued = a a a ‘ve ces ety et and should be made and marketed under} 
| pany 0 e yer poss y OF URC SEC} Y y sanitary conditions. 

To Correct Error | tion of Descnutes Kiver extending about| “het ak uate Tastecies should 

Authorization for license. Project No., tour miles below Sherar Falis, Was. be jocated near the fields where the cab-| 
798,—Savannah River Electric Company. | @¥thorized. : bage is grown. Cabbage supplies de- 
The Commission reauthorized the is-| Declaration of Intention, Black River) livered by rail are rarely economical and 
suance of a license to the Savannah} Hydro-Miectric Company: Black River} satisfactory. Pure cultures of the fer-| 
River Electric Company in accordance! Hydro-Kleciric Company of St. Louis,! menting organisms may be of benefit 
with the conditions on whieh similar! Mo., has declared its intention to con-| jn kraut manufacture, but have not yet 


action being to correct a technical error, pose of developing power. 
in the record. jot Engineers reports that the Black} The author notes that the most favorable 
Transfer of License. Project No. 659.; Kiver 1s a navigable waterway ot th¢|temperature for the fermentation is 
J. J. Williams et al. J. J. Wililams, O.| United States trom its moutn to the|about 86 degrees Fahrenheit, but that | 
M. Heard, W. E. Grubbs, P. F. Fitz-| vicinity of Popiar Blutt, Mo., and that} much of the kraut is manufactured in| 
gibbons, and J. A. Ward, of Cordele, Ga.,| the proposed project, 11 unregulated, is! areas where the temperature is much | 
having applied for approval of the trans-| capable of having an adverse effect 0m cooler than this when the cabbages are | 
fer to Crisp County, Georgia, of the! navigation. ‘the Commission found that| harvested and sliced. In such cases, | 
license for the issuance of which author-| the interests of interstate commerce and | steam heating of the shredded cabbage 
ization was requested at this meeting|ioreign commerce would be affected by jis advisable to promote rapid fermenta- | 
for a power project on Flint river,! the project. tion to a maximum acidity. 
Georgia. The transfer was authorized | Circular No. 35-C, is of interest pri- 
marily to manufacturers of sauerkraut. | 
It includes suggestions for construction | 


‘the Chief | time and expense for their introduction. | 





Amendment of License, Project No. | 
'619—Feather River Power Company: | 
The Commission authorized an extension 
of time for the completion of construc- 
ion of this project on Bucks, Grizzly and 
Mills Ranch Creeks in Plumas County, ! 
| Calif. until April 30, 1929. The con-! 
, struction is approximately complete and | 
the extension is authorized to cover a’ 
small amount of work that should be! 
done in the winter. 


In New Mexico Terminated 
Termination of License, Project No. 

312—Molybdenum Corporation of Amer- 

ica, to which a license was issued on 


date of issuance of the license. Agreements Made 


| volving the cooperative 


\of a factory, considers the bacteriology | 
,of sauerkraut production, discusses the! 
\factors that influence quality, describes! 


On Marine Rates 


Shi pp in gs Board Approves methods of me rage bee —| 
. Sa ‘ iat |ures required, the desirability and meth-} 
Charges for Cooperative ods of canning as compared to market-! 
Handling. ing in bulk, and concludes with an ab-, 

————— stract of the Federal regulations govern- | 

Three rate conference agreements, in-|ing the business. A limited number of 
handling of | COPies of Circular No. = is available! 
ors : : |for free distribution and may be pro-| 
freight, to which the Luckenback Steam-| oy reg by applying to the Department 


' ship Co., Ine., is a party, were approved | of Agriculture, Washington, D. C. | 


July 24 by the United States Shipping’! : 
Board. The full text of the agreements Progress In Child Welfare 


very serious reasons in favor of the in-| July 26, 1923, for a-power project con- 
ternational regulation of the question of! sisting of two units on Red River in New 
extradition in its connection with the; Mexico, has failed to begin construction 
offense of counterfeiting currency. (on Unit No. 1 within the time specified 

In his closing speech, the chairman re-| in the license as amended. The com- 


traced briefly the work of this session; pany, when its attention was called to! 
and emphasized the fact that the com-/ the matter, stated that Unit No. 1 would. 


mittee had not thought it possible to con- |not be needed at the present time and 


follow: 
Luckenbach Steamship Co., Inc., with, 
Norway,\Mexico Gulf Line: Covers move- | 

: ment of cod liver oil and canned fish on} 
through bills of lading from Norwegian 
ports to Pacific Coast ports, transship- | 


| 


ment Philadelphia. The specified through | 
rates on shipments moving under this} 


fine itself to a simple enumeration of the! asked that it be eliminated from the li- | ; 
questions which it desired to recommend | cense. The Commission authorized the; agreement are to be apportioned between 
for codification. tert 1 
chairman, the committee has been able/Wwhich authorized the construction and | t 1 t 
to furnish governments with substantial/ operation of Unit No. 1. } on-carrying line after deduction of trans- 
material for their decisions in the hope} Termination of License, Project No.! fer charges. : ; 
that it would thus facilitate the work of | 349—Units 1 to 3A—Alabama Power!  Luckenbach Steamship Co., Inc., with 
the future codification conferences. {Company: Alabama Power i 
Mm, Wickersham (United States), | licensee for a power project on the Talla- | Ltd.: Covers movements of shipments, ex- 
Suarez (Argentine) and Matsuda (Japan) | s r , ( c 
congratulated the chairman and ex-! begin construction of Units 1 to 3A/ on through bills of lading from Victoria 
pressed the desire that the First Codifi-| within the time prescribed in the license | and Vancouver to United States Atlan- 


| the originating line and 60 per cent to the 


In the opinion of the| termination of that part of the license! the lines on the basis of 40 per cent to} 


Company, |; Canadian Government Merchant i 


poosa River in Alabama, has failed to| cept extra length and heavy lift cargo, | 


Movement Noted in Egypt | 


The Society for the Welfare of Moth- 
ers and Babies in Egypt is a private or-! 
ganization just ‘created in Cairo! 
with with the aid or funds raised | 
through a bazaar organized by the 
wife of the High Commissioner. It} 
purpose to institute prevention and} 
prenatal work in the dispensaries which | 
hitherto have practically confined them- | 
selves to work with sick children, states | 
the Child Bureau, Department of Labor, 
in a statement just issued which fol-! 
lows in full text: | 

A trained and experienced midwife is; 
to supervise the training of Egyptian} 
girls as district nurses and health visi- | 
tors and direct their work in the dis-| 
pensaries affiliated with the society. 


in operation yet but have been allowed 
construction permits. 

“I believe I am correct in assuming 
that two stations of 5,000 watts can be 
placed on one wave. Consequently, I 
suggest that 25 waves be so allotted. This 
would take care of two 5,000 watts on 
a clear wave. Five 1,000 watts stations 
are dividing time and could continue to 
do so and still be allotted to one wave on 
a division of time which would not af- 
fect the general principle of allocation. 

“After subtracting the 25 channels for 
5,000 watts or more, there would be 
left 52 channels for 500 watt stations. 
On each wave there could be placed nine 
stations. This can be done by having 
division of time into each point of op- 
eration of three stations or it can be 
done by operating on three bases 
throughout the United States. 

“The 12 Canadian waves on 250 watts 
or less will take care of 18 stations per 
wave on a three way split, or six base 


: 
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Date to Open Bids 
On Ship Lines Set 
By Shipping Board 


( 3 


stations. On this basis of figuring, New | rhree Services and Group of 
Jersey can be taken care of.” Four Tankers to Be 


Governor Moore’s memorandum, as - ° 
made public by Senator Edwards, fol- Sold for Private 
Operation. 


lows in full text: | 
The reallocation plan emanating from! 
the Federal Radio Commission early in . 
April, 1928, which I understand has been [Continued from Page 1.] 
seriously considered by the Commission} ings to United Kingdom ports, and 12 
as a basic scheme, provides 10 4-7 chan- will be monthly sailings to Northern Con- 
nels or frequencies for the State of New |tinental European ports within the 
Jersey. I further understand that it PYO-| French Atlantic 
vides for too many so called “cleared| rench Atlantic range.. : 
channels and high power” and does not! The purchaser will be required to 
give due and sufficient recognition to| guarantee the maintenance of this serv- 
po right of smaller broadcasters and| ice fo ra minimum period of five years. 
the pu "h rete ls Se bs os Payment of the purchase price of the 
Ten Channels Sufficient ; line will be required as follows: 242 per 
To Meet State Needs cent accampanying the buyer’s bid; 22% 
_ Even _under and in conformity with] per cent of the price of each vessel on 
it, the State of New Jersey has a suffi-! its delivery; balance over a period of 
cient number of channels to care for all) 742 years, 7 equal instalments of 10 per 
the stations credited to the State under, cent of the purchase price being made 
the Davis amended radio act. I refer} with a payment of 5 per cent at the con- 
to stations with both transmitters and! clusion of the period. Interest at the 
studios located in the State. rate of 414 per cent per annum will be 
I also understand that if a minimum! charged on unpaid balances. 
of some ten channels were assigned to The vessels offered are as follows: 
the State of New Jersey, it would take | “Coliwater,” “Fluor Spar,” “Liberty Glo,” 
care of all the broadcasters now in ex-!| “Maguestic,” “Saccaraffa,” ““Schomarie, 


istence and properly credited to the|“Shickshinny,” “Sundance,” “Tulsa,” and 


State, with reasonable time division] 
justly apportioned. At present we have! 
some 15 broadcasters in the State of 
New Jersey, occupying roughly about! 
seven full channels based on time divi- | 
| 


I cannot see the justice of eliminat- 
ing stations in New Jersey below its 
fair share, which is the number that 
can be accomodated, and permit some! 
other State to “borrow” from us, as a} 
result of such a condition. We are pro-! 
gressive and alert enough to make a} 
full use of the broadcasting facilities| 
to which we are entitled. | 

If elimination should be decided as! 
necessary, a lesser time division with 
increased power should be the result! 
to those who remain. 


Attorneys of Veterans’ 
Bureau in West to Meet 


The General Counsel for the Veterans’ 
Buredu, Maj. William Wolf Smith, will 
conduct a conference of the regional at- 
torney’s of the Western Field Stations 
of the Veterans’ Bureau, which opens 
July 30, in Seattle, Washington, it was 
announced orally at the Veterans’ Bu- 
reau, July 24. t 

Major Smith in Seattle at the 


is 


“Wildwood.” 


Tankers to Be Sold. 

The Merchant Fleet Corporation also 
was directed by the Board to prepare 
forms of advertisement for the sale of 
five of its ten remaining tankers. The 
vessels are to be sold on a “as is, where 
is,” basis, with provision also for the 
submission of bids conditioned upon the 
buyer improving any vessels through 
dieselization. In the sale of a number 


{of tankers in the past the purchasers 


have improved the ships by installing 
Diesel propulsion. 

Following are the vessels offered: 
Brandywine, 7,047 deadweight tons, laid 
up at Mobile; the Darden, 7,500 dead- 
weight tons, laid up at Mobile; tha 
Gladysbe, 7,500 deadweight tons, laid up 
at New York; Salina, 9,752 deadweight 
tons, laid up at San Francisco; the 
Stockton, 9,816 deadweight tons, laid up 
at San Francisco, 


present time, it was said, an" will attend 
the annual convention of the American 
Bar Association in that city July 25, 26 
and 27, previous to the regional confer- 
ence. The conference will deal particu- 
larly with the work of the regional at- 
torneys in regard to the affairs of in- 
competent and minor beneficiaries of the 
Bureau, it was stated. 


What kind of people 


\the processes of manufacture and the; - 


read it? 


§ An excellent question to ask concerning any 


advertising medium. 


A 


§ The Financial Advertising appearing in any 
newspaper is a good index to its KIND OF 
READERS — their response and buying power. 


§ A few of the Financial Advertisers who use 


The Christian Science Monitor are: 


Chase Securities Corp., New York 
The Continental & Commercial Banks, Chicago 
Drexel & Co., Philadelphia 
The First National Bank of Boston 


cation Conference might meet next year | 
with complete success. 


[as amended. The company has advised | 


tic and Gulf ports, transshipment San|~ The child-welfare movement has de-| 


that the license be canceled as it does| Francisco. The through rates are to be} velopment rapidly in Egpyt during re-| 
not consider it advisable to begin work | the local rates of Luckenbach from San| cent years. Cairo has a number of child- | 


Guaranty Trust Company of New York 


jon these units within th~ time limit as | Francisco to destination plus an arbitrary 


welfare centers maintained by various 


Harris, Forbes & Co., Boston 


‘ : s ° 
Navy Details Captain Land 

To Aeronautic Foundation | 

——————— ! 

Captain Emory S. Land, Assistant 
Chief of the Bureau of Aeronautics, is 
to be detailed temporarily for duty with; 
the Guggenheim Fund for the Pro-| 
motion of Aeronautics, the Acting Sec-j 
retary of the Navy, T. Douglas Robin-| 
son, stated orally July 24. | 

Captain Land, Mr. Robinson said, will | 
become technical advisor to the Founda- | 
tion, in succession to Rear Admiral} 
Hutch I. Cone, retired, who recently was 
appointed a Commissioner of the United | 
States Shipping Board. He will take! 
over his now duties not later than Sep-! 
tember 1 for a year, but it has not yet! 
been definitely decided whether he wil! | 
be given leave of absence from the Navy, | 
or assigned to the duty under regular 
status, . 

The duties of technical advisor to the 
Foundation said Mr. Robinson, relate 
principally to safety in aeronautics. 
Captain Land at present is in New York 
in connection with the Foundation work. 

Acting Secretary Robinson also an- 
nounced that Capt. E. J. King, at pres-! 
ent assigned to Command of Aircraft 
Squadron, Scouting Fleet, probably will 
succeed Captain Land as Assistant Chief 
of the Bureau of Aeronautics. This has 
oat Tea been decided, however, he 
said. 

Captain King was in charge of the 
salvage work of the submarine S-51 and | 
directed the latter part of the salvage 
for the S-4. He recently was designated | 
to become commanding officer of the air- 
plane carrier “Lexington,” but these or- 
ders probably will be rescinded, Mr. Rob- 
inson declared. 


Army Will Send Planes 


To Toronto Exposition 


Fighteen Army alrplanes will be sent 
to the Canadian National Exhibition at | 
Toronto on September 4, according to | 


an announcement by the Department of 'tion and will authorize the presence of | bargo is now in effect and is primarily | Field, New York. 


War July 24, which follows in full text: | 
In reply to a note from the Secretary 


'extended. The Commission authorized : 


charge of 20 cents per 100 pounds,.out of 


which the Canadian Government Mer- 


| and 


the termination of the license cover- | 
ing these units. 

Termination of License, Project No.} 
845—Deschutes Power & Light Co.: | 
Deschutes Power & Light Co., licensee: 
for a transmission Line in Deschutes and 
Jefferson Counties, Oregon, has failed to 
begin construction within the time speci- 
fied in the license. The Company has| 
stated that this is due to the failure to 
materialize of the industrial load which 
the proposed line was intended to serve 
has suggested that the license be 
revoked. Termination of the license for! 
failure to begin construction work by the} 
time specified therein was authorized by | 
the Commission. 

Determination of Pre-license Cost, 
Project No. 719—Royal Development 
Company: Under the provisions of the} 
license issued November 1, 1927, to Royal 
Development Company, of Leavenworth, | 
Washington, for a power project on the 
Phelps and James Creeks, the Commis- 
sion is authorized and required to deter- 
mine the actual legitimate investment in 
the project up to the date of the license. 
With the assistance of the Forest Service 
an inventory of the project has been 
made and a statement showing the in- 
vestment in the project has been pre-; 
pared and submitted by the licensee. | 
This statement, which shows a total of 
$118,691.58, was approved by the Com- 
mission, 

Project No. 785, City of Allegan: 
he Commission authorized the issu-,; 
ance of a preliminary permit for a pe-| 
riod of two years to the city of Alllegan, | 








of State, which contained an invitation 


chant Marine is to receive $4 per ton of | 
2,000 pounds with a minimum division! 
of 60 cents on any one shipment. 

The Canadian Merchant Marine is to} 
absorb inward State tolls and 50 per 
cent of the drayage charges, and the! 
Luckenbach the Outward tolls and 50! 
per cent of the drayage charges at San| 
Francisco. When shipments exceed 100 
tons the vessels .of the Canadian car-| 
rier are to discharge at the Luckenbach} 
pier. The carriers are to also absorb in} 
equal proportion the In Transit Entry | 
charge of $1.50 per shipment upon ship-! 
ments moving in bond. 

Standard Fruit & Steamship Co. with| 
Luckenbach Steamship Co., Inc.: Covers 
through movement of coffee from Vera} 
Cruz to Pacific Coast ports of call ofj 
the Luckenbach, transshipment New Or-} 
leans. The agreed through rate of 90} 
cents is to be apportioned between the} 
lines on the basis of 50 cents to the 
Luckenbach and 40 cents to the Stand- 
ard, out of which the latter is to’ absorb 
cost of transfer and tolls at New Orleans, 
amounting to approximately 5% cents 
per 100 pounds. ~ 


Prince Edward heed Baie 
Dogs to Protect Taxes 


Due to the spread of distemper and 
to protect the silver black fox industry 
the Province of Prince Edward Island 
has prohibited the importation of dogs. 

The Department of State was advised 
of this action by the American vice 
consul at Charlottstown, Edwin R. 


extended by the Canadian Minister on;Gunsaulus. The full text of the advices 
behalf of the General Manager of the | follows: | 
Canadian National Exhibition Associa- I have the honor to inform the Depart- 


n of Toronto, Canada, to the First| ment that owing to the prevalence of | 


tio’ 

Pursuit Group, Army Air Corps sta-| rabies and distemper in some of the 
tioned at Selfridge Field, Mich., to be; Provinces of Canada, the local Govern- 
guests of the Exhibition to be held in! ment has prohibited the importation of 
Toronto on September 4, 1928, the Sec- | dogs into the Province of Prince Edward | 
vetary of War has accepted the invita-| Island until January 1, 1929. This em-, 


for the protection of the silver black fox 
industry. 


a minimum of eighteen planes at the 
Canadian Exhibition, 


| 


missions and the Egyptian Government, ! 
the oldest being the Mohamed Ali Dis- | 
pensary, which has been in existence for 
17 years. The Societe de Puericulture 
maintains a irce clinic in Cairo where 
babies are weighed and examined by a 
medical officer and lessons in mother-| 
craft are given in French and Arabic. 
The society has also established a dairy 
which provides pure milk and prepares 
food for babies according to the physi- 
cian’s formulas. 


Patients Are Transferred 
To Hospital at Bedford 


The neuro-psychiatric hospital at Rox- | 
bury, Mass., leased by the Veterans’ Bu- | 
reau since April 29, 1922, was closed) 
July 21, 1928, following the transfer = 
the 263 patients to the new hospital at! 
Bedford, Mass., it was announced orally | 
July 24 at the Veterans’ Bureau. { 

The Bedford Hospital was recently | 
completed for the Veterans’ Bureau at} 
a cost of approximately $1,500,000. It} 
consists of 20 buildings and has 350! 
beds. It was built to allow for a pos-| 
sible increase in beds to from 800 to, 
1,000. | 

The Bureau is replacing leased hos- 
pital facilities with permanent fire-proof | 
buildings as rapidly as is compatible 
with good administration and as funds 
are available, according to the announce- 
ment. } 


Airport at Oneida, N. Y., | 
- To Be Dedicated July 25, 


Dedication of the municipal airport at 
Oneida, N. Y., on July 25 will be at- 
tended by the Acting Secretaries of War 
and the Navy, F. Trubee Davison and 
T. Douglas Robinson, respectively. 

Mr. Robinson announced July 24 that 
he would leave for Oneida by plane and 
that Mr. Davison ulso would fly to the 
airport. They will stop over at Mitchel 
The navy dirigible 
“Los Angeles” left Lakchurst, N. J., its 
base, on July 24 to attend the ceremony, 


Hornblower & Weeks, Boston 


Illinois Merchants Trust Co. Chicago 
Kidder, Peabody & Co., Boston’ 


Kuhn, Loeb & Co., New York 
Lee, Higginson & Co., Boston 
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Capital Stock 


Life Insurance 


Fund to Pay Premium Reduction Coupons 
Is Part of Reserve of Insurance Company 


Amount Deductible 
On Income Return 


Interest on Sum 
Be Included 
Deduction. 


THe STANDARD Lire INSURANCE CoM- 
PANY OF AMERICA, V. COMMISSIONER 
or INTERNAL REVENUE. DOCKET Nos. 
12475, 25842, 29799. Boarp or TAx 
APPEALS. 

The Buard of Tax Appeals had before 
it in this proceeding three questions: 
determination of invested assets, calcula- | 
tion of gross income and certain deduc- 
tions therefrom and whether certain 


Also May} 
in 


‘ 


| pons. Since then the policies have been 
designated “Guaranteed Premium Re- 
duction Policies.” 

Under the requirements of the laws of 
the Commonwealth of Pennsylvania, the 
petitioner sets up. and carries the re- 
serves necessary to meet not only ,the 
mortality risk, but also the company’s 
obligation to the insured who allows his 
premium reduction credits to remain 
with the company instead of demanding 
and receiving cash therefor as they ma- | 
ture. Not only are the reserves set up 
on the company’s books to meet the com- 
pany’s liability on the premium reduction 
coupon policies with interest, but such 
reserve liabilities are reported each year 
in the annual statements which the com- 


|Book Value Accepted 


As Worth of Realty 


Addition to Invested Capital 
For Appreciation Is 
Denied. 


only point in issue pertaining to this 
question is the valuation of the home 
office building of the company for the 


be included in “invested assets’ within 


jthe meaning of that term as used in 
| subdivision (5) of Section 245(a). There 





pany must file as required by the law 
with the Insurance Department of the | 
Commonwealth of Pennsylvania. 





funds required to be held as reserve con- 
stituted proper deductions from gross in- | 
come. | 

A. J. Barron and Claris Adams, for | 
the taxpayer; Alva C. Baird, for the | 
Commissoiner. 

Following is the full text of the find- 
ing of facts and the cpinion: | 
. The petitioner is a Pennsylvania cor- | 
poration engaged in the writing of in-} 
surance upon the lives of individuals 
and was incorporated in 1911. During 
the year 1921 and prior years it was} 
licensed to do business under the laws} 


'eredits are not cashed, and the other 


These reserves were reported for the 
years 1921 to 1924, inclusive, on page 5, | 
line 22, of the convention form of report | 
used by the petitioner in making its 
reports to the Insurance Department. | 
The reserves are reported in two items, 
one being the principal amount of the 
reserve fund necessary to enable the pe- 
titioner to meet any and all of the ob-, 
ligations recited above to the insured or 
his beneficiary where coupon reduction 


being the accrued interest thereon. 
The reserves carried by the petitioner 


| 97.” 


of the Commonwealth of Pennsylvania.! for the purpose of enabling it to meet 
Since 1921. it has written policies 1m] its obligations in respect of the premium 
Ohio and Pennsylvania. It made Federal} reduction coupons at the beginning and 
income-tax returns for the years 1921} close of the calendar years 1922 to 1924, 
to 1924 under the provisions of the! were as follows: 
Revenue Acts of 1921 and 1924, In its December 31, 





1921, $229,626.69; De- | 


return for 1921, it deducted frém gross 
income under the heading “Investment 
Expenses” $7,000. In the audit of the 
petitioner’s return the Commissioner dis- 
allowed the deduction of $1,322.19 of the) 


amount and allowed a deduction of $5,- | 
677.81 for investment expenses. 


Difference Is Due to Value 
Assigned to Building 


The difference in the figures arises | 
wholly from the value assigned by the} 
Commissioner to the petitioner’s home 
office building. Petitioner carried the 
home office building upon its books of} 
account at December 31, 1921, at $537,- | 
761.97. Petitioner purchased this build- | 
ing in 1917. From the time of purchase 
to the end of 1921, permanent improve- | 
ments had been made in the building, 
bringing the depreciated cost of same) 
up to December 31, 1921, to $537,761.97. | 
This item of real estate was carried on} 
the books of the company at its net in-| 
vestment figure at that time of ($537,- 
761.97 less $350,000) $187,761.97. The 
appraised value of the building at the| 
end of 1921 was $798,427. The excess of | 
the appraised value over the depreciated | 
cost of the building to the petitioner on| 
that date, $260,665.03, was carried in| 
the petitioner’s state report as market | 
value of real estate over book value. 

In its income-tax returns for 1921,} 
1922, 1923 and 1924, the petitioner de-j| 
ducted from gross income under section | 
245(a) (6) of the Revenue Acts of 1921 
and 1924, amounts paid to the Common- |} 
wealth of Pennsylvania as capital stock 
taxes as follows: 1921, $1,647.89; 1922, 
$1,668.86; 1923, $1,718.53; 1924, $1,-| 
734.28. The Commisioner disallowed | 
these deductions in the determination of 
deficiencies. , 1 

Among the policies of life insurance | 
issued by the petitioner is a form of} 
policy known as “Guaranteed Premium | 
Reduction Policy.” Each of these policies | 
is issued with a sheet of coupons at-} 
tached, each coupon bearing a specific | 
date and a specific value and providing 
that the petitioner will pay to the order | 
of the insured under the policy, or to} 
the order of the assignee if the policy 
is assigned, a reduction of the amount} 
specified in the coupon provided all full 
annual premiums due on the policy up| 
to and including the date of the coupon! 
have been paid in cash. | 

By the terms of the policy itself fol- | 
lowing the covenant of the company to) 
pay the amount specified in the policy 
at the death of the insured to his bene- 
ficiary, it is stipulated that the insurance 
is granted for one year in consideration | 
of the application made therefor and the 
payment n advance of the premium called 
for, the first year’s insurance under the 
contract being stated to be preliminary 
term insurance. 

It is also stipulated that the contract | 
will be renewed on like terms as a lim- 
ited payment life guranteed premium re- 
duction policy by the payment of the} 
premium called for in the policy on or} 
before the first day of the second year 
and on each amniversary of the policy 
thereafter, until a stated number of full | 
years’ premiums, including the first, shall | 
have been paid, or until the prior death 
of the insured. Among the benefits and 
privileges granted to the insured are the 
specific covenants of the petitioner cov- | 
ering the annual reductions of the pre- 
mium and the use which the insured may 
make of the coupons representing said 
reductions. 


Company Guarantees 


Premium Reductions 


Under these covenants, while the pol- 
icy is kept in force by the payment of the 
premiums in cash, the company guaran- 
tees after the second year the annual 
reductions of premiums shall be as 
shown on the coupons attached to the 
policy and that said coupons may be used 
m several ways, namely, to reduce the 
succeeding year’s premium; to purchase 
non-participating paid-up 


number of premium payments; or they 
may be left with the company io accumu- 
late with interest at 3% per cent and 
may be withdrawn at any time or in the 


event of death they will be added to the! 


principal sum payable to the insured 
under the policy. 

If the reductions are allowed to ac- 
cumulate for the purpose of reducing 


the number of premium payments or to 


accumulate with interest, the policy be-| 
comes paid-up in a certain specified num- | 


ber of years, that is, it is changed from 


an ordinary life policy to a limited pay- | 


ment life policy. 
Prior to 1912, the policies thus issued 


by the petitioner were designated “Guar- | 


anteed Dividend Policies,” and the cou- 


pons annexed thereto called for a “Div-| 


idend” of a stated amount. At the re- 
quest of the Insurance Department of 
the Commonwealth of Pennsylvania in 
1912, the word “Dividend” was changed 
to “Reduction,” the department having 
stated that such coupons were not divi- 


dend coupons buy premium reduction cou- | petitioner and respondent admit that the! the Commonwealth of Pennsylvania and | 


additions to, 
the face of the policy; to reduce the! 


jcember 31, 1922, $259,062.40; December | 
| 31, 1923, $282,408.28; December 31, 1924, 
$298,940.91. 

The mean of the amounts for the years | 
1922, 1923 and 1924 is: 1922, $244,344.54; 
1923, $270,735.34; 1924, $290,674.59. 

The deductions claimed by the peti- 
tioner in its tax returns under the pro- 
visions of section 245(a)(2) of the Rev- 
enue Acts of 1921 and 1924 are $9,773.79 
for 1922, $10,829.42 for 1923, $11,626.99 
for 1924, which deductions were disal- 
lowed by the Commissioner in determin- 
ing the deficiences involved herein. 


Method of Taxing 
Companies Was Changed 


Opinion by Smith: The net income of 
a life insurance company upon which 
the income tax is imposed is determined 
in an entirely different manner under} 
the Revenue Acts of 1921 and 1924 
from the way in which it was deter-| 
mined in prior income-tax acts. When! 
the bill (H. R. 8245) which later be-! 
came the Revenue Act of 1921, was in-! 
troduced in the Senate it was accompa- 
nied by a report of the Finance Com-| 
mittee in which it was stated: 

“Sections 242-246 provide a new plan| 
for the taxation of life insurance com- 
panies, substantially similar to the plan| 
embodied in the Rvenue Act of 1918 as 
first adopted by the Senate. The provi-| 
sions of the present law applicable to| 
life insurance companies are imperfect} 
and productive of constant litigation. | 
The proposed plan would tax life insur- 
ance companies on the basis of their in-} 
terest, dividends, and rents, with suit-| 
able deductions for expenses fairly| 
chargeable against such investment in- 
come. The new tax would take the place | 
of the present income and excess-profits | 
taxes for the year 1921, and life insur-} 
ance companies would share with other! 
insurance companies in the repeal in the 
year 1922 of the capital stock tax and 
the taxes imposed by Section 503. The! 
new tax will yield a larger revenue than! 
the taxes which it is proposed to re- 
place.” 

The present proceedings raise no| 
question as to the correctness of the} 
computation of the gross income of the 
petitioner for the years 1921 to 1924, 
inclusive, which is defined by statute as| 
the gross amount of income received! 
during the taxable year for interest,| 
dividends, and rents. Section 244(a),| 
Revenue Acts of 1921 and 1924. The 
questions in issue in these proceedings 
relate to deductions from gross income} 
under subdivisions (2), (5) and (6) of 
Section 245(a) of the Revenue Acts of 
1921 and 1924. Section 245(a), so far} 
as relevant, provides as follows: | 

“That in the case of a life insurance! 
company the term ‘net income’ means 


| the gross income less— 


“(2) An amount equal to the excess, | 
if any, over the deduction specified in | 
paragraph (1) of this subdivision, of 4 
per centum of the mean of the reserve 
funds required by law and held at the 
beginning and end of the taxable year, | 
plus (in case of life insurance com- 
panies issuing policies covering life, 
health, and accident insurance combined 
in one policy issued on the weekly prem- 
ium payment plan, continuing for life 
and not subject to cancellation) 4 per, 
centum of the means of such reserve 
funds (not required by law) held at the 
beginning and end of the taxable year, | 
as the Commissioner finds to be neces- | 


sary for the protection of the holders of } 


such policies only; 
Investment Expenses 
Paid Are Deductible 


“(5) Investment expenses paid dur- 
ing the taxable year: Provided, That if 
any general expenses are in part as- 
| signed to or included in the investment 
| expenses, the total deduction under this 
| paragraph shall not exceed one-fourth 
of 1 per centum of the book value of 
the mean of the invested assets held at 
the beginning and end of the taxable 
year; 


or with respect to the real estate owned 
by the company, not including taxes 


; tention that the excess of the 


| interest-bearing assets), 


appears to be no question that the depre- 
ciated cost of the building to the peti- 


tioner at December 31, 1921, including a| 
| mortgage originally assumed of $400,- 
|-000, was $537,761.97. At some time prior 


to 1921 petitioner had paid off $50,000 of 
the mortgage. 

The convention form of report made 
by the petitioner to the Insurance De- 
partment of the Commonwealth of Penn- 
sylvania for the year 1921 shows “Book 


; value of real estate (less. $350,000 en- 


cumbrances), per Schedule A, $187,761.- 
It also shows as a non-ledger asset 
market value of the real estate in excess 


| of the depreciated cost $260,665.03. This 


represents the excess of the appraised 


| value of the home office building over the 


book values inclusive of the mortgage. 
In the determination of the invested 


, assets of the petitioner under Section 


245(a) (5), Revenue Act of 1921, the re- 


spondent allowed a value for the real } 


estate of only $187,761.91, 


| Value Stated on Books 
Was Below Appraisal 


The evidence indicates that the ap- | 


praised value of the real estate was 


$260,665.03 over the book value. The sec- | 


retary and treasurer of the petitioner 
testified that the petitioner had no entry 
on its books in 1921 showing a value of 


; the real estate in excess of $537,761.97, 
but stated that although the petitioner | 


had no entry upon its books, it, neverthe- | 
less, had documents which proved that 
the real estate had a total value at De- 
cember 31, 1921, of $798,427. 

Section 245(a) (5) provides in part: 

“* * * the total deduction under 
this paragraph shall not exceed one- 


jfourth of 1 per centum of the book | 


value of the mean of the invested assets | 
held at the beginning and end of the 
taxable year.” 

Since the petitioner admits that the 
claimed excess of the fair market value 
of the real estate over $537,761.67 was 
not shown on its books and was not re- 
ported in its return to the Common- 
wealth of Pennsylvania, except as a non- 
ledger asset, we are of the opinion that: 
there is no merit in the petitioner’s con- 
appraised 
real estate over its book} 
,be included in its “in- 


value of the 
value should 
vested assets.’ 

It remains to be considered’ whether 
the petitioner is entitled to include in its | 
invested assets the book value of the real 
estate inclusive of an unpaid mortgage 
or whether the book value should be re- 
duced by the amount of the unpaid 
mortgage for the purpose of arriving at 
the invested assets. This point is 
covered by the Commissioner’s regu- 
lations. Article 683 of Regulations 62 
provides: 

“* * * the invested assets are items 
1-6, inclusive, item 9, and items 10 and 
11 (if interest-bearing assets) of the 
asset page of the annual statement for 
life companies, and items 1-4, inclusive, 
item 7, and items 27-30, inclusive (if | 
of the asset | 
of the annual 
laneous stock companies. * * *” 

These items of the insurance state- 
ment are exclusive of encumbrances 
upon real estate. Item 1 of ledger as- 
sets of the convention form reads: 

“Book value or real estate (less-en- 
cumbrances), per Schedule A. 

Disregarding, however, 
of the Commissioner upon this point, 
we are of the opinion that it can not 
consistently be said that the book value 
of invested assets is inclusive of an up- 
paid encumbrance. The interest on the 
unpaid encumbrance is deductible under 
section 245(a)(8) of the Revenue Act 
of 1921; 

Why, therefore, should the amount 
of the encumbrance be included as an in- 
vested asset for the purpose of deter- 
mining the investment expenses under 
subdivision (5)? We are of the opinion 
that the conclusion reached by the res- 
pondent upon this point is correct. 


Disallowance of $8,000 


By Commissioner Affirmed 

In its petition relating to the year 
1921 petitioner states: 

“Under the heading ‘Other Real Es- 
tates Expenses’, the Company claims 
an amount of $74,364.52, a difference 
of $8,000. This sum is the item which 
has been assigned by us to cover office 
and officer supervision of real estate 
| owned by this company. 

“This real estate consists of a thirtee 
; story Home Office Building, in which 
.there are domiciled approximately sixty 
tenants. The supervision of this building, 
|with its problems of operation, re- 
pairing, renting, heating and lighting 
{has been carred on in the general 
office of the life insurance com- 
pany, without the specific assignment 
| to the real estate operations for office 
| space, record keeping charges, tele-- 
| phone, postage, and lighting, or for the 
extra calls upon the attention of the 


| real estate. 
‘We have, therefore, felt it reasonable 


purpose of determining the amount to} 


,; wealth annually, a tax at the rate of 5 


; Commonwealth of Pennsylvania is a tax 
statement for miscel- | 


| Standard Oil Co., 101 Pa. 119; Com- 
|monwealth v. Union Shipbuilding Co.,! 


States Supreme Court, in construing the 
the regula- 


claimed as a deduction from gross in- 
come in its tax returns and disallowed 
by the respondent are imposed under the 
Acts of Assembly of June 1, 1889, P. L. 
420 and June 8, 1891, P. L. 229, section 
21, and the various supplements and 
meandments thereto, The last amendment 
to the Act of 1889, prior to the years cov- 
ered by the returns in question, is the! 
Act of June 5, 1919, P. L. 948, Section 
1, and the last amendment to Section 1 
|of the Act of 1891 is the Act of July 
22, 19138, P. L. 908, Section 1. 

These acts are quoted from West’s 
Digest of Pennsylvania Statutes, as fol-| 
lows: 

“Section 20368: Annual Reports to 
Auditor General—Hereafter, except in 
the case of banks, savings institutions, 
title insurance or trust companies, build- 
|and loan associations, and foreign insur- 
| ance companies, it shall be the duty of 
the president, vice president, secretary or 
treasurer of every corporation having} 
capital stock * * * organized or incor- | 
porated by or under any laws of this| 
Commonwealth, and of every corpora- 
tion * * * organized by or under the law 
of any other State or Territory of the| 
United States, or by the United States, | 
or by any foreign government, and doing | 
business in and liable to taxation with- 
in this Commonwealth * * * to make 
annually, on or before the last day of | 
February, for the calendar year next} 
preceding, a report in writing to the 
auditor general * * *, stating specifi- 
cally: 

“First. The amount of its capital} 
stock at the close of the year for which} 
|report is made, together with the high- 
est selling price per share, and the aver- 
age selling price thereof during said| 
year. 

“Second. 


Its debt account. 

“Third. Its income account, together 
with the disposition of any net income, | 
and its profit and loss statement. 

i “Fourth. Its general balance sheet. 

“Fifth. Its real estate and tangible 
personal property, if any, owned and 
permanently located outside of the} 
Commonwealth, and value of the same;} 
and the value of the property, if any, 
exempt from taxation. 

“Sixth. The proportion of its capital 
| stock invested in and actually and ex-} 
| clusively employed and used in manu- 
}facturing within the Commonwealth 
| during the year for which said report is| 
; made. j 
“Seventh. A valuation and appraisal, | 
;in the manner hereinafter provided, of| 
the capital stock of said corporation, 
company, joint-stock association, or! 
limited partnership, at its actual value | 
in cash as it existed at the close of the 
year for which report is made.” (1919, 
July 15; P. L. 948, Section 1.) 

“Section 20366. Rate of tax; pay- 
ment—That every corporation, joint-! 
stock association, limited partnership, | 
and company whatsoever, from which} 
a report is required under the twentieth 
section hereof, shall be subject to, and 
pay into the Treasury of the Common- 








mills upon each dollar of the actual 
value of its whole capital stock of all} 
kinds, including common, special, and| 
preferred, as ascertained in the manner 
prescribed in said twentieth section; and 
it shall be the duty of the treasurer or| 
other officers having charge of any such| 
corporation, joint-stock association, or 
limited partnership, upon which a tax 
is imposed by this section, to transmit 
the amount of said tax to the treasury 
of the Commonwealth within 30 days'| 
from the date of the settlement of the 
account by the auditor general and the 
State treasurer: Provided, That for the! 
purposes of this act, interest in limited 
partnerships or joint-stock associations |} 
shall be deemed to be capital stock, and 
taxable accordingly.” -(1913, July 22; 
P. L. 908; Section 1.) 


Pennsylvania Tax 


Is Levy on Property 
The capital-stock tax imposed by the 





on property and not a tax on dividends 
or franchises. See Commonwealth v. 


| 271 Pa. 403, 114 Atl. 257; Pullman Pal-} 
ace Car Co. v. Pennsylvania, 141 U. S. 


| In the last-mentioned case the United | 
| Pennsylvania Statute of May 1, 1861, 
P. L. 69, Section 5, which act was 
;merely one of the forerunners of the 
| Act of 1889 and 1901 and their supple- 
|ments, and fixed a capital-stock tax at| 
|the rate of one-half mill on every 1 per} 
|cent rate of dividends, said: 

| “The tax now in question is not a 
| license tax or a privilege tax; it is not a 
tax on business or occupation; it is not 
a tax on, or because of, the transporta- 
|tion, or the right of transit, of persons 
{or property through the State to other 
States or countries. 

“The tax is imposed equally on cor- 
porations doing business within the 
State, whether domestic or foreign, and 
whether engaged in interstate com-} 
merce or not. The tax on the capital of | 
| the corporation, on account of its prop- 
|erty within the State, is, in substance 
|and effect, a tax on that property.” 
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‘ 


Premium Reduction Cou- 


policies bearing premium reduction coupons, which coupons were used either 


to pay premiums or to purchase addit 


ional insurance, and the company was 


required to include among its liabilities funds with which to pay unsur- 
rendered coupons, the reserve thus required and the interest thereon con- 
stituted part of the legal reserve funds of the company for the purpose of 
computing deductions from gross income under section 245(a)(2) of the 


Revenue Acts of 1921 and 1924. 
America v.. Commissioner of Internal 


Standard Life 
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Navigation Company, 162 Pa. 603; 29. to the real estate owned by the company” 
Atl. 664, the Supreme Court of Penn-|lmits those words to “expenses” and not 
sylvania said: to “taxes.” Taxes and other expenses 

The of the 


| what the items in the statement show 


property corporation 
consists of many items, and is often 
widely scattered. How shall this prop- 
erty be valued for the purpose of taxa- 
tion? 

“The law provides that instead of 
making use of an extended inventory of 
assets, and estimating the value of each 
article thereon separately, the property ! 
shall be deemed worth for purposes of 
taxation 4ust what it is apparently worth 
for business purposes, and so adjusts its 
value by a statement which the corpora- 
tion is required to submit annually for 
this purpose. ; 

“Upon this statement, the auditor 
general fixes the actual cash value of 
the stock of the corporation at just} 


its property to be worth. The capital 
stock is then assessed upon the valua- 
tion so made, and the corporation, as 
such, is required to pay it to the Stnte 
treasurer. These certificates of stock 
held by the respective stockholders rep- 
resent the several interests of each 
holder. 

“The capital stock comprehends_ the 
interest of all the stockholders. When 
the corporation, as the legal owner of 
the property held in its name, and as 
the representative and trustee of the 
equitable owners, pays the tax on all 
the stock in a single lump, this total is 
the exact equivalent of the aggregate of 
the several sums due upon the separate 
shares into which the stock is divided. 

“Such payment discharges the claim 
of the State upon each and all of the 
shares into which the capital stock may 
have been divided, for the very obvious 
reason that the whole includes the parts 
of which it is composed.” | 


Petitioner Submits 
Tax Is Deductible 


In view of the above decisions the peti- | 
tioner submits that the capital stock tax 
imposed by the Commonwealth of Penn- 
sylvania is in effect a tax imposed upon 
a shareholder of a company upon his | 
interest as a shareholder which is paid | 
py the company without reimbursement 
for the shareholders and is therefore de- 
ductible from gross income under section 
254(a) (6) of the statute. 

Article 684 of Commissioner’s Regula- 
tions 62 limits allowable deductions 
under section 245(a) (6) to such items 
as are set forth in items 31 and 32 of 
the disbursements page of the annual 
statement of life insurance companies. 
Line 31 covers repairs and expenses 
other than taxes on real estate, and line 
32 covers taxes on real estate. The peti- 
tioner reports capital-stock taxes under 
line 36 entitled “All Other License Fees 
and Taxes.” 

Petitioner submits that the regula- 
tion is more narrow than subdivision 
(6) of scetion 245(a); that the act 
does not, as does actricle 684, limit 
the tax for which a deduction may 
be allowed to a tax on real estate per 
se, Petitioner further submits that it was 
the intention of Congress to allow a de- 
duction for all taxes in the nature of 
property texes by whatever name they 


| were all in the same group and we think 
it clear that Congress intended to limit 
the deduction for taxes to those paid dur- 
ing the taxable year “exclusively upon 
or with respect to the real estate owned 
by the company.” 

Subdivision (6) of section 245(a) was 
amended by the Senate by adding thereto 
an addtional sentence providing: 

“* * * he deduction allowed by this 
paragraph shall be allowed in the case 
of taxes imposed upon a shareholder or 
member of a company upon his interest 
as sharehloder, or member, which are 
paid by the company without reimburse- 
ment from the shareholder or member, 


| but in such cases no deduction shall be 


allowed the shareholder or member for 
the amount of such taxes.” 

This language is substantially the same 
as that contained in section 234(a) (3) of 
the Act and it was apparently inserted by 
the Senate in the Act for the purpose of 
bringing subdivision (6) of section 245(a) 
into harmonv with section 234(a)(3). 
If the capital-stock tax imposed by the 
Commonwealth of Pennsylvania were 
imposed upon the shareholders, there 
would clearly be ground for the argu- 
ment made by the petitioner that since 
the tax was paid by the petitioner it 
constituted a legal deduction from gross 
income even though under the Commis- 
sioner’s regulations, article 684, Regula- 
tions 62, the amount deductible would be 
that portion of the total amount a'ow- 
able as a deduction which the value of 
the real estate owned or occupied in 
whole or in part is of the book value of 
all of the real estate owned. 

We think it is unnecessary for us to 
consider, however, the bearing of the 
regulations upon the point in issue. As 
we see it, the capital-stock tax imposed 
by the Commonwealth of Pennsylvania 
is not in any sense imposed upon a share- 
holder or member. The tax would be col- 
lectible from the corporation in respect 
of its capital stock is not the value of 
the real estate but the “actual value of 
its whole capital stock of all kinds.” 
We think that the phrase “exclusively 
upon or with respect to the real estate 
owned by the company,” contained in 
subdivision (6) of section 245(a), limits 
the word “taxes” and that the capital- 


; stock tax paid by the petitioner to the 


Commonwealth of Pennsylvania is not a 
tax thus limited. The contentiou of the 
respondent upon this point is, therefore, 
sustained. 


Policyholders Not Given 


Share in Profits 


The third major issue is whether the 
petitioner may include in its “reserve 
funds” for the purpose of determining 
the deduction from gros: income under 
section 245(a)(2) of the Revenue Acts 
of 1921 and 1924, its reserves or lia- 
bilities upon the coupon feature of the 
life insurance policies which it issues. It 
should be observed that the petitioner 
is a stock life insurance comnany and 
that it issues only non-particinating poli- 
cies; that is to say the policyholders are 
not permitted to share in the profits of 
the company. 

The guranteed premium reduction poli- 





might be «esignated, or whether col- 
lected by the state or a subdivision 
thereof and that the word “taxes” in 
section 245(a)(6) should be given an 
ordinary meaning; further that the words 


cies provide for a stipulated premium. A 
typical policy of the company was intro- 
| duced in evidence. This policy is an ordi- 
narly life policy issued fer an ordinary 
life premium payable throughout the 


Gloucester Ferry Co. v. Pennsylvania,!jn subdivision (6) “exclusively upon or| life of the insured. An excess premium 
114 U. S. 196, 209; Western Union| with respect to the real estate owned by | is charged. however, for individual poliev 


| Telegraph Co. v. Attorney General of 


| Massachusetts, 125 U.S. 530, 552. 


| State Supreme Court | 


|Construes Tax Law 


It has also been squarely decided in 
Pennsylvania that since the corporation | 
is liable for the payment of the tax the 
shares of stock in the hands of its stock- 
holders are not liable for the payment 
of the tax. 

In Commonwealth v. Fall Brook Coal 
Co., 156 Pa. 488 (1893); 26 Atl. 1071, 
the court passed upon an attempt to tax 
| the defendant on shares owned by it in 
; the Fall Brook Railway Co., which latter 


“(6) Taxes and other expenses paid| company’s officials over what would be! company had paid the capital-stock tax. 
during the taxable year exclusively upon| required by an ordinary investment in | The court, however, says: 


“The shares of stock in the Fall Brook 
| Railway Company are not taxable in 


| assessed against local benefits of a kind/| to assign the item of $8,000 noted above | the hands of their holders, because they 


property assessed, and not including any 


| In his answer the respondent admits 


tending to increase the value of the! to cover the various items enumerated.’ | have already paid the State tax through 


| the corporation, and are excepted in ex- 


amount paid out for new buildings, or|that he has allowed as a deduction, under| press words from the liability to taxa- 


for permanent improvements or better- 


the heading “Other Real Estate Ex- 


|tion in the hands of the holder by the 


ments made to incrase the value of any, penses”, only the sum of $66,364.53, a! first section of the Act of 1889.” 


property. The deduction allowed by this 


member of a company upon his interest 
as shareholder or member, which are 
paid by the company without reimburse- 
ment from the shareholcer or member, 
but in such cases no deduction shall be 
allowed the shareholder or member for 
the amount of such taxes.” 

In its return for 1921 the petitioner 
| deducted from gross income, under sub- 
j division (2) of Section 245(a) $7,000 
| for investment expenses. The respond- 
‘ent allowed a deduction of $5,677.81 
{and disallowed the deduction of the bal- 
}ance, or $1,322.19. Counsel for the 


| difference of $8,000”. The petitioner 


than $66,356.53 as other real estate 
| expenses, and it makes no mention of 
| the point in its brief. For lack of evi- 
dence the action of the respondent in 
| disallowing the deduction of the $8,000 
lin question is sustained. 

The second point in issue is the de- 
ductibility under subdivision (6) of 
}section 245(a) of the Revenue Acts 
| of 1921 and 1924 of taxes paid by the 
| petitioner upon its capital stock. This 
involves the years 1921, 1922, 1923 and 
1924, 

The taxes paid by the petitioner to 


In Commonwealth v. United Gas Im- 


paragraph shall be allowed in the case | had adduced no evidence to prove that | provement Co., 162 P. 602; 29 Atl. 667, 
of taxes imposed upon a shareholder or) it is entitled to the deduction of more | the 


Supreme Court of Pennsylvania 
said: 

“When a tax has been paid by a cor- 
poration upon its entire capital stock, 
the same stock cannot be again charged 
with taxes in the hands of separate 
holders of the shares into which it may 
be divided, under the law as it stood 
when this case was heard in the court 
below, nor under any act of assembly 
now in force in this State to which our 
attention has been called. This is fur- 
ther shown by Com. v. Lehigh Coal and 
Nav. Co. 29 Atl. 664, the opinion of 
which we file herewith.” 


the company” limits those words to ex- 
penses and not to taxes. 


Taxes and Expenses 


All in Same Group 

In the Revenue Act of 1921, as above 
indicated, Congress provided an entirely 
different method for computing the net 
income of a life insurance company from 
the method used in prior income-tax acts. 
See National Life Insurance Co. v. United 
States, >. Be , decided June 4, 
1928, (The United States Daily, Yearly 
Index Page 885, Vol. III.) Congress did 
not attempt to include in the gross in- 
come of the life insurance company all 
of its income. None of the premium in- 
come is to be included in the gross in- 
come and not all of its income from in- 
vestments. For instance, gain on the sale 
of securities is not to be included in 
gross income, All that is included is in- 
terest, dividends’and rents. From this 
gross income certain deductions are al- 
lowable. The Bill, H. R. 8245, which 
later became the Revenue Act of 1921, 
as originally passed by the House, pro- 
vided for a deduction from gross in- 
come under subdivision (6) of section. 
245(a) the following: 

“Taxes and other expenses paid during 
the taxable year exclusively upon or with 
respect to the real estate owned by the 
company, not including taxes assessed 
against local benefits of a kind tending 
to increase the value of the property 
assessed, and not including any amount 
paid out for new buildings, or for per- 
manent improvements or betterments 
made to increase the value of any prop- 
erty. * * *” 

Quite clearly in this language there is 
no ground for the contention that the 


In Commonwealth v, Lehigh Coal &| phrase “exclusively upon or with respect|of the United Sates. 


benefits. This excess in the premium is 
renresented by coupons attached to the 
policy equal in amount and payable to 
the polievholder onja given date annually. 
The nolicy provides that these coupons 
may he used by the policyholder in any 
one of the followine ways: 

(1) To reduce the succeeding year’s 
premium; 

(2) To vurchase paid-up additions to 
the face of the policy; 

(3) To reduce the number of premium 
pavments; 

(4) Be left with the company to ac- 
cumulate at interest at 3% per cent. 

The policv also provides that if the 
company and accumulate at interest they 
coupons are permitted to remain with the 
may be withdrawn at anv time or in the 
event of death will be added to the princi- 
pal sum payable under the poliev. Jf the 
counons are #llowed to accumn!ste in ar- 
cordance with either ontion (8) or (4). 
the volicy becomes paid un at the end 
of 25 years and no further premium pay- 
monts are required. 

Ir meking its insurance statements 
to the Commonwealth of Pennsvlivania 
for the years 1921 to 1924, inclusive. the 
petitioner renorted its reserve in resnect 
of the unsurrendered covnors torether 
with interest acenmulated thereon on 
line 22 of the liability statement of the 
eanvention form which carries the title 
“Dividends left with the company to ac- 
eumulete with interest. and accrned in- 
terest thereon.” The liabilitv for the face 
ef the counons and the accrved interest 
thereon were shown senaratelv. 

The annual ststement mode bv life in- 
surance comnanies to the insurance de- 
partments of the several States are made 
unon standard forms which have been 
adonted hv pyactically al! of the States 
This form was 





Decisions 
—of the— 


Board of Tax 
Appeals © 


Promulgated July 24, 1928. : 
*Malcom & Dyer Company v. Commis- 
sioner of Internal Revenue. Docket 
No. 11769. 

Where the Co:.missioner has 
based depreciation on an estimated 
life of 25 years and the pétitioner 
maintains that an allowance based 
on a 10-year life is proper, the build- 
ing having been continuously in use 
by the petitioner for a period of 12 
years, the valuation for depreciation 
purposes will not be disturbed where 
no other evidence is adduced. 


'*Read Phosphate Company v. Commise 


sioner of Internal Revenue. Docket 
No. 102388. 


Bags for containing fertilizer are 
properly the subject of inventory at 
cost or market whichever is lower. 

A. Daigger & Company v. Commissioner 
of Internal Revenue. Docket Nos 
14733 and 14784. 


Inventories. Petitioner took its in- 
ventories at cost or market which- 
ever was lower. Certain items of 
merchandise were included in peti- 
tioner’s inventory on December 31, 
1920, at a cost of $22,774.22 when as 
a matter of fact the market value 
of such merchandise was only $3,- 
769.02. Held, that the closing in- 
ventory for 1920 of $135,712.95 as 
determined by the respondent should 
be reduced by $19,005.20 and the 
deficiencies for 1920 and 1921 be re- 
determined accordingly. 

Lowenstein Brothers Garment Company 
v. Commissioner of Internal Revenue. 
Docket No. 8465. 

The petitioner kept its books on a 
fiscal year basis, but filed its re- 
turns on a calendar year basis. 
Held, that the period of limitations 
for the assessment and collection of 
the tax did not begin to run until 
returns had been filed covering the 
taxable periods involved. 

Method of allocating and crediting 
taxes paid on a calendar year basis 
to tax liability on a fiscal year basis 
determined. 

Henry W. Cushman v. Commissioner of 
Internal Revenue. Docket No. 22152 

The deduction of part of the cost 
of unsold stock disallowed where 
the evidence does not show that the 
stock was worthles® 


Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 





adopted by the National Convention of 
Insurance Commissioners, a voluntary 
organization composed of the insurance 
commissioners of all of the States in the 
Union, who have associated themselves 
together for the purpose of maintaining 
uniformity of action. The insurance 
commissioners, noting the lack of uni- 
formity of stock life insurance com- 
panies in making their returns with re- 
spect to their reserve liabilities on 
guaranteed premium reduction policies, 
passed the following resolution at their 
convention held in 1927: 

“There has been some lack of uni- 
formity among some companies which 
write so-called ‘coupon policies’® in the 
manner of reporting matured coupons 
which are not cashed by the policy- 
holder as they become due but are per- 
mitted to accumulate and remain with 
the company to apply tothe reduction 
of the premium paying period, the pur- 
chase of additional insurance, or some 
similar guaranteed policy benefit. The 
proceeds of such matured coupons are, 
clearly, held by such companies to meet 
guaranteed policy obligations at ma- 
turity. They are therefore reserves re- 
quired by law and should be included 
in the reserves of the company reported 
about Line Seven on the Convention 
blank.” 

Line Seven of the convention blank is 
entitled “Net Reserve (paid for basis).” 


Sum Held to Cover 
Accrued Claim Is Excluded 


What constitutes the reserve funds of 
insurance companies has been before the 
courts in numerous cases. In McCoach 
v. Insurance Co. of North America, 244 
U. S. 585, the court had under considera- 
tion the question whether there might be 
included in “reserve funds” under the 
provisions of section 38 of the Excise 
Tax Act of August 5, 1909, which pro- 
vided for the deduction from gross in- 
come of “the net addition, if any, re- 
quired by law to be made within the 
year to reserve funds” certain unpaid 
losses on fire insurance policies. The 
court held: 

“The act of Congress, on the other 
hand, deals with reserves not particularly 
in their bearing upon the solvency of 
the company, but as they aid in deter- 
mining what part of the gross income 
ought to be treated as net income for 
purposes of taxation. There is a specific 
provision for deducting ‘all losses ac- 
tually sustained within the year and 
not compensated by insurance or other- 
wise.’ And this is a sufficient indication 
that losses in immediate contemplation, 
but not as yet actually sustained, were 
not intended to be treated as part of the 
reserve funds; that term rather having 
reference to the funds ordinarily held 
as against the contingent liability on 
outstanding policies.” 

In United States v. Boston Insurance 
Co., 269 U. S. 197, it was said: 

“Tt follows from McCoach v. Insurance 
Co. that the permitted deductions speci- 
fied by §12, Act 1916, do not n-cessarily 
include anything which may be denomi- 
nated ‘reserve fund’ by State statute or 
officer. 
the ‘reserve fund’ of the Federal Act 
did not include something held by a fire 
and marine insurance company to cover 
accrued, but unsettled claims for losses. 
We adhere to and reaffirm that 
doctrine. 

In New York Life Insurance Co. v. Ed- 
wards, 271 U. S. 109, the court stated 
that in the two above-mentioned decisions 
it was “* * * pointed out that ‘the net 
addition, if any, required by law to be 
made within the year to reserve funds,’ 
does not necessarily include whatever a 
State official may so designate; that ‘re- 
serve funds’ has a technical meaning. It 


[Continued on Page 8, Column &.] 


We there distinctly ruled that 


$ 





‘ment ot Agriculture. 


Avrnorizen STATEMENTS ONLY 
PuRLisHen Without COMMENT 


Commerce 


Survey Completed 
Of American Cotton 
Market in Europe 


Economist Studies Market-| 


ing Systems Employed 
By Continental 
Nations. 


A survey of the marketing of Amer- 
ican cotton on the European continent 
has just been reported by the Depart- 


the statement made public July 24 by the 
Department is as follows: 

A survey of the marketing of Amer- 
ican cotton on the continent of Europe 


has just been reported by the Depart- | 


ment of Agriculture. 


The full text of} 


The report gives} 


Brine 
DAILY 


Are Presenten Herein, 
BY THE UNITED STATES 


|Trade Commission Approves Seven 


Rules Adopted by Millwork Industry | 


Eleven Other Practices Accepted as Expressions of the 


| Trade in Conduct of Business. 


[Continued from Page 1.] 


' 

| Commission Act, its jurisdiction limi-|charges to be paid by the consignee, the 
| tations, the proceedings of the Com-/| allowance of transportation or trucking 
{mission thereunder, the precautions | charges in excess of the actual amount 
| taken by the Commission in administer- | of such charges is an unfair trade prac- 
ling the Act so as to safeguard the tice: Provided, however, that nothing 


los ase tee siememel abe |herein shall be construed to prevent the 
rights of competitors, t eee ar- | payment by the seller at his option of! 
acter of practices constituting unfair | trucking charges within city limits.” 

methods of competition and the Rule 7—“Price Discrimination” (pack- 
sults of the Commission's work as g charges): “As packing charges are 


| affects the public interest. | variable practice on the part of sellers 
The purpose and character of the| of millwork products of requiring pur- 
Trade Practice Conference procedure, | chasers in some instances to pay pack- 
| its underlying principles and distinguish- | ing charges and in other instances of 
| ing characteristics, were explained, par-; assuming such charges causes unfair 
ticular attention being directed to the | price discrimination, the failure of the 


re-|_ 
it | in 
| necessarily reflecte 


d in price, and as the} pectin. 


Trade Practices 


Agriculture Markets ‘Gain in World Production of Sole Leather 
Handicaps Expansion of Export Trade 


Said to Be Expanded 
By Use of Chemistry 


Changing Customs in Food, 
And Dress Declared to Af- 
fect Demand for Farm 
Products. 


[Continued from Page 1.] 
ket for lemons is depressed by an over- 
abundance of fruit, the situation is cor-| 
rected by utilizing the surplus for the 
production of citric acid, lemon oil and 


The millions of dollars of loss which | 
result to agriculture, and to the in- 
dustries which utilize the products of 
agriculture, from spontaneous combus- 
tion, dust explosions and similar hazards 
have opened up another important sphere | 
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Widespread Character of Output Causes Difficulty for 
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Commercial Stocks 


Of Wheat Are Larger 
Than Those of 1927 


Countries Producing Surpluses- 


An increase took place in the world’s 
sole leather production in 1927, output 
reaching an _ estimated  1,205,000,000 


| pounds, according to J. Schnitzer, Hide 
jand Leather Division, Department of Com- 


merce, in a report made public July 24.; 
The full text of the report follows: 

Increased production of sole leather is 
world-wide, and almost all countries are | 
now tanning sole leather in larger quanti- | 
ties than ever before. The larger output { 
of this leather has made larger foreign 
sales more difficult to transect, and most 
of the larger producing countries are 
finding it exceedingly difficult to main. | 
tain or increase their export trade in this | 
commodity. The United States, the 
United Kingdom, Germany, and France, 
in order named, are the largest produc- 


{ eureneunenin 
put in the same year. There has been | Amount Also Exceeds Total 
Of Preceding Week by 
More Than Four Mil- 
lion Bushels. 


an increase in the ~»>duction by prac- 
tically every country in this continent 
during late years, but the increased pro- 
duction by Canada is especially note- 
worthy. 

Sole leather shipments from these 
cou~tr’*3 as a whe'e were smallcr in 
1927 than most previous vears, but this 
was largely due to the decline in the ex- 
ports by the United States. The United 
States is the largest sole leather >xport- 
ing country in North America, and ac- 
counted for more than 53 per cent of the 
total exports from the continent during 
1927. This country also produces more 
than 77 per cent of the total North 
American annual output. 


There were 44915,C00 bushels of 
domestic wheat in store and afloat at 
United States markets at the close of 
the week ended July 21, as against 40,- 
558,000 bushels for the previous week 
and 29,084,000 bushels for the same 
week last year, according to a statement 
just made public by the Bureau of Agri- 
cultural Economics of the Department of 
Agriculture. 





| of usefulness to the agricultural chemist. | 
The chemical engineers of the Depart- 
ment of Agriculture, by devising im- 


The Bureau reported other domestic 
grains in store and afloat at United 
| States markets to be as follows: Corn, 
| 11,720,000 bushels; oats, 2,162,000 
bushels; rye, 2,218,000 bushels; barley, 
| 2,836,000 bushels; flax, 748,000 bushels. 


According to the Bureau, there were 
14,197,000 bushels of Canadian wheat in 


ers of sole leather, and these countriés 

were responsible for more than 50 per 

cent of the total sole leather production | 

during 1927. | 
Consumption at Highest Point. 

In 1913, the total production of sole 

leather amounted to not more 


a comprehensive picture of the marketing | voluntary nature of this procedure and | seller of millwork products to require 
systems in Germany, the Netherlands,} the desire of the Commission, through! the purchaser in each instance to pay 
France. Belgium, Italy and Spain. it, to be helpful to industry in accom- | published charged for packing is an un- y Tininatt dat 
United States Leads. plishing its purpose of establishing and fair trade practice.” ae | proved os a e ere” sn 
The survey was made by Alonzo B.| a — we Oe standards of | |, Group plat Oe et ee an ake ae iistets, oe 

Y ricult economist of | business conduct. The Commissioner ex- | Frices against decline or advance): Ss, 4 BN a eer ee 
Be Gipeen of Rgcechertr licen | pressed the hope that each representa-|“The sale or offering for sale of any| moving static electricity as a cause of 


Taxing of Flour Imports 
Into Canton Is Considered 





The Chinese government is consider- 


g by the use of than | jing the imposition of a special tax on 


¢ 


This investigator says that except for a 
negligible quantity of cotton that: is 


grown in southern Italy and Spain, west- | 


ern Europe must import all of its raw 
cotton. He points out that the chief 
sources of supply are the United States, 
India, and Egypt, and that the United 
States furnishes the greater portion of 
this supply. 

The chief ports of entry for these cot- 
ton supplies are Bremen, Havre, Milan, 
Barcelona, Antwerp, Ghent and Rotter- 
dam. Other points through which some 


cotton enters, but which have no reg-| 


ularly organized cotton markets, are 
Hamburg, Dunkirk, Venice, Marseilles, 
and Naples. 

As the mills are located at considerable 


distances from the imports markets, the | 


marketing problems, says Mr. Cox, are 
different from those found in England. It 
is impracticable for the spinners to go 
to the import markets to buy their cot- 


ton, and it takes a longer time for the | 
These and other | 


cotton to be deilvered. 
conditions have developed spinners’ mar- 


kets and have tended to develop a dif-| 
ferent method of doing business from | 


that prevailing in England. 
Full details of the survey have been 
published by the Department in Tech- 


nical Bulletin 78-T, Marketing American | 
Cotton.on the Continent of Europe, | 
copies of which may be obtained from | 
the Department of Agriculture, Washing- | 


ton, D. C. 


Duty on Exercising 


Machines Is Reduced 


Assessment Is Lowered on Ex- 
traction Thimbles. 


New York, July 24—The Kny- 
Scheerer Corporation, importers of 
surgical goods, etc., has obtained a rul- 
ing from the United States Customs 
Court on the tariff status of exercising 
machines. The machines were subjected 
to duty, upon entry throu,zh the customs, 
at the rate of 40 per cent ad valorem, 
under paragraph 899, act of 1922, as 
manufactures of metal not specially pro- 
vided for. The court, in an opinion writ- 


ten by Chief Justice Fischer, finds that | 


duty should have been taken at only 30 
per cent ad valorem, under the provision 
in paragraph 3872 for machines not 
specially provided for. (Protests Nos. 
276571-G-332-28( etc.) 

The duty on so-called extraction 
thimbles is reducec in a decision by the 
Customs Court granting import claims 
of H. Reeve Angel & Co., Inc. and C. 
Schleisher & Schull. These thimbles 
were assessed by the collector at the 
rate of 35 per cent ad valorem, under 
paragraph 1313 as manufactures of 
paper not specially provided for. The 
court fixes duty at 25 per cent ad 
valorem, under paragrap 1303 as manu- 
factures of pulp not specially provided 
for. (Protests Nos. 278089-G, etc.) 


Change in Sugar Tax 
Considered in Cuba 


Two Bills Said to Discriminate 
Against American Mills. 


[Continued from Page 1.] 
farmer, in common parlance.) This bill, 
though patently discriminatory, only 
doubles the taxation on the average 
American mill. 

meee Fee is Proposed. 

The other law is of a radically dif- 
ferent nature. It plainly aims to tax 
the mills out of administration cane- 
growing, and control, by putting a pen- 
alty of $1 for every 100 arrobas (about 
2,500 pounds) of sugar cane ground at 
the mills from any other than independ- 
ent cane. This confiscatory tax would put 
an ‘added cost of something over one- 
third of one cent on every pound of su- 
gar produced by the large American su- 
gar corporations from their own cane. 

Part of its text is the provision of 
heavy fines and imprisonment for sugar- 
mill managers who err in failure to have 
their colonos also do certain required 
things. This bill was proposed by Clem- 
ente Vasquez Bello, president of the 
Senate of Cuba, and a candidate for a 
further presidency, 


Overproduction of Steel 
In Germany Is Penalized 


[Continued from Page 1.] 
against the German industry will amount 
to $4,000,000 over the first five months 
of the year, an amount three times that 
actually paid in by this industry. This 
situation is compensated for, however, 
by an increase made in the German quota 
of from 275,000 tons to 300,000 tons 
monthly. 


Dr. A. J. Stamm to Study 
Wood Cellulose in Sweden 


Dr. A. J. Stamm, a colloid chemist 
in the United States Forest Products 
Laboratory at Madison, Wis., has left 
for Sweden to study wood as a colloid at 
the University of Upsala, according to 
a statement just made public by the De- 
partment of Agriculture. The full texi 
of the Department’s statement follows: 

Dr. Stamm will work under the di- 


| tive present would approach the prob- | 
| lem to be considered with the spirit of | 
cooperation, but emphasized the fact | 


| that he desired the fullest discussion 
| of controverted questions, and made it 
| plain that any action taken at the Con- 


| ference would be an expression of the | 
defini- | 


|industry’s interpretations and 


tions only, the Commission and the 


| Courts reserving the right to give their | 


|own interpretations and definitions in 
| any case which might arise. 

| He declared, however, that the Com- 
| mission is in hearty sympathy with the 
| desire of the various industries to them- 


| auspices of the Commission, which, in 


is guided as far as possible by the rec- 
ommendations and findings of the in- 
dustry, and gives every aid within its 
power in working out the problems en- 
| countered. 


opinion that this Conference was the 
most truly representative gathering of 


selves eliminate unfair, wasteful or bad | 
practices by conferences held under the | 


relation to such questions as may arise, | 


product of the millwork industry under | 
any form of guarantee to the purchaser j 
or proposed purchaser against both ad-| 
vance and protection against decline in| 
the price of the said product, is an un- 
| fair trade practice.” 

Rule 9—“Anti-Dumping”. “The prac-| 
tice of certain manufacturers and whole- | 
sale distributors of shipping consider- | 
able quantities of surplus stock into ter-j 
| ritories outside their particular markets, | 
and selling such stock at prices below 
the prices established for their own terri- | 
tories, seriously tends to demoralize the! 
market for millwork products within | 
the territories into which shipments are | 
made, disrupts normal competitive con- | 
ditions throughout the entire industry, | 
and is condemned as an unfair trade} 
practice.” 

Rule 19—Definition of a “Qualified | 
| Distributor”: “The industry hereby rec- 
ords its approval of the definition of a} 
qualified wholesale distributor of mill-| 


! 


It seemed to be the consensus of| work to be one whose principal busi-)| ™ar 


|ness is selling millwork to the retail | 
distributor, carries a well selected stock | 


|in style have reduce 


ignition and for preventin 
inert gas the explosions w 
in attrition mills, have greatly reduced 
the losses from these causes. | 

Habits of People Changing. 

With the changing habits of food and | 
dress of the American people there is 
need of a readjustment in the uses which 
are made of agricultural products. The | 
per capita consumption of meat and! 
pread has diminished during the 


hich originate | 


| 





past | 
quarter of a century while that of vege- | 
tables and sugar has increased. Changes 
d the per capita de- | 
mand for cotton clothing and other in- | 
stances can be cited of a similar char- | 
acter. | 

Reductions in the use of agricultural | 
materials in one direction, necessitate an | 
expansion of uses in another unless there | 
is to be a curtailment in production. By | 
devising improved methods of utiliza-| 
tion chemistry is now playing a role of | 
increasing importance in creating new| 
kets for agricultural products. | 

Field Said to be Fertile. 

It may perhaps help us to realize 


| ine tendency towards the u: 


the Millwork Industry ever assembled | of merchandise, buys in suitable quanti- 
in a single meeting, and the entire con- | ties, warehouses a reserve stock for, re- 
duct of the proceedings was marked with | tailers within a radius of economical dis- 
a high degree of sincerity of purpose and | tribution and convenience of service, re- 


mon ground with reference to several 
disputed subjects. 

S. F. D. Meffley was elected Secretary 
of the Conference, and the following re- 
| solutions were proposed, separately dis- 
| cussed and adopted as rules of business 
| conduct on the subjects covered. 

The rules have been arranged in two 


firmatively approved by the Commission; 


the Commission as expressions of the 
; trade. 
Group I: Rule 1—“Inducing Breach of 


any person, firm, corporation or associa- 
tion, by any means or device whatso- 


a manufacturer and a wholesale distrib- 
utor, or any other party, or between a 
wholesale distributor and a retail dis- 
tributor, contractor, consumer, or any 
other party, in or about the production, 
manufacture, transportation, purchase or 
sale of any millwork product, or the per- 
formance of any contractual duty or 
service connected therewith, such inter- 
ference being for the purpose or with 
the effect of dissipating, destroying or 
appropriating in whole or in part the 
patronage, property or business of an- 
other engaged in such industry, is unfair 
trade practice.” 


or branding of products of the millwork 
industry for the purpose or with the 
effect of misleading or deceiving pur- 
chasers with respect to the quantity, 
| quality, grade or substance of the goods 


Rule 3—“Fraud and Misrepresenta- 
tion”: “The sale or offering for sale of 
| any product of the millwork industry 
with intent to deceive customers or pro- 
pective customers as to the quantity, 
qualtiy, substance or size or such prod- 
uct is an unfair trade practice.” 


Payment of Secret 
| Rebates Is Condemned 


Rule 4.—Secret Rebates”: “The pay- 
; ment of secret rebates, refunds, credits, 
{or unearned discounts, whether in the 
form of money or otherwise, or extend- 
| ing to certain purchasers special serv- 
ices or privileges not extended to all 
| purchasers under like terms and condi- 
j tions, is an unfair trade practice.” 

Rule 5.—“Price Discrimination” (sell- 
ing prices): “Any discrimination in price 
of millwork products between purchasers 
of the same ciass, not including discrim- 
ination in price on account of the dif- 
ference in grade, quality or quantity of 
the product sold, or which makes only 
due allowance for difference in cost of 
selling and transportation, or discrimi- 
nation in price in the same or different 
communities not made in good faith to 





such discrimination may be to sub- 
stantially lessen competition or tend to 
create a monopoly, is an unfair trade 
practice: Provided, however, that noth- 
ing in this resolution shall be construed 
to prevent the publication and use of 
a special quantity price applicable to 
a definite quantity of goods which are 
placed in one order and at the option 
of the shipper are moyed as one ship- 
ment.” 

Rule 6. — “Price Discrimination’ 
(freight and drayage): “As the failure 
of the industry to adopt uniform prac- 
tices with respect to requiring purchasers 
of millwork products to pay transporta- 
tion and trucking charges has inevitably 
resulted in unfair price discrimination, 
the allowance of transportation or truck- 
ing charges on products sold on f. o. b. 
mill basis, or if such products are sold 
on a _ delivered basis transporation 


’ 





rection of Prof. Svedburg at the Uni- 
versity of Upsala, an internationally 
known expert on colloids and at one 
time guest professor at the University 
of Wisconsin. 

Dr. Stamm’s researches at Upsala 
will be in a field not far removed from 
his studies of wood as a colloid at the 
Forest Products Laboratory. With the 
aid of the ultracentrifuge, a piece of 
equipment developed by Prof. Sved- 
burg and the only one of its kind in 
the world, Dr. Stamm will determine 
some of the physical differences between 
cotton cellulose and the cellulose of 
wood, 


a desire to cooperate in finding a com- | 


groups: Those under Group I are af- | 


those under Group II are accepted by | 


Contract”: “The wilful interference by | 


ever, with any existing contract between | 


Rule 2—“Misbranding”: “The marking | 


purchased, is an unfair trade practice.” | 


meet competition, where the effect of | 


sells in proper units to the retailer as 
economically as possible, assumes the 
| credit risk and such other obligations 
as are incident to the transportation, 
| warehousing and distribution of sash, 
doors and millwork.” 

Rule 11—“Terms of Sale”: “The in-| 
dustry hereby records its approval of the | 
| practice of making the terms of sale a| 
part of all published price schedules, and| 
the failure on the part of wholesale| 
distributors or manufacturers to strictly | 
adhere to such terms of sale and enforce | 
|collection under such, shall be termed} 
an unfair trade practice.” | 


Distribution of Price 


Lists Is Favored | 

Rule 12—“Distribution of Price Lists”: 
“The industry hereby records its ap-| 
|proval of the practice of distributing, 
‘and circulating to the entire industry | 
current price lists and all notices of ad-| 
; vance or decline in prices made By any) 
| individual distributor or manufacturer, 
jeither by the individual distributor or 
|manufacturer or by the association or} 
group he may be identified with.” 
Rule 13—“Arbitration”: “The industry | 


ene records its approval of the prac-| 
|tice of handling disputes in a fair and| 
| reasonable manner, coupled with a spirit | 
,of moderation and good will, and every 
| effort should be made by the disputants | 
themselves to arrive at an agreement. | 
| If unable to do so, arbitration under some | 
one of the prevailing codes should be} 





to litigation with its costly handicaps | 
and delays.” 
Rule 14—“Selling Without Specifica- 


tracts for the sale of millwork to dealers 


;uct without statement of specifications, 
affords opportunity for the rejection of 
such contracts by the purchasers on de- 


lus to the industry through the exist- | 


contracts, with resulting enhancement of | 
prices to consumers, and constitutes an | 
;that nothing herein shall be construed 
| to prevent the acceptance of contracts for | 
{the sale of millwork under the terms of | 
which complete specifications will be fur- | 
‘nished within ten days from date of 
execution.” 

Rule 15.—“Definition of Qualified 
|Manufacturer”: “The industry hereby 
jrecords its approval of the definition of 
a qualified manufacturer of sash, doors 
and millwork, to be one who sells to 
qualified wholesale distributors and to 
|the legitimate retail trade in not less 
{than carload lots, at a reasonable dif- 
ferential in price «ver the price at which 
the wholesale distributor is sold by the 
| manufacturer.” 





able Differential”: “Recognizing that the 
expense of manufacturing, selling and 
transporting millwork products is ap- 
|preciably higher for small-quantity than 
for large-quantity lots, and that the 
failure to apportion to each shipment of 
millwork its correct proportion of such 
|expense necessarily increases the cost 





hereby records its approval of the prin-| 
ciple of a reasonable differential in prices 
in the several types and characters of | 
| sales.” 
Rule 17.—‘Adherence to Published 
|Prices:” Whereas, It is the general | 
practice of sash, door and millwork dis- 
\tributors to issue price schedules from 
time to time, such schedules presumably 
representing their selling price on given 
}quantities for shipment to the destina- 
}tion or territory indicated, while as a 
matter of fact, in many instances the 
sole purpose of sending out such sched- 
ules is with the*idea of gathering in 
such orders as may come from the un- 
jwary buyers and trusting customers, at 
the same’ time making secret prices to 
favored buyers and competitors’ custom- 
ers in the way of rebates and supply- 
ing certain items at cost or less, special 
cash discounts and gifts and many other 
unbusinesslike methods in order to ef- 
fect the sale: 

“Whereas such practices are discrim- 
inatory as between purchasers and en- 
sourage dishonesty on the part of sales- 
men and the public and should be con- 
demned by other reputable merchants: 
“Therefore, be it resolved that “the 





agreed upon, as at all times preferable | ° 


tions”: “The acceptance by wholesale | both agric 
distributors and manufacturers of con-| laws are 


lor wholesale distributors of this prod-| beneficial results. 


cline of price, provids an artificial stimu- | 


} 
ence of large numbers of unconfirmed | 


|unfair trade practice: Provided, however, | 


Rule 16.—The Principle of a Reason- | 


of other shipments, the millwork industry | 


|more fully the important relationship 
|of agricultural chemical research to na- | 
tional prosperity if we regard each farm | 
| of the United States as a chemical fac- 
tory in which sunlight, water, carbon! 
| lioxide, and various inorganic salts are 
ithe raw materials, the operations of 
| plant and animal life the chemical pro- 
‘cesses, and the products of the farm, 
isuch as grain, fruit, vegetables, cotton, 
sugar, pcaltry, milk, wool, meat, hides, 
etc., the final output. : f 
In comparison with the infinitely varied 
and complex processes of plant and ani-| 
mal chemistry the operations of an in-| 
dustrial chemical factory, such as the 
manufacture of sulphuric acid or sodium 
carbonate, are relatively simple. We 
have only to reflect upon the very incom- 
plete state of our knowledge concerning 
the chemistry of cellulose, lignin, starch, | 
proteins, vitamins and the numerous 
other constituents of crops and animal 
life, such as photosynthesis or the pro- 
duction of milk in the lacteal gland, in 
order to realize the’ immense uncovered | 
distance which agricultural chemistry | 
has yet to travel. | 
Two Principles in Common. 
. The fundamental principles, which | 
agricultural chemistry has discovered in 
the one and a half centuries of its ex- | 
istence, are the law of the minumum | 
and the law of diminishing returns. But 
those are general laws which apply as | 
much to industry as to agriculture. The | 





j\last bushel in the yield of wheat and 


the last pound in the weight of a 
fattened steer cost the most to produce, | 
similarily the last residue of impurities | 
in a crystallizing salt and the last traces 
f gold in an ore are relatively the most | 
expensive to remove. \ 
The laws of the same chemistry and | 
| of the same economics are operative in 
ulture and industry. If these | 
given equal play in each in- 
| stance, we may expect the same equally | 
But if the equal op- | 
ration of these laws is interfered with, | 
'either in the one case or in the other, 
| grave disturbances result. The agricul- | 
tural chemist must become more and 
more a student of economics. 
There is a growing realization among | 
the general public of the great import- | 
ance of agricultural chemical research | 
to the public welfare. One indication of | 
this interest is the recent bequest of 
Mrs. Hermann Frasch establishing a | 
permanent endowment for the Support 
of research in agricultural chemistry. 
Room for Expansion. | 
It has been estimated that farms and | 
farm property represent approximately | 
one-fifth of our tangible national wealth | 
and that they pay in taxes about one- | 
fifth of the total cost of government. | 
Also about one-fifth of the chemists | 
listed in American Men of Science are | 
|engaged in work of an agricultural. | 
| 
1 
| 


ie 
{ 


| chemical nature. The proportion should 
| be larger for there is room for great ex- 
| pansion in the applications of chemistry 
to agriculture. ; 
Excluding forestry products approxi- | 
| mately 35 per cent of the materials used | 
in manufacturing industries (expressed 
in terms of value) are domestic agri- 
;cultural products and over half of the 
industrial workers of the United States | 
are employed in factories which utilize | 
ithe raw materials of agriculture. With 
these impressive figures before us there | 
can be no question of the important re- 
lationship of agricultural-chemical re- 
search to our national prosperity. 





members of the Millwork Industry, while 
maintaining absolute freedom in the is- 
suance of price schedules from time to 
time, in conformity with the established | 
trade practice, do adopt as a cardinal | 
principal that there shall be no discrim- 
ination as between purchasesrs of like | 
amount and conditions in the same ter-| 
ritory, and that where published prices 
are issued by any member, same shall 
set forth plainly the price and terms and 
conditions, and that such published! 
prices shall truly represent the sales} 
price in all cases where the goods sold 
and the quantities and conditions and 
terms are set forth in the consignor’s | 
current price schedule, and any devia- 
tion from the principle expressed herein 
shall be deemed an unfair trade practice.” 

Rule 18. — “Uniform Contracts”: 
“Hereby be it resolved that a uniform 
sale contract be made applicable betweer 
manufacturers and wholesale distributor: 
and wholesale distributors and retai. 
dealers. Terms of sale to apply as pub 
lished by manufacturers and-or wohle- 
sale distributors.” 


780,000,000 pounds, and the output in 
1927 was more than 67 per cent greater. 


| Consumption of this leather has also in-| eeived in the Department of Commerce 


creased substantially since the close of 
the war, and according to reliable infor- 
mation more sole leather is being con- 
sumed at present than e~er before. 

Present indications point to a further 
improvement in the world production and 
consumption of sole leather during the 
near future. At present there are onlv 
two countries, Asia and Africa, which 
import more sole leather annually than 
they export, while in pre-war years, Eu- 
rope also imported much more sole 
leather than it exported. 

European countries preduced approxi- 
mately 761,500,000 1ounds of sole leather 
in 1927, which represented more than 63 
per cent of the total world output in the 
same year. As this is much more sole 
leather than is required in this continent, | 
there is a large surplus available for 
export trade. There has been a grow- 
of dry hides 
in the production of sole leather since 
1919 in most European countries, and the 
leather produced has been of good qual- 
ity and is sold at a fairly low price. This 
has enabled the larger European produc- 
ing countries to increase their exports, 
and in 1927 more sole leather was ex- 


| pounds net weight was put into effect 





ported from Europe than from any other 
continent. 
England Produces Most. 

The United Kingdom is the largest 
producer of wole leather in Europe and 
produces almost as much annually as do 
Germany and Fra:.ce, the second and 
third larger producing countries, re- 
spectively. The yearly produc ‘on cf the 
three countries just mentioned is almost 
equivalent to that of the remaining 23 
European countries. Less than 10 per 
cent of the annual sole leather produc- 
tion of European countries enters into 
foreign trade, but the quantities ex- 
ported are much larger than in most 
previcus years. 

Sole leather production in North 
American countries during 1927 amounted 
to 305.000,000 pou..d- which represented 
more than 25 per cent of the world out- 


imports of foreign flour at the port of | y S a 
. according to a radiogram re-|Store in bond in the United States 
pero Ma 2 . }markets, as compared with 16,217,000 


bushels the previous week, and 5,125,000 
bushels for the same week last year. 
The Bureau stated that other Canadian 
grains were in store in bond in United 
States markets as follows: Oats, 125, 
000 bushels; rye, 314,000 bushels, barley, 
292,000 bushels; flax, not reported. 


from the Trade Commissioner at Shang- 
hai, Frank S. Williams, made public 
July 24. The Department’s statement 
follows in fu’! text: 

No definite announcement of the 
amount of tax or method of collection 
has as yet bee® made. 

A special flour tax of 10 cents silver 
(approximately equivalent to five cents 
United States currency) per bag of 49 





Tests Made to Improve 


Production of Seed Oysters 
in Shanghai on July 1, 1928. ccitieaiiiniaalidatidl 
Experiments in increasing the produc- 

tion of seed oysters are being conducted 

in the East Haven River in cooperation 
s|with the Connecticut shellfish commis- 
sion, according to a report juse made 
public by the Bureau of Fisheries, De- 


Coupons Are Prohibited 
By Cuba in Package Good 


A Cuban Presidential decree just |P®” 
issued makes unlawful the sale of pack-|Partment of Commerce. 
age goods containing any kind of coupons} A survey of the river has been made 
good for other merchandise, also pictures |and areas of bottom have been selected 
or articles not directly pertaining to the|for the establishment of a spawning bed 
contents of the package, according to a|and for the planting of various types of 
cable to the Department of Commerce|spat collector, the report states. The 
from the Commercial Attache at Havana, | full text of the report follows: 
Frederick Todd, made public July 24. The} Wire bags filled with shells will be 
language of the decree aparently ap-|the chief type of collector employed, 
plies also to advertising slips, and any-|and in addition a new material, consist- 
thing of this kind must be outside the|ing of asphalt-coated insulating paper, 
package, the report stated. will be put out in the form of partitions 


ee eee or egg-case on for = So 

: © of the oyster larvae. e insulating- 
Landing Fees Established paper collectors also will be planted on 

For Planes ai Helsingfors the tidal flats in Milford Harbor. 

ql An analysis is,being made of the 
water temperatures, spawning condition 
which will be collected in Helsingfors|of the oysters, and tidal range for the 
for a landing and for a continued stay |coming month for the purpose of deter- 
of flying machines, the Department of | mining in advance the intensity and time 
Commerce was advised by the Commer-|of setting of oysters in Long Island 
cial Attache at Helsingfors, F. B. Lyon,|Sound and its inshore waters.,  Predic- 
on July 24. The duties to be collected |tions as to setting will be made on July 
are: A landing tax of 20 penni per|1 for the benefit of the industry in 
quadratmeter, and a continuous stay tax /carrying out their shell-planting opera- 
of 15 penni per quadratmeter per 24)tions. It has been found that greater 
hours as soon as a machine remains in| growth is obtained from oysters planted 
the harbor more than one hour, the re-| below low-water mark than from those 
port stated. exposed at low tide. : 


The, State Council has fixed the oe 


Among the banks which have 
recently installed National 
Posting Machines 


Canadian Bank of Commerce, Toronto, Ont. 
Mt. Vernon Savings Bank, Washington, D.C. 
State Bank, Chicago, IIl. 

Commercial National Bank, Youngstown, O. 
Second Ward Savings Bank, Milwaukee, Wis. 
United States Bank, St. Louis, Mo. 
Commercial National Bank, Raleigh, N. C. 
Forbes National Bank, Pittsburgh, Pa. 
Empire City Savings Bank, New York, N. Y. 
American Trust Co., San Francisco, Calif. 
National Copper Bank, Salt Lake City, Utah. 
Chelsea National Bank, Atlantic City, N. J. 


Guardian Trust Company, Newark, N. J. 


Naugatuck 


This 


Savings Bank, Naugatuck, Conn. 


is a partial list of installations com- 


pleted very recently, mostly since the 
first of the year. 


The National Posting Machine 


Product of the 


FOR BANKS 


National Cash Register Co., Dayton, Ohio 
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Five Subsidiary Li nes to Be Absorbed | Decisions on Rates 
By St.Louis & San Francisco Railroad By the 


4 Interstate Commerce | 
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Terminals Branch Lines Minerals 


French Railroads 
Operating Fastest 
Trajns on Continent: 


Control of Production Is Advocated 


sylvania Road n Is Advocat 
Penn y To Prevent Waste in Mining Industry 


Asks Right to Lease 


; I. C. C. Authorizes Acqvisition by Purchase of Properties ee 
New York Terminal Of Total Value of About $90,000,000. - Commission 


Self-Regulation| Supplemented With Government Re- 
strictions for Emergency Suggested. 


i ‘ . _ 

Decisions in rate cases made public eisieted ten Pabd.43 : | Chemins de Fer du Nord Is 
|July 24 by the Interstate Commerce | : ' . | ake ., vn ‘ e 
‘Clinton Company, the Muscle Shoals; 010.48, miscellaneous physical property | Commission are summarized as follows:| has brought the mineral industry close, from the mineral er atte be sw First Carrie ,3 in Europ 

Company, and the Bridge Company. | $1,665, advances $386,252.59, current as-|investigation and Suspension Docket No. | to the danger line. | | consumer of the refined a ace a To Operate Schedule of 
| A’hearing has been had, and no he pe consisting of special deposits, $175, 3062.-Grain and Related Articles be-| The dangers incident to an overesti- | mineral product that contro woulc seem Z H 
jresentations Khawe been made by any| capital stock, $1,775,400, long-term debt, | : rs Pelate ii Kénses, Nebraska Okla- | mated growth and an excess capacity most needed and most effective. Saal 62.5 Miles Per Hour. 
| State authority, nor has any objection to consisting of nonnegotiable debt to affili-| tween : a a ee De ‘dod Saly “1. igos, | a8e not special and local but general and | Stabilization of every See eal ae a 

» Pe =w].| the granting of the application been pre-| ated _compantes, 94,220,349.95, current homa and Texas, Decided July ' country-wide. Indeed, the present excess | prices properly related to costs, shoul | French railroads are now operating 

behalf of the Pennsy | liabilities $3,274,175, consisting of in-) 4, Proposed increased proportional rates | of production iapacity is a liability com- | appeal to consumers and producers alike. | 7 ii » of the: Contle 

terest matured unpaid $175 amd funded!on grain and grain products from Kansas|mon to the balance sheets of most | Control of costs from within an industry | more fast ae than any o.! Insley St 

debt matured unpaid $3,274,000. and City, Mo., and other Missouri River cities | branches of industry. The farmer has! can accomplish more than contfol of | nental Europena countries, — ive he 

profit and loss debit balance $4,231,821.88, |to certain destinations in Oklahoma found {no monopoly in his desire for relief—he | prices from without. ,_ We are doing more England, rg ares te ch oe ade Gotha © 
: iti s— Now York Citw. i . ; | All the capital stock is owned by the | Justified. jhas simply been more ‘vociferous than | than half the world’s business in min- | Was advised oul ee vy is € Th mi 
terminal facilities in New York City, in-| The applicant was incorporated August) port Scott Company, and the properties! 2. Proposed cancelation of so-called higher | other sufferers. Another essential dif-|erals, and I venture to assert that iu; missioner at Paris, Louis Hall. e.t 
cluding the line and tunnel between man. | 2%, 1916, under the laws of Missouri for} py. operated by the applicant “under |Missouri River basis on grain and grain|ference is that in such industries as the | much of this business we. are underesti-| port follows in full text: ; 
hattan Transfer, N. J. and the Borough | ¢he purpose of acquiring the railroad of) Joase on stock ownership and opera- produets between certain points in Kan-| mining of coal and th- production and | mating depletion and counting too little| The first Continental train to attain 
of Queens, New York City, a presented | the St. Louis & San Francisco Railroad tion ‘having been authorized by us in | sas, Missouri, Nebraska, and Oklahoma, on} yefining of oil the army of consumers} on our future requirements. I have|an average speed of 100 kilometers 
to the Interstate Commerce S Eecarai nen | company, which was sold under fore-| Control of K. C., Cc, & S. Ry., 94 J, the one hand, and certain points in Okla- | sq outnumbers the group of producers | heard it remarked of several of the! (62.5 miles) per hour is now in service 

| 


Terms and Reasons for Ap- 
plication Explained at 
Hearing Before Exam- 

iner for I. C. C. 


[Contixwed from Page 1.] 


Testimony on : g 
vania Railroad, in support of its applica- | sented to us. 
tion tor authority to lease for 999 years! Main Line Acquired 
the property of the Pennsylvania Tunnel) ,, ‘ 
& Terminal Railroad, which owns its| Under Foreclosure 








ene Bearing before Exemniner! ciocary proceedings. ECs homa, on the other, found justified to the | that there is a public demand for com-/ minerals in which America commands the|on the Chemins de Fer du Nord between 
T. F. Sullivan. |" ae i Leeks & fis Prancieo Mal-|* . 5. Z . jextent that the resulting rates eo «x | petition and competitive prices. Political world market, “we are selling out too| Paris and St. Quentin, the run of 153.2 
Terms Ahe Explained. road Company was made up of a large Muscle Shoals Railway jceed the scales ee a ‘a 8. B “Co |favors go to the majority, and the only | cheap.” | kilometers being made in one hour and 
The only witness was A. J. County,’ number of small companies which had Incorporated in Florida wrt Cc. Cc. 116, applied as provided ‘there. | Velief measures called for are those in-| Consider this country’s foreign trade! 32 minutes. 
a ited. for a ae “ene | beet acquired Isy purchase and comsoli- The M le Shoals Co - eee ine |i The joint veten on this traffic of the | tended to make prices lower, ‘ , in petroleum and petroleum products. | Other Fast French Trains. 
submitted for the record copies of the} dation, and there are 82 predecessor com- eapmeihed adder the as a Benin a St. Louis-San Francisco and Chicago, Rock| In a large way, however, wise public Last year the exports exceeded those 0! ss ioedech tpewince (os caseeeaaa 
erated trains on the Chemins de Fer du 


proposed lease and the other routine in-! panies underlying the present corpora- , a ; OM island & Pacific railways to be limited in| policy has a real concern in the supply | 1926 by 7,000,000 barrels, but for this 
formation requixed by the Commission inj tion, Of this mumber, 5 underwent a, July 7, 1925, for the purpose of acquit-|tneiy application via Kansas City to in-|of mineral raw materials. This is true | greater volume of exports we received Midi attain speeds of 99.4 kilometers and 
such cases. : . {change of name, so that, intluding the ing the railroad property formerly owned ‘stances where the distance via that point |not only because the products of the | $69,000,000 less. How did either the} @2' — as - Te ge ctl aie 

The Pennsylvania now owns the entire| s ylicant, there is a total of 88 corpora-|Y the Muscle Shoals, Birmingham & does not exceed the short-line instance by | mines are the stuff that civilization feeds | American producer or the American con-| 27-2 kilometers per hour respectively. 
capital of the terminal company, amount-| ji... if the: lime: of succession , Pensacola Railway Company. Its main} more than 70 per rent. lon, but also because mining is @ process! sumer profit by that transaction ? And| The new * Pullman” train between ig 
ing to $50,000,000, and has been operat-| mH. Fort Scott Company was incorpo- line extends from Pensacola, Fla., to; 3. Suspended schedules ordered canceled, | of continuous depletion, whereas agricul-| the prospects are that 1928 will make |#nd Ostend covers a non-stop See 
ing it since 1910 under temporary agzree-| rated June 24... 2901, under the Rie ot Kimbrough, Ala., 143.07 miles, and a without prejudice to the filing of new]ture harvests annual crops, and even|even further progress in the wrong di.| tween Paris and Lille, 251 kilometers, in 
ments extending for period of 11 months. Sateen mod ro avy | in st : ti branch line extends from Goulding Junc- .chedules in conformity with the findings | forestry harvests periodic crops. | rection, increasing the volume of pe- 2 hours and 35 minutes, averaging 97.1 

Unified Operation Sought. i ah pal ati aa attics | : oa aad "®) tion, Fla., to Goulding, Ala., 2.34 miles. herein. ; The better control of production was, troleum exports and decreasing the re-| kilometers per hour, ; 

It was stated that the lease is im Kar eae ye = | o aoe, Na st It has 5.36 miles of industrial tracks and | Investigation and Suspension locket No.| made the topic for a special program at ceipts for them. Such circumstances as} The Chemins de Fer du Nord has al- 
furtherance of the company’s policy to corel ee a. Me — eer OF 36.36 miles of yard tracks and sidings.| 2970.—Dried Beans and Other Vegetables | the annual meeting of the American In-, this doubtless prompted one of your own! Ways held first place among French rail- 
secure unity of operation and manage- | 7. enue — eer 0 the : ee The Muscle Shoals Company owns the, from Wyoming. Decided July 5, 1928. \stitute of Mining and Metallurgical En-| valued members, himself an oil coim-| toads for speed. Out of the 36 French 
ment of the railroad properties of its | ny, rent | ete & Memphis Railroad following equipment, which is shown as Proposed increased rates on dried beans | gineers in New York last February, and| pany executive, recently to describe the| trains making runs a year ago at an 
system in order that they be better de- | Company. Since the acquisition of that f : | 


veloped, extended, and financed, and_ that | 
the operations have now reached a basis | 


company, the Fert Scott Company also 
has acquired the properties of the Bon- 


where it is deemed that a more per-| nerville & Southwestern Railroad Com- 
manent arrangement for conducting the! pany and the Tyronza Central Railroad 


future operation of the property is de- 
sirable 

The lease, to be dated July 1, 1928, 
provides that the Pennsylvania shall pay 
as a rental the amount of the interest 
on bonds, organization expenses, etv., 
and 5 per cent on the outstanding capital 
stock. 


Big Four Road to Acquire 
* Stock in Bridge Company 


The Cleveland, Cincinnati, Chicago & 


St. Louis Railway was authorized by re-) 


port and order of the Interstate Commerce 
Commission made public July 24 to ac- 
quire further control of the Louisville 
& Jeffersonville Bridge & Railroad Com- 
pany by the purchase of additional capi- 
tal stock, to assume obligation and lia- 
bility with respect to $4,500,000 of the 
bridge company’s bonds, and to operate 
ove: the tracks and terminal facilities 
of the bridge company in Louisville, Ky.. 
and Jeffersonville, Ind. 

At the same time that this authoriza- 
tion was given to the “Big Four,”’ the 
Chesapeake & Ohio Railway was author- 
ized to acquire and operate the so-called 
C. & O, viaduct and other property of 
the bridge company and to operate over 
a portion of the line and terminal facili- 


Cotton Belt Road Seeks 
Control of Short Lines 


The St. Louis Southwestern Railway 
seeks authority to acquire control of 


three short lines in Missouri in an ap- , 7 ! 
| quire them if tHe owner can be located. 


plication to the Interstate Commerce 
Commission made public July 24° in 
Finance Docket No. 7032. The Cotton 
Belt proposes to issue 8,300 shares of its 


common stock in exchange for the en- | 


tire outstanding capital stock of the 
Gideon & North Island Railroad, Deering 
Southwestern and _ Blytheville, 


another application previously 
public by the Commission the Cotton 
Selt requested permission to connect the 


three short lines by the construction of | 
extensions from: Gideon to Deering, Mro., | 


and from Hornersville, Mo. to Leach- 
ville, Ark., and to operate the lines as a 
part of its system. 


Hearing Date Is Selected 
For Merger in Southwest 


Hearings on the revised plan for a 
unification of the Missouri-Kansas-Texas 
Railroad, the St. Louis Southwestern 
Railway and the Kansas City Southern 
tailway are to begin at Dallas, Tex., on 
September 17 before Director CC. D. 
Mahaffie of the Bureau of Finance of the 
Interstate Commerce Gommission, the 
Commision announced on July 24. 

The hearing is in Finance Docket No. 
6317, the application of the M-K-T for 
authority to acquire control of the K. 
C. S. and St. L. S. W. or both, which was 


filed after the Comnission had denied! 


the earlier application of the Kansas 
City Southern fox authority to acquire 
control of the other two properties. 


Burlington to Acquire 


Leach- | 
ville & Arkansas Southern Railroad. In} 
made |! 


Company. 
The line, as presently constituted, ex- 
tends from Kansas City, Mo, to a point 


|near Bridge Junction, Ark., 480.76 miles. 
'It has 12 branch lines aggregating 418.30 


miles; also 53.80 miles of second main 
track, 139.59: miiles of industrial tracks, 
and 266.75 miles of yard tracks and sid- 
ings. 

The Fort Scott Company owns the fol- 
lowing equipment, which is shown as hay- 
ing a book value of 5,553 ; 93 lo- 
comotives, 89 passenger cars, 2,228 
freight cars, six business cars, and 226 
work and miscellaneous cars. 

The balance sheet of the Fort Scott 
Company as of February 29, 1928, shows 
investment in road and equipment $72,- 
491,366.43, miscellaneous physical prop- 
erty $17,650.87, investments in affiliated 
companies $5,038,757.04, other invest- 
ments $1, current assets $837,855.68, con- 
sisting of special deposits $105,412.50 and 
rents receivable $732,443.18, capital stock 


$31,660,000. consisting of $16,660,000 of! 


common and $15,000,000 of preferred. 
long term debt $45,887,775.34, consisting 


of funded debt unmatured $39,677,000 


jand nonnegotrable debt to affliated com-! 


panies $6,210.775.34, current liabilities 
$821,665.50, imeluding interest matured 


unpaid $114,462.50 and unmatured _in-! 
fac jterest accrued $707,070, and unadjusted) 
ties of the bridge company in Louisville. | 


credits $16,192.18. 
The application shows that all the capi- 
tal stock, with the exception of 103 


, Shares of preferred, is owned by the ap- 


plicant, and at the hearing it was stated 
that three shares of the outstanding stock 
have been acquired at pax. The owner 
oi the reniaining 100 shares is not known, 
but the applicant will undertake to ac- 


The properties of the Fort Scott Com- 
— are operated by the applicant under 
case. 


Two Lines Consolidated 


As Birmingham Company 

The Birmingham Company is a con- 
solidated company, consisting of the 
Memphis & Birmingham Railroad Com- 
pany and the Kansas City, Memphis & 
Birmingham Railroad Company, and was 
formed under the laws of Tennessee, 
Mississippi, and Alabama on February 1, 
1887, ; 

The main line of the Birmingham Com- 
pany extends from Memphis, Tenn., to 
Birmingham, Ala., 253.24 miles. It has 


three branch lines with an aggregate | 


mileage of 35.18 miles, and also has 3.67 
miles of second main track, 61.27 miles 
of industrial tracks, and 77.25 miles of 
yard tracks and siding. 


The Birmingham Company owns the 


following equipment, which is shown as 
naving a book walue of $184,116.25: 5 lo- 
comotives, 6 passenger cars, 34 freight 
cars, and 67 work and miscellaneous cars. 

The balance sheet of the Birmingham 
Company as of February 29, 1928, shows 
Investment im road and equipment $21,- 
935,079.04, sinking funds $909.17, cur- 
rent assets, Consisting of special de- 
posits, $69,050.99, capital stock $5,976,- 
000, long-term debt $15,904,745.99, con- 

ng of funded debt unmatured $7.- 


974,670 and nonnegotiable debt to affili-| 


ated company” $7.930,075.99, current lia- 
bilities $120,921.81, consisting of inter- 
est matured unpaid $69,050.99 and un- 
matured interest accrued $51,870.82, and 
unadjusted credits $1,371.40. 

All the capital stock is owned by the 


havink a book value of $84,280.75; fourjang dried peas, in carloads, from points in 
locomotives, four freight cars and six) Wyoming on the Chicago, Burlington & 
work and miscellaneous cars, and it also Quincy to destinations in western trunk 
owns water front property at Pensacola line and southwestern territories, found not 
which is said to be valuable, This prop- justified. Suspended schedules containing 
erty is improved with adequate dock and Voc geenlMaggeete ge: Nao Rect egg 
warehouse facilities and 8 modern coal- jeanceled, without prejudice to the filing of 
ing plant, which is equipped to supply new schedules in harmony with the findings 
i vessels with bunker or cargo | hevelins 

coal, 


se Local rates on dried beans, 
The balance sheet of the Muscle | trom points in Wyoming to destinations 


Shoals Company as of February 29, vast thereof on the Chicago, Burlington & 
1928, shows investment in road = and Quincey found not unreasonable. Complaint 
equipment $4,165,241.88, current assets | dismissed. 

$153,687.81, deferred assets $441.40, un- Investigation and Suspension Docket No. 
adjusted debits $7,661.79, capital stock) 3017.—Live Stock from Texas to Indiana. 
$2,166,000, long-term debt, consisting of Decided July 10, 1928. 

nonnegotiable debt to affiliated com-, Proposed routing restrictions on livestock, 
panies $2,096,767.48, current liabilities |in carloads, from points in Texas to desti- 
$77,113.03. deferred liabilities $20,531.83, nations in Indiana found not justified. Sus- 
unadjusted credits $64,175.16 and profit pended schedules ordered canceled, and pro- 
and loss debit balance $97,374.62. ceeding discontinued. 

The applicant owns all the stock of the 
adeal ia qramauies 1 oe tegeees on DE se 

eC "sug ( a: “t, cer- ; 
re . 8 Switching arges ¢ scted 1 fresh 
tificate and order in Acquisition and Op- : itehiz e charge collectec ss 

ati te 0S REP. OR 105 I ;meats, packing-house products, and other 
era ae cee eee oe ’ ? 1. \ articles between South St. Paul. Minn., and 
C. C. 99; but the properties are operated |st. Paul, Minn., found applicable, Com- 
separately. ? plaint dismissed, 

The Bridge Company was incorpo-| No, 20060.—Best Foods, Incorporated y. 
rated November 21, 1887, under the laws Atchison, Topeka & Santa Fe Railway 
of Arkansas. Its property extends from! Company et al. Decided June 16, 1928. 

a connection with the railroad of the} Second-class rating and rates in western 
Fort Scott Company at Bridge Junction, classification assessed on less-than-carload 
Ark, across the Mississippi river to a/shipments of relish spread from Chicago, 
connection with the railroad of the Fort |ll-..and San Francisco, Calif., to various 
Scott Company in Memphis Tenn oo in western territory found not 

; ne Ee eee -elapplicable. Re f overcharges direct? 

miles, It owns no equipment. | 8PI cs e ; R fund of overcharges directcti 
s \ and complaint dismissed 

The balance sheet of the Bridge Com- | ——— aki 
pany as of February 29, 1928, shows in- ; 
vestment in road and equipment $6,-| standpoint except in the case of the 


Northern Railway Company et al. Decided 
) } 3 


168,398.79, sinking funds $526.16, current | Muscle Shoals Company, the property | 


assets $68,691.93, consisting of special: of which is now operated separately. 
deposits $500 and rents receivable $68,- The record shows, however, that there 
191.93, unadjusted debits $745,629.44,;will be material savings in _ general 
capital stock $3,000,000, long-term debt! office expenses due to the elimination of 
$3,190,124.95, consisting of funded debt the corporate organizations of the sub- 
unmatured $1,978,000 and nonnegotiable ; sidiary companies and savings also will 
debt to affiliated companies $1,212,124.95,, result from the elimination of duplicate 
current liabilities $45,966.67, consisting tax returns and taxation in the States 
of interest matured unpaid $500 and un-' traversed by the lines of the applicant 
matured interest accrued $45,466.67, and and its subsidiaries. Further. there will 
unadjusted credits $747,154.70, which in-'be a reduction in the number of cor- 
cludes accrued depreciation on road! porate entities making up the applicant’s 
$745,629.44. !system, which reduction we have hereto- 
ae : ae tore found to be in the public interest. 
Savings em Operation ' In the case of the Muscle Shoals Com- 
And in Accounting jpany it is estimated that the inclusion 

All the capital stock is owned by the of its line within the applicant’s system 
Fort Scott Company, and the property is Will result in operating savings of $40,- 
operated by the applicant. 000 to $50,000 per annum. : 

The considerations to be paid by the By our report and certificate in Con- 
applicant for the properties of the sub-, struction by St. L.-S. F. 
sidiaries are as follows: 
Company $62,547,775.34, Birmingham | struct a line of railroad between Aber- 
Company $1%,040,605.32, Clinton Com- | deen, Miss., and Kimbrough, Ala., 152 
pany $3,119,059, Muscle Shoals Company! miles. This line connects the lines of 
$4,396,314.83, and Bridge Company $3,-'the Birmingham Company and_ the 
368,405.51. Muscle Shoals Company, and under the 

The summaries given below are based, plan here presented will give to the ap- 
upon detailed statements submitted by/|plicant a direct system line to Pensacola. 
the applicant. The figures for the Clin. Upon the facts presented we find that 
ton Company and the Muscle Shoals ' the present and future public convenience 
Company are as of January 31, 1928,'and necessity require the acquisition by 
and the figures for the other companies!the applicant of the properties of the 
are as of February 29, 1928. | Fort Seott Company, the Birmingham 

An application is now pending before Company, the Clinton Company, the 
us for authority to assume obligation in Muscle Shoals Company, and the Bridge 
respect of the liabilities to be assumed. Company, described in the application. 
Nothing contained herein shall be con-. An appropriate certificate will be 
strued as granting such authority. issued. 

The record shows that the considera- Commissioner Eastman, dissenting: 
tions shown above are based wpon actual! What is here proposed is, in my judg- 
cost to the applicant. No cash pay-;ment a consolidation of the properties 
ments are involved. | of several carriers into a single corpora- 

The applicant states that there will be; tion for ownership, management, and 
no substantial benefits to be derived! operation. It therefore falls within the 
from the consummation of the plan! scope of section 5 (6) and is not some- 
presented herein from an operating! thing which we are empowered to au- 

Sn ——-———4 thorize under section 1 (18). 


No. 18806.—Armour & Company v. Great | 


ey» 11 1. C, C.) 
Fort Scott 711, we authorized the applicant to con- | 


!eontrol was appointed. This action by 
|the engineers was prompted by the belief 
{jof many of us that no other issue 
lis of larger import at this time. The 


|that control of production is the abso- 
jlutely necessary next step if excessive 


in carloads, | Waste and heavy loss are to be avoided. through the sympathetic activity of a 


And the proposal is not that of oppor- 
tunists: it looks to both present and fu- 
{ture benefits. Free discussion of all 


| phases of the subject is urged by the | thing the prod 


|a new technical committee on production | oil industry as “highly disintegrated.” | a iv the Nord 
Coo erati 7 : or over, 32 were operated by e Nord, 
I P. ; ad ae 2 by the Midi, one by the Est and one 
n etroteum industry 
r In the petroleum industry the pro- 
| fundamental premise, as seen by those | ducers are fast learning how to cooperate, 
| professionally interested in mining, is} even at some sacrifice of present profits. | 
And it is significant that this spirit ap- 


; agency. In the words of the The 
editor of the leading trade journal, only| 
}a month ago: “In the first place, every-| 
ucers have done in the way| 


by the Orleans railways. 


come into the industry | },, the Midi..2 
the Etat. 


{tween Paris and Saumur is 


;mining engineers because we appreciate | of curtailing overproduction has been! °" water without stopping. 


| keenly the need of a widespread popular 


| done at the invitation and insistence of} 7 


understanding of the public’s real in-| the Federal Government as stated by the| control? Granted that there 


terest. 
|Legal Advice Urged 
For Conservation 


| In referring to overproduction in the 
‘mineral industry as presenting a truly 
‘national issue, I realize that the re- 
sponsibility of stating the problem 
properly lies with the engineers, and 
then the obligation of bringing the stat- 
;utes, whether Federal or State, into sym- 
; pathetic accord with present-day con- 
ditions falls upon you men versed in the 
law. So, again using the words of Secre- 
itary Work, “I ask that you contribute 
to national conservation the legal advice 
it sorely needs.” 

The present situation is urgent as we 
look to the future. The mineral inustry 
in general has outgrown its old gar- 
{ments and is in dire straits for new 
|working clothes. And we must admit 
{that in part the industry has itself to 
blame for the misfits. Progress, so-called, 
may overstep reason. Most of our great 
|industries are overgrown. Supply is ever 
jahead of demand, with little hope and 
|less expectation of capacity orders. Un- 
jder these chronic conditions neither 100 
| per cent efficiency nor a full measure of 
;economy can be thought of. Meanwhile 
;we are shimming the cream from many 
}of our resources; of other we have al- 
jready” had to begin using the “skim 
| milk.” 


Industry's criticism of political and | 


j}economic theories is not so much that 


|they are out of style as that they are | 


| . . 
jout of accord with the present magni- 


jtude of business and the trend of in- 
|dustry. Alterations and replacements 
|are needed in the laws which affect these 
|industries that are of country-wide scope 
and of national consequence. 

Not only has the United States doubled 
its population since the antitrust law was 
; passed, but it is a different country. Far 


less than a quarter of its inhabitants | 


of today figured in the census of 1890; 
since then probably most of us present 
|this afternoon have attained our ma- 
and gained our experience in the life 
|of work; and most of the great industrial 
units that today contribute so much to 


|our prosperity have come into being. Yet | 


|the same prohibitions against collective 
jor cooperative action in industries othe 
; than agriculture stand unamended on 
the statute books. Thirty-eight years is 
a long time in the growing period of 
| American industry. 

Certain questions arise as we consider 
what is needed to meet present condi- 
tions: What is the teaching of experi- 
ence? What principles tie the pld order 
|to the new? If control is indicated as 
|essential to the general good of both 
industry and public, in what degree is 
|it needed? What should be its methods 
{and its purposes? 


President of the United States and the 
| Federal Oil Conservation Board. 
every 


with the authorities in the various oil- 
producing States and has been ratified 


| vineed of the necessity of conserving our| 
petroleum for future needs, | 
has approved this policy of conservation, | 
which has been left to the oil industry to| 


You will note that Governmental ap-! 
|preciation of the critical situation, fol-! est. 
!lowed by popular understanding, permit- | 
ted a degree of self-regulation in the oil] should the emergency or 
industry that was hoped for but hardly} brake be used. 

| expected when President Coolidge sug-} 
gested that, “Government and business | 
}can well join 
| problem of practical conservation.” This | 
| happy result is pxophetic. 

_One question remains: Is self-regula- 
{tion enough; does it promise adequacy 
The urge and driving force. 
| of private initiative must be preserved;} model brakes to replace 
tive power be kept under full’ pattern of 1890. 


| of control? 


| can this mo 


jority, received our training for work, | 


| production—needed in both 


" 
Round the 


World 


at a fare that is little 
if any more than you 
spend at home 


Los Angeles and San Francisco or 
Seattle, Japan, China, the Philip- 
- pines, Malaya, Ceylon, India, Egypr, 
Italy, France, Boston, New York, 
Cuba, the Panama Canal. Include 
Hawaii, also, if you choose. 
You touch at the world’s most color- 
ful ports and have ample time for sighe- 
seeing durmg your ship's stay. Or you 


average speed of 90 kilometers (56 miles) 


Northern Railway Leads. 

This year 55 trains are being run at 
90 kilometers or over, of which 
operated by the Nord, 8 by the Est, 4 
2 by the Orleans and 1 by 


train operated by the 


only train in France equipped to take 


| less restriction im the matter of guiding 
In the! business, I suggest that there should be 
y step that has been| better equipment for governing its speed. 
been taken in consultation/The momentum of big business 
potential hazard to all within reach as 
| weil as a possible power for the general 
Furthermore, the public, con-| benefit. So it is that I urge that brakes 
are needed by the mineral industry. 

The power to slow down industry is a 
safety measure urgently needed at this 
time of high-speed development and mass 


try’s own interest and the public inter- 
Rarely indeed will industry 
to be brought to a full stop, and rarely 
Government 


Self-regulation, then, to the fullest ex-« 
tent possible, but a supplementary public 
forces to work out this! control for emergency—this is the set of 
brakes that I am convinced is needed by 
ithe mineral industry. It is a high-pow- 
|ered modern industry that now looks to 
you lawyers for skilled help in design- 
ing and constructing the needed 1928- 
the obsolete 


Part of L. & T. Trackage Fort Scott Company, and the properties! |Unrestricted Competition 


may stopover for one week, two weeks 
| Said to Be Wasteful 


or longer wherever you choose. 

This entire trip, including transporta- 
tron, accommodations and meals aboard 
ship, may be enjoyed for as little as $11.37 
per day. 

You go aboard palatial President Liners. 
Spacious decks. A swimming pool. Outside 
rooms with beds, not berths. A cuisine that 
is famous for its excellence. 

A Dollar Liner sails every week from Los 
Angeles and San Ftancisco for the Orient 
(via Honolulu) and Round the World. 

An American Mail Liner sails every two 
weeks from Seattlevia Japan,China and Manila. 
Fortnightly sailings from Naples, Genoa and 

Marseilles for New York. 
Fortnightly sailings from New York for the 
Orient and Round the World via Havana, Pan- 


ama and California. 
Complete information from any steamship or railroad ticket agent or 


Dollar Steamship Line 
American Mail Line 


604 Fifth Ave... New York Phone Bryant 5900, 
25 Broadway. New York Chon owling Green 3144, 
Broads vy, New York. Phor HANover 72394 
> Connecticut Ave... N. W.. Washington Phone Franklin 695 
’ Railroad Ave, t Seattle, Robert Dollar Bldg 


Birmingham 


Bridge 
Company 


are operated by the applicant -under! Fort Scott Clinton Muscle Shoals 
, Company 


ae ie —— ae | Company Company Company 
e Chicage, Burlington & samcy | SSE) | Liabiliti ’ pan) * ; 
ce cae aieenied stile 2 the _, The Clinton Company was organized in| ne ee $40,419,743.18  $8.027.912.22 $3.274.000 $125 pe teen We may easily agree that the under- | 
Interstate Commerce Commission, in, february, 1885, and represents a consoli-| 7 i) iliti 4 7 ve oe PO,081 012.23 G5,E76,000 $126,081.84: $2,770621.57 | lying purpose of exercising some control 
report and order in Finance Docket No, | dation of the _ Kansas City, Clinton & - : aa led 5,478,.332.16 7,930,075.99 98 22 Ke | oo = productive industry like mining 
6347 made public July 24, to acquire and | Springfield Railroad Company and_ the| Cc ce woe Cd... 9,418,002. 7 930,075.98 398,303.58 | is to promote efficiency, to prevent waste, 
operate two miles of railroad with other Pleasant Hill & De Soto Railroad Com-| . 7. ee 1,660,000.06 99 208.8 na seq na) ant thus to lower costs. Unrestricted 
tracks and terminals now owned by the. Pany: Its line extends from Olate, Kans.,| Cont at ed 560,000.00 29,203.86 199,480.56 | competition with its stimulative effect on 
Leavenworth & ‘Topeka Railroad in|'° Ash Grove, Mo., 141.15 miles, and it} = “i preferrec | production has been found too expensive 
Leavenworth, Kans. also has 5.27 miles of industrial tracks oe ; a policy because in practice too com- 
The price to be paid by the Burlington and 11.28 mitles of yard tracks and se Cene a le monly it is wasteful of material, of labor, | 
is $140,000, and as further consideration “Mines. . ‘“ nee and of capital. Both coal and oil, as 
jor the property the Burlington also will . The Clinton Company owns the follow-| ee aS | they have been handle.!, light up a path 
pay to the Leavenworth & Topeka $12... | ng equipment, which is shown as having aseons of par that should not be t raveled much longer. | 
500 per year for two years, prov  angh the|# book value of $66,264. r 1 locomotive, 01 pobenetios To be effective in the mineral indus- 
Ratt. tiaras operation of the re. | passenger cars, and 7 reight cars. | to 2 assumed - try the control for the common good 
atria of te. Tine The balance sheet of the Clinton Com-) over cost ... ttteeeeees eo reccroes 154,912 must be of such nature as to protect the 
; : pany as of February 29, 1928, show's in- ——_--—_- — - -—- — —_—-] resource against waste and to protect 
vestment in road and equipment $4,650,-! Total .... $62,547,775.34 $16,040,605.32 $3,119,059 $4,396,314.83 $3,368,405.51| both the producer—a collecive term for 
— —- — ----—-. —- — —— ——--- - eae labor and capital—and the consumer 
To Renew Obligations Monthly Stat ents of Railr d R d E ae a. Me an of eee 
= ‘ m or too high. ainly control of produc- 
on 4 a v oa evenues an xpenses tion must start with the extractive 
branches of the mincral industry, where 
raw materials are won from the ground | 
and where costs can be affected, and not 
with the market end, where control would 


14,989,700.00 


Minneapolis & St. Louis oo et soc ninnpnenmetnn eetvenasoel 


The Interstate Commerce Commission 
announced July 24 action taken by Divi- y : oh 7 
sion 4 in uncontested cases on its finance ns New York, Chicago & St. Louis R. R. 
docket as follows: | June Six Months 1928 1927 1928 1927 


CAs Reported to the Interstate Commerce Commission.) 


Erie Railroad. 


Report and order in F. D. No. 7001, — 1928 1927 i, 1927 June : Six Months be directed at prices only. 

authorizing W. H. Bremmer, receiver ¢ 159,434 1,421,085 42,650,145 15,164,882 4,146,566 24,264,661 24,978,007 Legislative committees far too often | 
of the Minneapolis & St. Louis R. R.'P 936,275 997,468 5072388 5 949,872 174,386 807,537 837,699] confine their investigations to the retail 
Co., to issue receiver's certificates in, Total inclu. other ......4.. $858,472 9,185,093 51,964,187 53,070,451 01,563 4,476,923 25,872,527 26,654,971] prices of gasoline or anthracite or some 
the amount of $200,00 to renew or extcnd Maintenance of Way ........- 1,207,417 1,160,227 6,209,376 6,202,390 656,465 648,280 3,205,585 3,127,558] metal, with not even a glance at th: 

tertificates of like amount maturing] Maintenance of equipment 2,108,154 2,206,917 = 12,121,277 14,109,326 840,079 816,207 4,999,419 5,292,507] economic conditions attending activities 
August 3, 1928, approved. Transportation expenses ....... . 3,353,763 3,549,774 20,748,665 21,528,099 1,495,859 = 1,533,116 9,336,796 9,405,642] in the distant oil field or mining district. 
Total expenses incl. other ...... - 7,215,048 1,155 = 42,097,029 44,755,685 3,245,560 3,274,640 19,146,004 19,476,882] Undoubtedly there exists the widest field 
Net from railroad tesseecseeene Dy 173,9% 9,866,558 8&3 956,003 1,202,283 6,726,523 7,178,087 | “or improvement in the distribution of 

Net and uncollectible : if 357,92. 5,36 92 29: 202,921 269,192 1,519,715 1,514.50" | mineral products, as of most other com- 


Freight revenue 


3,876,768 
Passenger revenue 


174,124 
4,201,563 


Additional news of rail- 
roads will be found on 
Page 7. 


Net after taxes, ett......... a 7,701,190 953,091 5,206,808 nodities, but surplus production begin 
| Net afier rents as 2283,635 7,365,021 575,586 764,041 3,895,754 ‘ith premature or too extended develop 
| Aver, miles operated 2,047.24 2,047.24 1,690.54 1,691.55 1,690.54 rent, with the drilling of the unneede: 
1 OMsretine TMEIO: oisiccsacckwone 814 3 81.0 34.3 | 77.2 73.1 74.0 ell or the opening of the unneeded mine 

7. | “t is at that end of the long journey 


» San Francisco. 
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Public Utilities 


Missouri Utilities Said to Have Used 
Varied Methods to Obtain Publicity 


More Advertising 
Urged by Director 


Purpose of Bureau Declared 
To Be to Influence 
Public Opinion. 


Publication of excerpts from tran- 

> script of testimony on June 15 of 
Edward F. McKay, manager of the 
Oklahoma Utilities’ Association, be- 
fore the Federal Trade Commission 
in its investigation of public utili- 
ties, was begun in the issue of July 
21, renewed July 23, and 24, and 
concludes as follows, together with 
excerpts from transcript of testi- 
mony on June 19 and 20, relating 
to publicity activities of Missouri 
utilities: 

Q. (interrupting) I do not care to have 
you go into a great deal of detail more 
than is necessary. 

A. I will be through in about a minute 
cr less. He said that his statements in 


his letter that the support of the bill! 


reflected on members of the House was 
full of mistakes and inaccuracies. 

(Thereupon at 12:30 o’clock p. n., on 
Friday, June 15, 1928, the hearing was 
adjourned until Tuesday, June 19, 1928, 
at 10 o’clock a. m.) 

The hearings were resumed June 19. 

Commissioner McCulloch: Mr. Chief 
Counsel and gentlemen, I am very sorry 
to say that conflicting engagements pre- 
vent our proceeding this morning with 
this matter. Therefore this hearing will 


be adjourned until tomorrow morning at} 


10 o’clock. 
Director of Missouri 


Committee Testifies 

John B. Sheridan was called as a wit- 
ness on June 20 and testified as follows: 

Direct examination by Mr. Healy: 
You are connected with the Missouri 
Committee on Public Utility Informa- 
tion? A. Director. 

Q. How long have you been director? 
A. Since October 1, 1921. ; 

Q. Do you know when the committee 
was organized? A. I believe it was in 
the previous three or four months. I do 
not know exactly; between May of that 
year and October. 

Q. Who first spoke to you about your 
becoming director? . 

A. I think I heard there was such a 
position open and I was referred to cer- 
tain gentlemen who had the authority 
to engage someone, and I think I saw 
some of them then. . 

Q. What had been your occupation and 
training before you became director? A. 
Newspaperman. 

Q. What newspapers? A. I was on the 

®t. Louis Globe-Democrat, the St. Louis 
Republic and the St. Louis Post-Des- 
patch for 25 years. a 

Q. In what positions? A. Various 
positions — editorial writer, dramatic 
critic, music critic and special writer. 

Q. Had you belonged to a press asso- 
ciation in your State prior to becoming 
director? A. No, sir. 


Q. Did you belong to a press associ-; 


ation after you became director. A. Yes, 
sir. 
Q. When did you become a member of 
press association? A. I cannot tell 
xactly. Immediately after I became 


‘rector of the committee I joined the! 


ress association. : 

Q. Do you belong to it now? 
sink I do. That is my impression. 

Q. Only one? : 

A. There is one State press associ- 
ition and five sectional press associ- 
ations in Missouri, and I do not know 
‘xactly now how many I belong to, but 
' belong to several. ; 

Q. Have you held any office in any 
of them? A. No, sir, not that I am 
zware of or can remember. 

Q. You have some assistants in your 
office? A. There are one man and two 
women. 

Q. What is the man’s name? A, Jesse 
Black. ; 

Q. How long has he been with you? 
A. Not quite a year. 

Q. Was he a newspaperman? A. Yes, 
sir, 

Q. What papers had he been connected 
with? A. I think much the same as I 
had, the Post-Despatch, the Globe-Demo- 
crat and the Republic. . 

Q. About how much money is col- 
lected and disbursed by your committee 
in the course of a year? A. Judge, I 
have the average here. It averaged 
$15,750 according to our figures. e 

Q. What was the largest amount it 
got up to? A. Over 18,000 last year. 


Explains Views 


On Advertising 

Q. Who contributes that money? A. 
The utilities contribute it—the utilities 
of Missouri. 

Q. What classes of utilities? Are 
there any gas companies among them? 
A. Oh, yes, sir, electric, gas, telephone, 
street railway and water companies. 

Q. Do some of your members own 
electric lines that run across State lines? 
A. Yes, sir, I think they do. 

Q. And those companies contribute to 
the support of your committee? A. On 
their properties i Missouri. 

Q. Do you undertake on behalf of this 
committee to influence the editorial opin- 
ion and expression of papers in your 
State? A. I would not say that indi- 
vidually or anything like that. Unques- 
tionably as a whole the thing is to in- 
fluence public opinion and newspaper 
opinion. 

Q. I will put it to you squarely whether 
you have not in letters and communica- 
tions to the members of your committee 
and to some of your constituent com- 
panies stated to them not once but many 
times that they should spend large sums 
for advertising in Missouri papers for 
the purpose of promoting the reproduc- 
tion of your news releases and for the 
purpose of influencing the papers to- 
ward a favorable attitude toward public 
utilities? A. I cannot remember that, 
but it is possible. I cannot remember any 
individual case, but that is not impos- 
Bible. z 

Q. Let me try to frame a simpler ques- 
tion. Have you urged upon the com- 
panies that they advertise extensively as 
a means of getting a favorable attitude 
on the part of Missouri newspapers ? 

A. I always urged them to advertise 
largely, sir, on the basis that a large 
advertiser will receive more attention 
than a man that does not advertise, par- 
ticularly if he is in a business that 
should advertise. 

Q. I have a letter which you handed 


A. I 


over to us and I am going to try to get 
an unqualified, straight answer from you. 
We will have a lot of correspondence to 
look over here. I want you to tell me 
if it is not a fact that in almost so many 
words you told these companies that if 
they would advertise extensively in the 
newspapers and the newspapers are used 
in that way, the newspapers will use 
your material and will maintain a favor- 
able attitude toward the utilities? 

A. I don’t remember ever writing that 
they would use our material, but I have 
no doubt that I did write that they 
would be favorable to the utilities. 

Q. As a matter of fact your advice 
| has been followed and, either as the re- 
| sult of your advice or from some other 
| cause, the utilities have increased their 
| advertising accounts during your regime 

as director, have they not? A. Oh, yes. 

Q. You have entertained newspaper- 
{men extensively? A. Not extensively, 
| but I have entertained them. 
| Q. At the expense of the association? 
| A. Yes. 
| Q. You have been in charge of some 
|of the activities of the press associ- 
| ation, have you not, on some occasions ? 
A. Oh, yes, I have. In St. Louis I took 
| charge of the entertainment of the man- 
;agement of what is called the Generai 
| Citizens Committee. 

Q. Did not you help to organize some 
meeting for the press association? <A. 
|Oh, yes, two meetings that I recollect. 

Q. Have you not spoken at various 
meetings of the Press Association? A. 
Yes, sir. 


Aided in Organizing 
‘**Boosting”’’ Association 


Q. And you have had press represen- 
tatives speak at utility meetings, have 
you not? A. Yes, sir. 
at press association A. 
Yes, sir. 

Q. Did you not in connection with an 
official high in the press association or- 
ganize some State association of some 
character? <A. I think that was the 
Missouri Association, as I recollect it. 

Q. Just what was it that you did in 
connection with that matter? A. I 
helped to organize it, was active in the 
organization of it, 

Q. Who cooperated with you in or- 
ganizing it? A. I believe the press as- 
sociation really took the lead in it and 
I did my best as an individual to coop- 
erate with them. 

Q. Didn’t you make the suggestion to 
the press association that it be done? A. 
I think that is right. 

Q. What is the purpose of the Mis- 
souri association? A. A general state- 
wide boosting association, you may 
call it. 

Q. You have maintained close contact 
with the Republican Press association, 
have you not? A. No, sir. I have 
been there. I have been to some of their 
meetings. 

Q. You have had correspondence on 
the subject of publicity with that as- 
sociation? A.I don’t remember. I have 
had so much correspondence. 

Q. We will come across that presently. 
You have maintained some contract with 
the Democratic Press Association, have 
you not? A. Yes, I maintain slight 
contact with them. 

Q. We have some correspondence 
about that . In one instance you collected 
some money, did you not? A. I don’t 
think I did. 

Q. You are thinking of one occasion 
in connection with the Democratic As- 
sociation and I am thinking of ‘another 
one in connection with the State press 
association. A. Yes, sir. I helped col- 
lect money for the State press associa- 
tion convention. 

Q. From what sources? A. From 
citizens where the convention was held; 
that is, in St. Louis, I think. 

That money was collected for the 
State press association? A. As an en- 
tertainment and reception fund, yes. 

A. I don’t remember exactly. I think 
it ran around $2,600. There were two 
of them. It was around $2,600 for the 
first one, and $3,000 in round figures for 
the second. 

Q. And after the thing was over there 
was a balance in your hands of $500 
or $600? A. I think it was around $600. 

Q. It was turned over to the press as- 
sociation at your suggestion? A. That 
is correct. 

Q. You have caused, or it has come 
| about, that a good deal of the material 
that you have released has been repro- 
duced in the columns of the Missouri 
newspapers? A. Yes, sir. 

). Have you prepared some special 
! articles, too, besides your regular news 
releases? A. I remember one, I think, 
sir. Oh, yes; I remember two or three; 
yes, sir. 

Q. You get out a weekly news bul- 
letin; do you not? A. Monthly. 

Q. You have undertaken to keep track 
of the amount of that material that is 
reproduced in the news columns of the 
Missouri papers; have you not? A. In 
the last two years. 


Estimates Material 


Reproduced in Newspapers 

Q. Can you give us any round num- 
bers as to the number of columns, column 
inches, that you have gotten out of that? 
A. In 1926, Judge, there were 54,691 
agate lines. 

Q. Have you got it tabulated there? 
A. I have got it tabulated in various 
ways. 

Q. Let me see your table, please. 
In the year ending the first of May, 1927, 
you got 77,903 agate lines? A. I think 
that is correct, sir. 

Q. A total of 683 items. Total 
columns, 304%. Total pages, 38%. 
Then you have got the figures together 
heer for the succeeding year, I take it, 
on the second sheet, making for the 
period ending April 30, 1928, 449 2-3 
columns, or the equivalent of 56% 
pages. I wonder if that really rep- 
resents the whole amount that you got? 
Is it not probably true that there was 
considerably more than that that did not 
turn up in your clipping service? A. It is 
very possible, sir. We clipped ourselves, 
and tried to keep a good record, but we 
cannot keep it, 

Q. The editorial columns have also 
reflected the views that you have ex- 
pressed in these news releases from time 
to time, have they not? A. I think so. 
There have been some. 

In adition to urging upon your 
member companies and upon the utilities 
the increase in advertising for the 
purposes we have mentioned, have you 
not told the officers of the press associa- 
tion and in some instances individual 
editors that a favorable attitude on their 


meetings? 








Q. And you have had utility men speak | 


!used on their behalf? 





Efforts Reflected 


In News Columns 


John B. Sheridan Also Says He 
Aided in Raising Money for 
Press Association. 


part to the utilities would bring in- 
creased advertising by local companies? 
A. I cannot remember that, Judge. It 
is seven years. It may have been pos- 
sible, but I do not remember. 

Q. Was there a man named Hull who | 
was president of the press association? | 
A. Yes, sir. | 

Q. And you had some correspondence | 
with him from time to time? A.° Yes, 
indeed, sir. ‘ 

Q. What was the name of the secre- 
tary? <A. Hubbard. 

Q. You had considerable correspon- 
dence with him? A. Yes, sir. 

Q. Do you not recall saying to those 
men in letters that the advertising ac- 
count would be increased in the Mis- 
souri newspapers, and that it was ex- 
pected (or this in substance) that the 
newspapers would maintain a favorable 
attitude toward the utilities? A. I may 
have written it, Judge, but I cannot re- 
member at this time. 

Q. That is not out of line with your 
activities and your policies; is it? A. It 
would be out of line with my own 
ideas, I will say. - 

Q. As a matter of fact, Mr. Sheridan, 
a very large part of the work that you 
have done for this committee has been | 
out of line with your own ideas and | 
your own conscience; has it not? 

A. Well, I would not say that; no, sir. 
There were times that I did not like 

Q. You say you will not say it, but 
have you not said it in correspondence 
that is in this file? A.I probably have; | 
yes, sir. 

Q. Have you not criticized the very 
people by whom you were employed, and 
criticized the methods that you have 
A. I do not know. | 
Sometimes I did not like some of the 
methods; that is right, sir. 

Q. And sometimes you told things that 
you knew were not absolutely true; did 
you not? 

A. Oh, I do not think so, sir. 


Salesmen Asked 
To Aid Utilities 


Q. Let us take this matter of rates. 
Have you not put arguments on the sub- 
ject of rates into print and distributed 
them to the newspaper editors, at the | 
same time writing letters to some of your | 
correspondents that the things that you | 
stated were not exactly true? A. Oh, I} 
do not think so, sir. | 

Q. We will see whether your memory 
of what you wrote is better than my 
memory of what I have found. In ad-| 
dition to this newspaper activity that we 
have talked about, did you make a sug- 
gestion at some time that the traveling 
salesmen representing the electric ap- 
pliance people should be organized as 
propaganda agents of the utilities? 

A. I would not say “propaganda 
agent,” Judge. I do recollect very well, 
that we had a meeting of traveling sales- 
men at one time that we asked to help 
the utilities; yes, sir. 

Q. That movement, whatever you may |} 
call it, was organized; was it not? A. 
No; it was not. We had one meeting. 
That is all that I recollect. 

Q. I have before me a report made by 
Mr. Henby, your chairman, in 1923, in 
which he said that in 1921 the committee 
organized a sa’¢smen’s auxiliary, and that 
the organization was.made up of 60) 
salesmen selling in the public utility line 
in Missouri. Have I stated it right so 
far—or, rather, has the chairman stated 
it correctly so far? A. To my knowl- 
edge it was not organized, sir. We had 
a meeting. 

Q. And sometimes you took up the 
subject with their employers and got 





{liquor taxes, and stamp taxes. 





the employers’ consent to do it? A. I 
do not remember that, sir. It is pos- 
sible. 

Q. Do you remember getting a letter 
from the General Electric Company stat- 
ing that your suggestion as to activity 
on behalf of their salesmen was all right, 
and that they might do it? A. I do not 
remember getting it, sir, but it is very | 
possible that I did. 

Q. Well, anyhow at that meeting was 
there not some memorandum prepared or 
an outline of the activities that the sales- 
men would undertake? A. That is pos- 
sible, sir. It is six or seven years ago. 
I would not remember. 

Q. And the plan was that these sales-j 
men, as they went about on the trains 
and in the hotels, in the stores and nu- 
merous places where traveling salesmen 
are, would talk for the utilities? <A. 
That is right, sir. I remember that. 

Q. Was there another time when it 
was suggested by some one that the lo- 
cal managers, the local people connected 
with the local companies, should take an 
active part in the activities of the Camp 
Fire Girls and the Boy Scouts? A. It 
is possible it was suggested, sir. 

Q. Do you know that it was urged 
upon the people in the local companies 
that they should take an active part in 
that? A. I do not remember it, but it 
is possible, sir. It is probable. 


Explains Distribution 


Of School Pamphlets 

Q. That will probably turn up in the 
correspondence. You have got a speak- 
ers’ bureau; have you not? A. Yes, sir. 

Q. Have you got a speakers’ hand- 
book? A. Yes, sir. 

Q. What is the State Manual? 

A. The State Manual is a large book 
gotten out every two years by the State 
of Missouri. It is a compendium of ac- 
tivities and other things in the State 
—industry and things like that. 

Q. Did you prepare the article on 
utilities in some issue of the Manual? 
A. Yes, sir. 

Q. And did the State authorities re- 
produce it there? A. Yes, sir. 

Q. As you wrote it? A. Practically; 
I think entirely as I wrote it, sir. 

Q. Did you appear as the author? 
A. Yes, sir. 

Q. Is your State divided into dis- 
tricts in connection with the speaking 
activities? A. Yes, sir, 

Q. Tell us what pamphlets you have 
distributed in the schools of Missouri. 
A. There were six pamphlets distributed: 
“A Half-Century Miracle,” ‘“Electric- 
ity,’ “The Electric Railway,” “The 


[Continued on Page 10, Column 1.] 


U.S. Treasury 
Statement 


July 21 
Made Public July 24, 1928. 


Receipts, 
Customs receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous In- 
ternal revenue. . 
Miscellancous receipts. . 


$1,885,253.98 


1,979,072.17 
462,864.93 


6,006,056.93 
$,209,650.00 
147,477,457.34 
156,693.164.47 
Expenditures. 
General expenditures... 
Interest on public debt.. 
Refunds of reccipts.... 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund 
Civil service retirement 
fund 
Investment of trust funds 


Total ordinary receipts 
Public debt receipts..... 
Balance previous day.. 


252,794.04 


Total ordinary expen- 
ditures 

Other public debt expen- 
ditures 
Balance today 


25 


3,605,877. 
149,313,680. 


eeeeeee 156,693,164.27 


Tax Receipts Rise 
In Central America 


Revenues of Republics De- 
clared to Reflect Period of 
Prosperity. 


[Continued from Page 1.] 
directly reflected in the marked increase 
in fiscal revenues, particularly in the re- 
ceipts from import and export duties, 
In those 
instances in which more effective admin- 
istration of revenues has coincided with 
increased production of commodities, the 
revenue collections show extraordinary 
results. 

A feature of the recent financial his- 
tory of the Republics of Central Amer- 
ica and Panama has been the marked 
interest shown in the development of 
natural resources and in the construc- 
tion of highways and other public works. 
Increased revenues have provided for a 
considerable portion of these expendi- 
tures on public works, although several 
countries have resorted to foreign loans 
in fairly large amounts. In fact, if 
expenditures for the construction of pub- 
lic works were segregated from ordinary 


jadministrative expenditures, the deficits 


shown for certain countries, such as 
Panama, would be considerably reduced. 
This, of course, raises the question as to 


| what capital expenditures may be prop- 


erly included in the ordinary budget. 


Budgets Are Small. 
In studying the budget of these coun- 


|tries one is struck with the relatively 


small totals of revenues and expendi- 
tures. Thus, in Guatemala, with a popu- 
lation of about 2,500,000, the ordinary 
revenues have averaged about $9,000,- 
000 per annum. 

In the case of every country but Costa 
Rica the total debt has increased con- 
siderably in recent years. In Costa Rica 
th debt has been reduced by the retire- 
ment of the French loan of 1911 on 
favorable terms. In Costa Rica, as in 
Salvador and Guatemala, there has been 
considerable refunding of ‘internal in- 
debtedness and a clarification of the debt 
position. The recasting of the debt of 
Costa Rica and Salvador has been made 
possible largely by loans contracted in 


| the United States. 


In Honduras and Nicaragua the float- 
ing debt has assumed considerable pro- 
portions as a result of internal political 
disorders, which have been a disturbing 
element in Honduras for a number of 
years and in Nicaragua for the past year 
or two. Prior to the revolutionary out- 
break in Nicaragua in 1926 the floating 
debt had been extinguished and the 
funded debt greatly reduced, but the dis- 
orders accompanying th> ~-evolution have 
had the inevitable consequence of in- 
creasing the Government expenditures 
and as a result the floating debt has 
again assumed large proportions. 

Amount of Debts in doubt. 

In practically no case can the total 
debt of these countries be stated with 
the desired degree of accuracy, because 
the published financial statements do not 
give full details as to the amount of the 
floating debt. The absence of such data 


for one or more of the years under re-| 


view makes it difficult also to determine 
the exact results of the budgetary opera- 
tions. 

In recent years Salvador, Costa Rica, 
and Panama have placed loans in the 
United States. The foreign debt of Pan- 
ama consists exclusively of dollar obli- 
gations, and the foreign debt of Salva- 
dor is mainly in dollars, while sterling 
obligatior:s constitute the major por- 
tion of the foreign debt of Guatemala 
and Honduras. 

Most of the data in this bulletin have 
been taken directly from the official 
publication of the several countries. 
These statistics have been supplemented 
by information contained in reports 
of field officers of the Department of 
State and the Department of Com- 
merce. 

This bulletin is the fourth of a se- 
ries designed to present in brief the 
chief statistical features of the pub- 
lic finances of the Republics of Latin 
America during recent years. The fol- 
lowing bulletins of this series on Latin 
American budgets have already been 
issued: Trade Information Bulletin No. 
497, Argentina, Uruguay, Pardguay, and 
Brazil; No. 517, Chile, Peru, Boliva, and 
Ecuador; No. 524, Colombia and Ven- 
ezuela, 

The Finance and Investment Divi- 
sion of the Bureau of Foreign and Do- 
mestic Commerce is kept informed on 
all phases of the public finances of 
Latin American countries and invites 
communication from those interested. 


Extension to Be Built 
By C.,R.1.& P. R. R. 
1559 


The Chicago, Rock Island & Pacific 
Railway has filed an application with 
the Interstate Commerce Commission 
for authority to construct an extension 
from Quinn, Ark., in a southeasterly 
direction about six miles, 


$2,997,361.12 | 


249,141.92 | 


76,197.57 | 
3,773,606.26 | 


76 | 
|Net revenue from railway opera- 








Budgets 


Net Income of Class I Carriers in May 


( 


Finance 


IND 


_ Is Shown to Be Above Total for 1927 


Decline Is Indicated in Figure for First Five Months of 


1928 as Compared With 


The net railway operating income of 


1,678,865.85 | Class I railroads for te month of May |} 


was $88,183,165, as compared with $86,- 
012,490 in May, 1927, according to the 
Interstate Commerce Commission’s 
monthly summary of railway revenues 





May 


1928 
Average No. of miles operated 
Revenues: 
Freight 
Passenger 
Mail 
Express .. 
All other transportation 
Incidental ee a 
Joint facility—Cr. 
Joint facility—Dr. .. 
Railway operating revenues 
Expenses 
Maintenance of way and struc- 
tures ea ° ‘ne 
Maintenance of equipment 
Traffic . ay sive ee 
Transportation eae 
Miscellaneous operations .. 
General 
Transportation 
ment—Cr, 7 ; 
Railway operating expenses 


8,025,59 
12,678,42 


10,136, 46 
1,103,2 


79,354,76 


10,624,24 
for 


tions cas Semis tre 
Railway tax accruals . 
Uncollectible railway revenues 

Railway operating income 

Zquipment rents—Dr. balance.. 
foint facility rent—Dr. balance 

Net railway operating income 
Ratio of expenses to revenue 


128, 
30,757, 


117,09% 


74,7 


Changes in Status | 


of 
National Banks 


In Week Ending July 21 


Changes in the status of national 
banks in the week ending July 21 as 
announced by the Comptroller of the 
Currency are as follows: 

Application to organize received with 
title requested: 

First National Bank in Geneva, Nebr.; 
capital, $25,000. Correspondent, Earl H. Wil- 
kins, Geneva, Nebr. 

Application to organize approved: 

The National Bank of Wyoming, New 


| York; capital, $50,000. Succeeds the Wyom- 


ing Banking Company, Wyoming, N. Y. 
Correspondent, Wolcott J. Humphrey, War- 
saw, N. Y. 

Charters issued: 

The Buzzards Bay National Bank, Buz- 
zards Bay, Mass.; capital, $50,000. Presi- 
dent, John W. Ramsay; Cashier. W. E. C. 
Perry. 

The City National Bank of Albany, Ga.; 
capital, $100,000. President, W. B. Haley; 
Cashier, Leo Leader. 

Changes of titles: 


The Security National Bank of Valley 
City, N. Dak., to “The First and Security 
National Bank of Valley City.” 

The Republic National Bank of Dallas, 
Tex., to “Republic National Bank and Trust 
Company of Dallas.” 

Voluntary liquidations: 

First National Bank in Valley City, N. 
Dak.; capital, $100,000; effective July 15, 
1928. Liquidated agent, C. F. Mudgett, 
Valley City, N. Dak. Absorbed by The Se- 
curity National Bank of Valley City, No. 
11417, which bank has changed its title to 
“The First and Security National Bank of 
Valley City.” 

The First National Bank of West Union, 
Ohio; capital, $50,000; effective June 19, 
1928. Linuidated agent, W. B. Thompson, 
West Union, Ohio. Succeeded by The Na- 
tional Bank of Adams County of West 
Union, No. 13198. 

The National Exchange Bank of Green- 
ville, R. 1.; capital, $150,000; effective July 
20, 1928. Liquidated agent, R. W. Bowen, 
Providence, R. I. Succeeded by Greenville 
Trust Company, Greenville, R. I. 


Wadley Southern Railway 
To Abandon Branch Line 


The Wadley Southern Railway has 
been granted permission by the Inter- 
state Commerce Commission to abandon 
22 miles of line between Kite and Rock- 
ledge, Ga. 

The report of Division 4 in Finance 
Docket No. 6869, made public Juiy 24, 
states that, according to the applicant, 
the abandonment will result in annual 


savings of $40,000 against a loss in 
operatinf revenues of $10,000. 


Foreign Exchange 


New York, July 24.—The Federal Re- 
serve Bank of New York, today certified to 
the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
eable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 

Austria (schilling) 
Belgium (belga) 

Bulgaria (lev) . 
Czechoslovakia (krone) 
Denmark. (Krone) oss i.0.cdoce 
England (pound sterling) 
Finland (markka) 

France (franc) 

Germarv (reichsmarl) 
Greece (drachma) 
Hungary (pengo) ..........05 ‘ 
Italy (lira) . ‘ 
Netherlands (guilder) ... 
Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
lumania (leu) 

Spain (peseta> 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 

China (Hong Kong dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 

India (rupee) 

Javan (yen) . .... 
Singapore (S. S.> (dollar) 
Canada (dol!a~) 

Cue CORNER ic candundse eoecees 
Mexico (pe3o) 

Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (p°so) 

Colombia (pero) . 

Bar Silver 


14.0927 
13.9263 
-7200 
2.9622 
26.7190 
485.9508 
2.5176 
3.9138 
23.8699 
1.2978 


40.2269 
26.7120 
11,1877 


6136 
16.4630 
26.7670 
19.2543 

1.7601 
50.0625 
65.5535 
47.3500 
47.0833 
36.2253 
45.5822 
55.9583 
99.9184 
99.9218 
47.2000 
96.0192 
11.9436 
12.1282 

102.3581 
98.0400 
59.50 


240,117.12 


$391,116,109 $391,298,786 
70,302,326 


17,710,319 


358,362 
510,714,149 


7 
99,651,969 
172,780,660 
4,593,077 
16,325,062 


1,493, 49: 
381,836,286 


77,863 
98,003,585 
7,687,785 


2,182,635 
88,183,165 


17.4323 | 80 } e 
5.2365 | reimburse its treasury for expenditures | 


4.3740 | 


Same Period Last Year. 


and expenses, made public on July 23. 
| For the five months ended with May 
the net was $376,027,818, as compared 
with $385,071,268 in the corresponding 
period of last year. The tabular sum- 
mary for the railways of the United 
States follows: 


Five months 
1928 
239,812.08 


1927 
239,039.16 


1927 
238,902.24 


$1,818,396,569 
359,759,029 
39,520,930 
54,505,778 
82,380,396 
46,131,354 
5,527,411: 
1,838, 
2,404,382 


$1,881,841,906 
392,870,448 
19,674 

é 20,130 
84,289,066 
49,868,867 
5,620,984 
2,075,438 


2,507,495,637 | 


78,579,853 
7,940,941 
12,155,180 
17,873,577 
10,962,473 
1,134,825 
874,134 
519,571,501 


1 
8 


0 
8 


80,798,436 
102,254,513 
4 10,403,905 
178,657,109 
4,576,418 
16,174,609 


329,036,95 344,191,879 
519,662,160 


32 


22,419,973 


80,864,471 


3 1,312,601 


391,552,389 


5,839,830 
,830,579,870 1,922,271,991 
128,019,112 
32,199,152 

) 139,143 
95,680,817 
7,522,990 
2,145,337 
86,012,490 


573,802,769 585,223,646 
153,246,783 
647,983 
431,328,880 
35,844,383 
10,413,229 
385,071,268 


76.66 


Hydr 
On Danube Planned 


|Project Near Ybbs Would 
Supply Power to Vienna 
And Bavaria. 


The leading Vienna banks and an im- 
portant Swiss electrical company have 
united to promote and possibly to finance 
construction of a large hydroelectric 


power plant on the Danube near Ybbs, 
Lower Austria, suggested by a Swiss en- 
gineer, states a report from the Vice 
Consul at Vienna, C. Warwick Perkins, 
made public July 24 by the Department 
of Commerce. The statement follows in 
full text: 


The new scheme proposes a dam across 
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Chilean Government 
Ends Half-Year With 


Surplus of Revenue 


New National Loan Is Fully 
Subscribed; Nitrate Ex- 
ports Are Double Those 
Of Preceding Year. 


The Federal Reserve Board announced 
July 24 the receipt of advices through 
the consul general of Chile that the 
Chilean government concluded the first 
half of the current year with a surplus 
of 20,000,000 pesos, and that the newly 
floated national loan of 25,000,000 pesos 
had been promptly subscribed by local 
financial houses. (The value of the 
Chilean peso is about $.121284.) 

Following is the full text of the state- 
ment supplied to the Reserve Board by 
the consul general: 

The national income for the first half 
of the year has been 582,000,000 pesos, 
with which sum all the ordinary expendi- 
tures and the program of extraordinary 
public works has been attended to, still 
leaving a surplus of 20,000,000. 

Debt Service Is Up to Date. 

The service of the public debt is main- 
tained up to date, together with the pay- 
ments due under the sinking fund pro- 
visos of the respective loans. 

The commercial interchange with Peru 
for the iast 10 years, despite the fre- 
quently strained relations, reached a 
value of 1,000,000,000 pesos. It is con- 
fidently expected that, owing to the re- 
establishment of diplomatic relations be- 
tween these countries, trade will also 
make considerable gains. 

The newly created Caja Agraria or 
Farmer’s Bank, has already placed 1,625 
loans with small agriculturists. 

Nitrate Exports Gain. 

A good view of the advance made in 
the nitrate industry during the last fiscal 
year is gained from the fact that ex- 
ports during the last 12-month ending 
June 30 were 28,726,925 quintals, as 
against 18,272,793 quintals of nitrate 
sold abroad the previcus year. 

The Vina del Mar Sugar Refining Com- 
pany is obtaining good results from its 
plantation of sugar cane for experi- 
mental purposes. 

The single account carried by the 
Treasury with the Central Bank shows 
this week a cash balance of 74,000,000 
pesos. 

The internal extraordinary loan for 
25,000,000 pesos was totally taken yes- 
terday by local institutions. 

The program for special public works 
includes five millions for sewage sys- 
tems, 5 for drinking water services, 59 
for port works, 60 for road building, 16 
for public buildings, and 13 for irriga- 
tion. 





the Danube above Ybbs by which power 
could be supplied for a hydroelectric 
power station on the left bank of the 
river with a capacity of 120,000 to 130,- 
000 horsepower or 640,000,000 to 680,- 
000,000 kilowatt. The point chosen is 
said to be particularly desirable because 
of the narrowness of the valley and the 
steepness of the banks which will per- 
; mit the raising of the stream level by 
five or six meters without passing the 
present high water mark. 


It is intended to sell most of the hydro- 
electric power generated by the new sta- 
tion to the municipality of Vienna, for 
which purpose an overland transmission 
line of about 100 <ilometers in length 
would be necessary. In addition, Bavaria 
is considered as a market for the excess 
hydroelectric power. If current is to be 
exported to Germany, another long dis- 
tance transmission line of over 100 kilo- 
meters would have to be laid. 

The time necessary to complete the 
construction of the plant is estimated 
at four to five years and the cost, includ- 
; Ing a transmission line to Vienna, at $17,- 

000,000. 

To provide for undisturbed navigation 
of the river two locks of a length of 230 
meters and an inside width of 24 meters 
each are to be constructed beside the 
dam, which is to be 220 meters long. The 
eon’ t dimensions of the locks would 

permit it is claimed, the passing of all 
type of vessel at present used on this 
section of the Danube. 

Moreover, the report states, it would 
be possible to lock through simultane- 
ously two tug boats with four barges 


each, going upstream and downstream 
respectively. 





| Netherlands East Indies 
To Buy Fighting Airplanes 


| Appropriations have been made in 
the 1929 Netherlands East Indian bud- 
get under the head of aviation as fol- 
lows: 225,000 florins (one florin equals 
$.4026) for the purchase of modern 
| fighting planes for the Third Airplane 
| Division; 22,900 florins for the pur- 
chase of radio material (short-wave), 
the Trade Commissioner at Batavia, 
Java, Thomas C. Barringer, advised the | 
Department of Commerce July 24. The | 
purchase of this equipment will be made 
by the Department of War, The 
Hague, Netherlands. 


Wichita Falls & Southern 
To Finance Beiterments 





The Wichita Falls & Southern Rail- 
road has applied to the Interstate Com- 
merce Commission for authority to issue 
| $3,500,000 of first mortgage 
lateral lien 5 per cent gold bonds, to be 
| Secured by a lien on all its properties, 

$1,417,000 of the bonds to be exchanged 
for other bonds and the balance to be 
sold at not less than 90 and interest to 


;for additions and betterments, and to 


quisition of the Wichita Falls & South- 
ern Railway. 


Port Angeles Western R. R. 
To Issue Common Stock 





The Port Angeles Western Railroad | 
has been granted authority by the In- | 
is- | 
sue 16,488 shares of common stock with- | 


i terstate Commerce Commission to 


out par value to be disposed of at not 
less than $100 per share either by sale 
or by delivery as part payment of the 


purchase price of the line extending | 


from Disque to Tyee, Wash., 
tance of 35 miles. 
Authorization was given in a supple- 
‘ment report by Division 4 in Finance 
| Docket No. 4832, made public July 24. 


a dis- 


and col- | 


pay sums due in connection with the ac- | 


N., C. & St. L. Railway Asks 
To Abandon Branch Line 


Permission to abandon its Middle 
Tennessee & Alabama branch is sought 
by the Nashville, Chattanooga & St. 
Louis Railway in an application to the 
Interstate Commerce Commission made 
public July 24 in Finance Docket No. 
7088. The branch is 36 miles in length, 
extending from Fayetteville, Tenn., to 
Capshay, Ala. The applicant states that 
good roads now traverse this territory 
and that the line is not earning its 
way. 


Kansas Road Asks Power 
To Acquire Short Line 


The Casey & Kansas Railroad has 
applied to the Interstate Commerce 
Commission for authority to purchase 
and acquire control of a line formerly 
owned by the Westfield Railroad, ex- 
tending from Kansas, IIl., to Casey, IIl., 
a distance of 20 miles. In its application 
in Finance Docket No. 7037, made pub- 
lic July 24, the Casey & Kansas states 
that the purchase price of the prop- 
erty is $100,000, to be paid for in se- 
curities. 


Chesapeake Western R. R. 
To Abandon Part of Road 


The Chesapeaxe Western Railway has 
been granted a certificate of public con- 
venience and necessity by the Interstate 
Commerce Commission, on an applica- 
tion in Finance Docket No. 6894, au- 
thorizing abandonment of that portion 
of its line between Mount Solon and 
North River Gap, a distance of 4.83 miles 
in Augusta County, Va. 

The record shows that the line consti- 
tutes a serious drain on the applicant’s 
resources. 


Miller Train Control 
Capital Steck 


Co-license Gen’l Railway Sig. 
Bought—Sold—Quoted 


Chas. C. Conover & Co. 


141 Broadway, N. Y. Tel. Rector 2536 


| 


| 


Investment Review 


summarizes the Stock and 
Bond Markets and analyzes 
the following stocks: 


| 
| American Smelting 
American Power & Light 
Sears Roebuck 
Worthington Pump & 
Machinery 


| May we send you a copy? 


| 


Ask for Review U S J 2 


HORNBLOWER 
& WEEKS 


Established 1888 


Boston 
New York 


Detroit 
Prov idence 
Chicago Portland, Me. 
Cleveland Pittsburgh 


Members of the New York, Boston, 
Chicago, Cleveland, and Detroit 
Stock Exchanges 


| 
| 
| 
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Automobile Wheels 


Change in Structure of Demountable Rim 
For Wheel Is Held to Be Unpatentable 


Lugs Were Integral 
With Body of Device 


Change in Method of Attach- 
ment Is Not Ground 
for Patent. 


WAGENHORST, APPELLANT, V. HYDRAULIC 
Stee, CoMPANY, ET AL., APPELLEES. 
No. 4804, Crrcuir Court OF APPEALS 
FOR THE SIXTH CIRCUIT. 

Wagenhorst Patent No. 1509372, for a 
demountable rim for automobile wheels, | 
was held to be invalid for lack of inven- 
tion. It was stated that there was no 
invention in forming attaching lugs in- 
tegral with the rim, whereas in prior art 


they had been riveted or separably con- | 


nected therewith. 

The decision of the lower court 
holding the patent invalid because 
the delay in filing the divisional applica- 
tion was not sustained. 
that patentee in his divisional case had 
restricted his claims to a specific form 


in 


of the device, a very dieffrent thing, it | 


was stated, from enlarging claims after 
a period of two years, as in Webster Co. 
v. Splitdorf Co., 264 U. S. 463. 

The court ruled that the divisional 


application, giving a fuller description | 


of what completely appeared in the orig- 
inal drawing and was intelligibly de- 
scribed, did not relate to new matter. 


Appeal from the District Court for the | 


Northern District of Ohio. 

Before Denison and Moorman, Circuit 
Judges, and Hicks, District Judge. The 
full text of the decision of the court, de- 
livered bly Judge Denison, follows: 

Infringement suit on the Wagenhorst 
Patent, No. 1509382, issued September 
23. 1924, upon a demountable rim for 
automobile wheels. The patent was based 
upon a divisional application, filed De- 
cember 21, 1923, in the course of prose- 
cuting an original application, filed April 
2, 1921. The District Court dismissed the 
bill because he thought the patent in- 
valid, both for lack of invention and be- 
cause of delay in filing the divisional 
application. 


Delay in Filing 
Application Considered 


Since, if the latter reason were sound, 
the case might well be affirmed on that 
ground without attention to the former 
reason, we think it appropriate to con- 
sider the effect of this delay. There is 
no particular statutory regulation as to 
what may be contained in a single patent 
application; the inference that one appli- 
cation should be confined to one inven- 
tion is fair enough, but this does not af- 
fect the difficulty of distinguishing be- 
tween what are, and what are not, parts 
of the same invention. 

Any rule on this subject must be 
largely arbitrary and of convenience. 


Such rules as have been established do | 


not seem entirely consistent. Method or 
process and machine or apparatus and 
product or article of manufacture, may 
be separate inventions, and yet they 
often have been allowed to be united in 
one patent. Where a somewhat com- 
plex machine or structure includes de- 
tails of part A and details of part B, 
and both need not always be embodied, 
there is no inherent reasti why there 
might not be in one patent a generic 
claim covering both and specific claims 
respectively to the two alternative forms; 
but the practice is firmly established 
that a single patent may contain the 


generic and relatively generic claims and | 


a specific claim to one form only of the 
concrete embodiment. 

Accordingly where the application 
forms, the applicant is required to amend 
by confirming his claims in _ that 
application o to one from and by 
filing a divisional application for the 
other form if he wishes to insist upon it. 
Such a division involves no new matter, 
and is nothing but a portion of the re- 
quired amendment. The applicant may 


of | 


It was found ' 


he was entitled to his patent upon his 
divisional application against the junior 
who had become the patentee. 

It would not be inconsistent with the 
result reached to date the two-year pe- 


riod from the time when the senior ap- | 


plicant first learned in any way that the 
junior was claiming the invention as his; 
but that was not involved. The opinion 
| has been sometimes thought to indicate 
that the deadly two-year period begins 
to run from the time of filing the orig- 
j inal application; but not only does a 
careful reading show that this is not 
said, but it is plain that if such were the 
| rule, the decision of the case must have 
| gone the other way, for more than two 
| years had expired after the original ap- 
plication was filed before the date of the 
| divisional one. 

Even the broad inference that the di- 
| visional application must be filed within 
two years after a public use or publica- 
tion is criticized in American Co. v. Pros- 


perity Co. (C. C. A. 2), 295 Fed. 819; and | 


the force of this critcism is apparently 
conceded in Webster Co. v. Splitdorf Co., 
264 U. S. 463. This Webster-Splitdorf 
case is much relied upon to support the 
judgment below; but we think it does 
not. There ‘tthe original Kane afiplica- 
tion was filed in 1910, containing ciaims 
which are not stated but which evidently 
were relatively narorw. Upon this a 
}patent was issued in 1916, also with 
|claims so limited that they were not re- 
garded as vital. 


| Divisional Claims 


| Awarded to Patentee 

Pending this application, in 1914, a 
patent issued to one Milton, containing 
claims doubtless also limited, which 
Kane thought could be predicated on his 
disclosure. He, therefore, in 1914, filed 
a divisional application, went into inter- 
ference with Milton and succeeded in 
having these claims awarded to him. 
' They were doubtless among the claims 
of his patent issued in 1916; but this di- 
| Visional application and its result do not 
seem to have been of any importance in 
| that case. 

In 1918 a patent issued to Podlesaks, 
leontaining claims which also Kane 


thought he could make, although it would | 
seem that he did not observe this Podle- | 
He | 


| saks patent until its reissue in 1915. 
'then filed another divisional application, 
;copying these Podlesaks claims, 
; Went into an interference, in which Kane 
|was defeated. These Podlesaks claims 
were also apparently not broad enough 
to be important in the later controversy. 

Thereupon, in June, 
| way of amendment to the divisional ap- 
[plication of 1915, for the first time 
| claimed the invention broadly enough by 
jclaims 7 and 8 to cover the Splitdorf 
; construction; and these claims, 


{ 


; awarded to Podlesaks, were allowed by 
the Patent Office and included in the pat- 
<< in suit. 

| The Supreme Court held that, consid- 
ering all these circumstances, these two 
' claims were invalid. It is not clear from 
the opinion what results would have been 


| reached if based upon only a part of the | 


j circumstances. The summation at the 
, end of the opinion says that the two-year 


limit under discussion applies to divi- | 


; Sional applications. No doubt it does; 
| but this is not to say that it applies to 
|to them in any other or different 
way than it would apply to a parent 
application, if the right to make them 


j has been lost by laches; the fact that | 
| they appear in a so-called divisional ap- | 


| plication, later filed, does not help them. 


| opinion, we are unable to see that the 
fact that the amendment of 1918 was 


| Stead of an original application, was of 

any importance to the result reached. 
| The period of five years which elapsed 
| between the original and the divisional 


was a part of that delay which was im- } 


| portant, but because it was five years 


and not because it was the interval be- | 


tween the two applications. If the orig- 
| inal application of 1910 had not matured 


| Finding of Invalidity 
Of Patent Sustained 


Reason Assigned by Lower 
Court for Decision, How- 
ever, Is Rejected. 


cally different provision for the wedging 
}eontact with the fixed rim’s front leg. 

Figure (6) shows still another form 
of the separable clamping lug and of 


the wedging action, effective upon the 


Demountable Rims 


' 
eric claims and be more likely to get a | 
patent promptly. He took both courses, 
(later canceling these claims from -) 
original); and we fail to see that he vio- | 
lated any legal principle or was guilty | 
of any misconduct raising an estoppel. 

If this specific form involved inven- 
tion, he knew that he had made it and 
reduced it to practice long before, and | 
that he and not the later comer was en- 
titled to the patent. Perhaps if he had 
not seen the competing construction he 
would not have made the specific claim; 
perhaps, in the regular prosecution of 
his application, he would; but so long as 
the applicant does not depart from or 
unduly enlarge the invention actually 
shown by his specifications and draw- 
ings, he may at any time amend his 
claim so as to secure his real invention; 
and it is not controlling that he did not 
realize his claims were inadequate until | 
he saw the competing device. (Cadillac | 
Co. v. Austin, C. C. A, 6, 225 Fed. 983, | 


B 


Laws for Single Bankruptcy: 
special act of Congress was enacted 


six months, held: 


Sink, Bankrupt. (District Court for 
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Constitutionality 


¢ 


Power of Congress to Enact 


authorizing and empowering the Dis- 


trict Court to permit the bankrupt to file application for discharge within 
Special act of Congress is unconstitutional, since the 
power given Congress by Constitution to establish uniform laws on subject 
of bankruptcies throughout the United States does not include the power 
to enact laws relating to a single bankruptcy in a single district—In_ re 


the Western District of Virginia.)— 


Yearly Index Page 1328, Col. 7 (Volume III). 


Special Act Affecting 
Single Bankruptey 
Is Held to Be Invalid 


Constitutional Requirement 
Of Uniformity of Laws 
Is Declared to Be 
Violated. 


In RE J. L. SINK, BANKRUPT. DISTRICT 
CouRT FOR THE WESTERN DISTRICT 
OF VIRGINIA. 

A voluntary bankrupt failed to file a 
petition for discharge within 18 months’ 
succeeding the bankruptcy adjudicati¢n 
as required by the Bankruptcy Act. 


| re 


there is engagement with both legs. | ability as to claims 1 and 3, that if 


| 991-2). 
ar leg of the fixed rim. | This review of the proceedings de- | 
He made five claims. Claim (2) was |velops another reason why the Webster 

| relatively generic, while claims (1) and | case is not applicable. The action there | 
| (3) specified attached lugs and thus tied | condemned was a belated attempt to | 
; themselves to the form shown in figure | broaden the patent, as compared with | 
| (4). Claim (4) called for the specific | the long existing claims, so as to gather | 
| form of attaching clamp shown in figure | in what others had done. The discussion 

(5); and claim (5) for that shown in}of the reissue cases indicate that this ! 
| figure (6). It is now suggested that the | feature of the Webster case was thought | 
| first three claims are confined to forms |of much, if not controlling, importance. | 
where the binding engagement of the de- | In the present case, this did not happen— | 
mountable rim bead is only with the 
| front leg of the fixed rim and do not ![t may be said, with some certainty as 
{reach structures like defendant’s, where | to original claim 2 and with some prob- 


Patents 


Demountable Rim for Automobile Wheels.—Claims 
for a demountable rim, for automobile wheels, having integral attaching 
Invalid over similar rims to which the attaching lugs were 
riveted or separably connected. Patent 1,509,382.—Wagenhorst v. Hydraulic 
(Circuit Court of Appeals for the Sixth Circuit, 1928.) 
—Yearly Index Page 1328, Col. 1 (Volume III). 


ATENTS: Invention: 
lugs, held: 


Steel Company et al. 
ATENTS: Divisional Application: 


to relate to new matter. 
Company et al. 


| The first 


and | 


1918, Kane, by | 


neces- | 
| sarily broader than those which had been | 


From the recitals and reasoning of the ' 


a e ion | presented in a divisional application in- | 
presents specific claims to alternative 


| They need not be so construed. : 

| Although the drawing did show a lack 

| of contact with the rear leg, in five of 
the six figures, and these three claims 

j call for contact with the front leg, yet 

| whether there was also contact with the 

} rear one would be upon the face of the 


{claims immaterial; whether they should 


| be confined to an exclusively front leg 
|contact would be a matter of construc- 
tion. 

action was in September, 
1921, by letter pointing out that while 


;claim (2) was generic, claims 1 and 3 
| were directed to figures (1) to (4) inclu- 


sive, and claims 4 and 5 to figures (5) 
and (6) respectively. It was stated that 
only a single form could be claimed spe- 
cifically. Within the year, and in Sep- 


| tember, 1922, applicant amended by can- ; 


celling claims 4 and 5 and making some 
other trifling changes. 


The next action, in February, 1923, 


| was a complete rejection upon several 


patents cited. Before the next Patent 
Office action but within the year, appli- 
cant amended the claims and also filed 


figure (4) of the original application 
with no material change. The original 
application had not made a very par- 
ticular description of figure (4), but had 
said that it showed the form of the de- 
mountable tire carrying rim, having an 
inwardly projecting bead and provided 
with attached lugs. 

The demountable rim, as shown in all 
the figures, is described. It is .urther 
said that in figure (4) the conincting 
|-faces of the bead and the front leg of 
the fixed rim are correspondingly in- 


ure (4) are provided with openings for 
the rim bolts whereby they may be com- 
| pressed by the action of the nut. 
| divisional application this figure was de- 
scribed more in detail but, as to form 
and construction, nothing is mentioned 
| which is not perfectly obvious to any one 
upon observation of the original figure 
(4). The advantages of the specific con- 
struction are pointed out in the divisional 
application as they were not in the orig- 
inal; but as to the construction and 
, operation of the device, there is no addi- 
, tional disclosure. What was added was 
only to point out that the weakness in- 


cured by the lug and bead contact, as 
shown. The disclosure was complete by 


scription which was given, 

We see no reason why, upon the face 
; of the papers, Wagenhorst was not en- 
titled to make this divisional application 
and to carry his invention back to the 
date of the first filing. It is now settled 
; that what was disclosed in an applica- 
tion duly filed is a reduction to practice, 
and evidences’ a completed invention at 
that date, even though it was not then 
claimed. (Milburn Co. v. Davis Co., 270 
; U. S. 390, 401). What clearly appears 
by a drawing though not fully described 


In the | 


| granted they would have seemed to cover 
defendant’s later structure, and might or 
might not have, been construed in that 
way. The trouble was that with that 
| construction they went beyond the appli- 


Wagenhorst’s amended, divisional claim 
restricted his claimed invention to the 
specific form of its concrete embodiment. | 
This is a very different thing from the | 
enlargement inthe Webster case. | 

We have discussed the foregoing ques- | 
tions because they are involved in the | 
'case and are of general importance. To | 
ithe extent that the opinion below rested | 
;upon the view which it took from these 
i|matters, it cannot be sustained; but 
whether Wagenhorst made any real in- 
|vention must also be decided. 





No Invention Found 
| In Wagenhorst Device 


| We think he did not. It was old to 
| assemble a demountable rim with a bead | 
| seating upon the outer part of the fixed 
jrim and with an attaching lug—all not | 


‘rate from the demountable rim instead | 
\of being 
lof (e. g.) Baker were assembled and 
locked by the clamping nut, a cross sec- | 
tion of the device was not mechanically | 
| distinguishable from a similar section of 
| Wagenhorst, except that one would show | 
| the lug as a separate piece and the other | 
‘would show it permanently riveted to the | 
;rim, The cooperative function of the va- | 
;rious parts, when the devices were in} 
| use, would be the same in each. | 


j of the clamping bolt. 
stance, embodied Wagenhorst’s demount- 
;able rim and lug in one integral struc- 
jture. If the bead of (e. g.) Holzapfel 
| Were divided into two parts, front and 
|rear, by a radial cut extending up to the 
rim, we would find Wagenhorst’s struc- 
; ture, except that rim and lug would be 
|integral instead of being riveted to- 
|} gether. It is not, broadly and usually, 
invention to make in one piece what had 


| formerly been in two, or to make in two! rived at and, considering the evidence}; 


jat least, we cannot be sure that it did. | 
' 

| | 
i 


cant’s device and reached the prior art. ! 


Sees on . : ; a , ; 9’ | was there said. 
the divisional application, in which the | fairly distinguishable from W agenhorst’s | oration represented a liability and not} 


important figure (2), is a reproduction of | form, excepting that the lug was sepa- | something reserved from premiums to 


| of total and permanent disabilitly. 
| It was old to construct the bead wide | ae = 


clined, and that the clamping lugs of fig- enowg@h (axially) and strong enough so | 
|that it could receive directly the thrust | 
This form, in sub- | 


| 


| held: 


v. Hydraulic Steel Company et al. 


Fund to Pay Premium Reduction Coupons 
Is Part of Reserve of Insurance Company 


tion giving a fuller description of what completely appeared in the 
original drawing and intelligibly described in the patent case, held: 
Patent 1509382.—Wagenhorst v. Hydraulic Steel 
(Circuit Court of Appeals for the Sixth Circuit, 1928.)— | 
Yearly Index Page 1828, Col. 1 (Volume III). 


ATENTS: Delay in Filing Divisional Case: Validity—Where the claims 
of a divisional case were specific to one embodiment of the invention and 
did not raise the question of broadened claims after the two-year period, 
The claims were not invalid for that reason, as the situation is very 
different from that in Webster v. Splitdorf, 264 U. S. 463, in which claims 
were broadened after a period of two years. 
(Circuit Court of Appeals for the Sixth 
Jireuit, 1928.) —Yearly Index Page 1828, Col. 1 (Volume III). 


Thereafter, the court explained, a special 
act of Congress was enacted authorizing 
and empowering the District Court 
| which made the bankruptcy adjudication 
| to permit the bankrupt to file an applica- 
| tion for discharge within six months. 
The court held that this special act of 
' Congress is unconstitutional, since the 
power given Congress by the Federal 
Constitution to establish uniform laws 
on the subject of bankruptcies through- 
out the United States does not include 
| the power to enact laws relating to a 
|single bankruptcy in a single district. 
Special Act Affected Case. 


New Matter.—A divisional applica- 


Not 


Patent 1509382.—Wagenhorst j]| 





| Amount With Interest Is Held to Be Deductible in Com- | 


putation of Income. 


[Continued from Page 4.] 


is unnecessary now to amplify what 
The item under consid- 


: . meet policy obligations at maturity.” 
riveted thereto. When the parts ee : : 


Among other issues before the court in 
the last-mentioned case was the question 
whether the New York Life Insurance 


| Company was entitled to include in its 


reserve funds the estimated value on De- 
cember 31, 1913, of future nremiums 
waived in policies issued amounting to 
$16,629 by reason of a clause in the con- 
tract by which the company agreed to 
waive payments of premiums after — 

e 
company claimed that this amount should 
be added to the reserve fund and de- 
ducted from gross income as a net addi- 
tion to reserve funds. The court held 
with respect to this issue: 

“The Superintendent of Insurance of 
| New York required this item to be re- 
| ported as a liability and did not treat 
| it as part of the generel reserve. Upon 

the agreed facts we cannot say that it 
was part of any reserve required by the 
‘laws of New York. There is nothing 
to show ‘the value of the contractural 
| benefits’ under these policies was ar- 


| 





| pieces what had formerly been in one} presented, we must accept the Superin- | 
.(Standard Co. v. Caster Co., C. C. A. 6,} tendent’s conclusion. The company has 


the purchase of paid-up additions to the | 
face of the policy or he may choose to 
pay the full premium demanded by the 
policy for 25 years and then cease to 
pay further premiums. In the latter 
event the policy automatically becomes 
a paid-up policy. The policyholder is | 
not required to notify the company 0. 
any election. 

In the case of a policy issued on the 
life of an individual 37 years of age the | 
ordinary life reserve on the standard of | 
valuation adopted by the petitioner at 
the end of the twenty-fifth year is 
$425.48. The reserve on a 25-payment 
life policy issued on an individual of | 
the same age at the end of the twenty- | 
fifth year is $651.55. 

Under the practice of the petitioner | 
during the taxable years the $425.48 


| the hearing on the petition. 


f tion to discharge, 


;c 


The full text of the opinion of Judge 
McDowell follows: 
On August 27, 1926, J. L. Sink was by 


| this court adjudicated a voluntary bank- 
| rupt. 
| tion 14a of the Bankrupt Act, during the 


He did not, as is required by sec- 


next succeeding 18 months, file a peti- 
tion for discharge. On February 25, 
1928, a special Act of Cnogress was en- 
acted, the body of which reads as followsig 

“That the United States District Court 
for the Western District of Virginia is 
hereby authorized and empowered to per- 
mit J. L. Sink, a bankrupt, to file an ap- 
plication for a discharge in bankruptcy 
in said court at any time within six 
months from the approval of this Act: 
Provided, that it shall be made to appear | 
to the judge of said court that said bank- 
rupt was unavoidably prevented from 
filing an application within the time limit 
fixed by t’ general laws on bankrupty: 
shall be heard and determined according 
Provided further, that said application 
to said bankruptcy laws.” 

Acting under ‘this statute, the bank- 
rupt on March 1, 1928, filed a petition for 
discharge. By an order made on March 
2, 1928, the 18th of April was fixed for 
On that day 
some of the scheduled creditors of the 
bankrupt entered appearance in opposi- 
and on April 27 filed a 


specification of objection. In this docu- 


{ment the objecting creditors specify as 
| their only ground of objection to dis- 


harge that the Act of February 25, 1928, 
is unconstitutional. 
Single Ground for Objection. 

It may be afact (which I did not notice 
when I made the order for hearing on the 
petition for discharge) that the bank- 
rupt shows on the face of his petition fF 
discharge that he could not make the 
proof required of him by the special Act. 


| But the creditors have, I think, lost the 


representing the ordinary life reserve) right to rely on any ground of objection 
on the policy indicated is shown on line| except the invalidity of the special 
seven of the report to the State In-| statute. 7 


surance Department after the title “Net 


Reserve (paid for basis),” while the bal- | one Federal judicial district. 


By its terms this statute applies in only 
The pur- 


ance of the reserve (if it may be prop-| pose of the statute is to so amend sec-' 
erly considered as such) is shown on) tion 14a of the general Bankrupt Act as 
line 22, “Dividends left with the company | to give the United States District Court 
to accumulate at interest, and accrued | for the Western District of Virginia a 


interest thereon.” 
Variety of Options 
Given Policyholder 


power, in respect to one particular bank- 
ruptey case, which has not been given to 
the Federal District Courts of the other 
Federal judicial districts. 


the first drawing and by the general de- | 


'Co., C. C. A. 6, 194 Fed, 680, 685-6). 

| This case furnishes no exception to the 
jrule, for Wagenhorst merely applied an 
jelementary mechanical principal in a 
\familiar way. Having decided for rea- 
{sons of economy in construction, to at- 
| tach his lug to the rim by riveting rather 
{than by welding, he observed that the 
‘limited space did not permit of the most 
| efficient riveting, and that when the rear- 
| ward clamping force was applied to the 
jlower end of the lug, it would tend to 
{tilt and, fulcruming at the shoulder 
| below the rivets, would tend to pull the 
|¥ivets out. Obviously it would be better 


herent in the riveting as shown, was /113 Fed. 162, 166; Gould v. Cincinnati; not shown enough to establish its right | 


to the exemption.” 


Deduction Is Denied 
| For Addition to Reserve 


The Revenue Acts of 1921 and 1924, | 


unlike prior revenue acts, do not permit 
| a life insurance company to deduct from 
| gross income in determining net income 
| “the net addition, if any, required by law 
1 to be made to reserve funds.” It pro- 
vides, however, that in computing net 
| income there may be deducted from the 
income from investments, among other 
items, an amount equal to the excess 
if any, over the deductions in sec- 


It is insisted, however, that the! Article 1, section 8, clause 4 of the 
amount shown on line 22 in truth and! Federal Constitution provides that Con- 
in fact a part of the policy reserve and | gress shall have the power to establish 
that it’ constitutes a part of its reserve | uniform laws on the subject of bankrupt- 
funds; further, that the amount might! cies throughout the United States. A 
more properly have been reported on line | power to enact laws on the subject of 
seven. It is further contended that if a! “bankruptcies” does not literally include 
coupon policy, which includes an option} the power to enact laws relating to a 
rendering it paid-up at the end of the| single bankruptcy. And that it was not 
twenty-fifth year, is not reserved against | the intention of the provision in question 
year by year as a 25 pay life policy, | to give Congress power to so legislate, is 
there will not be a sufficient reserve| clearly shown by the use of the word 
accumulation at the end of the twenty-| “uniform.” In order that a bankruptcy 
fifth year to carry out the definite statute shall be uniform it must apnly to 
guaranteed obligations of the policy. all bankruptcies. And a statute which 


It is further insisted that the policy- | applies to only one bankruptcy is as far 


retain the generic claim and specific] into a patent in 1916 but had continued with a brace behind it, which would make | any, over the deductions in section|holder has the option of applying un- | from being uniform as is vossible. p 


may be a sufficient disclosure. (Loom v. 


claim A in the parent application and | pending, and the amendment in 1918 


j the fuleruming point farther away from 


tion 245(a)(1) of 4 per cent of the 


file the divisional application for specific 
claim B, or he may do the converse, 


| had been offered in that original appli- 


Higgins, 105 U. S. 580, 594; Keene v. 
New Idea Co., C. C. A. 6, 231 Fed. 701, 


the rim and tend to transform the pull | 


; upon the rivets into a shear. He found 


as | cation, and the facts had been otherwise 

he prefers. 
A divisional application is a form of | and no reason occurs to us, which would 

an amendment, and we see no basis for | indicate a different result. 

distinction in the principles applicable to : 

& visions! application and 9 any other | Broadening of Claim 

sind of an amendment. what is tech- - 

nically new matter is embodied in either, | Barred by Laches 

that new matter must be supported by a| In other words, claims 7 and 8 were in- 

new affidavit, and will take its filing date | valid because, in an effort to broaden 

only from that embodiment. As to any- any previous statements of the inven- 

thing which is not new matter, the ap-|tion, they were first presented by an 

plication, whether parent or divisional, | amendment offered five years after their 

continues to have the benefit of the first | subject-matter had been disclosed to the 


the same, we see nothing in the opinion, | 


708; Fulton Co. v. Bishop Co., C. C. A. 6, | this brace ready at hand in the existing 
| 284 Fed. 774, 777). bead structure, and the inner edge of the 
| Complete Rejection bead furnished the better fulcruming 


. i point. We do not see that this can be 
Was Made in 1923 regarded as involving more than ordi- 
To insert by amendment a fuller de- | 


nary mechanical skill. 
| scription of what completely appears by | If this conclusion were in doubt, it 
| the original drawing and was _intelli- | would be confirmed by Wagenhorst’s 
gently described, is not to insert new |0W" conduct. The mechanical advan- 
a. (Proudfit Co. v. Kalamazoo Co., | — . Se 7 just stated, 
23 ed. 120, 124; General Co. v. C . yer y10us. pagenhorst Was an in- 
230 Fed 10, 34; General Co. Cooper | vere, Obie, waeemmorse wh oe 
Co. v. Universal Co., C. C. A. 6, 296 Fed, | ticular line and was represented by able 


mean of the reserve funds required by 
{ and held at the beginning and end 
| of the taxable year. 

Counesl for the petitioner suggests a 
different connotation from the term “re- 
i serve funds” in the Revenue Acts of 
| 1921 and 1924 may have a different con- 
notation {rom the term “reserve funds” 
used in prior revenue acts. It calls at- 
tention to the fact that a life insurance 
| company is permitted to deduct from 
gross income under section 245(a)(8) 
interest paid upon indebtedness, and that 
of the amount reserved by the petitioner 


| law 


filing date. 


Rights Are Forfeited 
By Two-Year Delay 


_ The patent statute prescribes that the 
right to a patent is abandoned and the 
patent is invalid if the patentee, even 
though the first inventor, has delayed his 
application until two years after the in- 
vention has been put into public use or 
has been described in any printed appli- 
cation. By analogy to this statutory rule, 
the Supreme Court long ago held that a 
delay of two years in filing a reissue 
application, for the purpose of broaden- 
ing an issued patent, would be regarded 
as a fatal delay; and it is here immaterial 
whether the fatality of the delay was 
found in abandonment or in estoppel by 
the dedication to the public of what was 
shown but not claimed in the original. 

In Chapman v. Wintroath, 202 U. S. 
126, we find express consideration of a 
divisional application. It appeared that 
the applicant had shown but not claimed 
specific form A. Someone else filed a 
junior application showing and claiming 
form A. Whether by oversight in the 
Patent Office or because of the then 
existing rules, no interference was de- 
clared, and the patent issued by the 
junior applicant. Twenty months there- 
after the senior applicant filed a divi- 
sional application clainiing the same spe- 
cific form, and an interference was de- 
clared with the junior applicant who had 
become the patentee. 

It was held that, by analogy, the two- 
year rule of the statute and as to re- 
issues should be applied to divisional ap- 
plications (at least to this one), but that 
since, when the senior applicant filed the 
divisional application, two years had not 
expired from the time when the junior 
applicant, by the publication of his pat- 


public by the Podlesaks patent; and such | 


an effort to broaden the claim of inven- 
tion was, by analogy to the reissue rule, 
barred by laches, estoppel and interven- 
ing rights. In the present case the divi- 
sional application was filed promptly 
| after the intervening device appeared, 
, and the Webster case does not apply. 

} There is no right to file a divisional 
| application except for an invention which 
is disclosed by the original (save in- 
stances of permitted “new matter” not 
here involved). In the original Wagen- 
| horst application he described generally 
| the construction of a demountable rim 


which in most of the forms shown, was 
by means of a bead rolled or cast upon 
the radially inner surface of the de- 
mountable rim, which bead had its front 
face in a plane at right angles to the rim 
surface, and had its radially central face 
| of a beveled form. The fixed him was in 
channel form, having its legs at its front 
and rear edges, the front Jeg beeing 
ptagted to the beveled inner face of the 
| bead. 
| An attaching lug fitted closely at its 
upper end in the angle made by the bead 
and rim, and at its lower end had an- 
opening for receiving the rim bolt, so 
that tightening the nut on this rim bolt 
forcgd the lug and with it the beaded rim 
to tM rear and caused the beveled face 
of the bead to ride upon and finally be 
held firmly upon the front leg of the 
| fixed rim. 

The drawing had six figures. Figure 
(1) and (2) showed varying forms of the 
two rims. (Figure (3) showed a different 
form of demountable rim, with the parts 
held in position by a separable clamping 

| lus which bore against the front face of 
the bead. Figure (4) shows a slightly 
| different form of the demountable rim, 


and the clamping lug is attached thereto | 


and its attachment upon a fixed rim, | 


616, 618). Where the construction and 
mechanical operation are abvious, it is 
not necessary that the applicant should 
; describe the advantages, or, indeed, 
{should know them. (Goshen Co. v. Bis- 
sell Co., C. C. A. 6, 72 Fed. 67, 74; Cleve- 
land Co. v. Detroit Co., C. C. A. 6, 1381 
| Fed. 8538, 855). 

| If, then, the two-year bar did not exist 
;and Wagenhorst has proved his reduc- 
| tion to practice as of April, 1921, the 
; question remains whether an estoppel 
against making the claim or a sufficient 
| case of laches appears in any other way. 
‘Continuously before and after April, 
1921, Wagenhorst’s licensee under an 
jearlier patent was making in large 
quantities, for the Ford Company, de- 
mountable rims which had_ separable 
| claimping lugs and so did not involve the 
form shown in his figure 4. 


Preference Expressed 


For Attached Lugs 
In November, 1923, Wagenhorst 
learned, from a manufacturer who was 
also making rims for Ford, that the Ford 
Company had expressed a preference for 
rims with attached lugs, and that this 
manufacturer had accordingly made 
drawings which were substantially iden- 
tical with Wagenhorst’s figure 4, and 
| Was planning to make them for the Ford 
| Company, Wagenhorst, recognizing this 
| as like one of his own early construc- 
; tions, found that it was embodied in this 
figure 4, and that while it would or 
might be protected by atleast one claim 
| in that application, if this claim were 
finally allowed and were generically con- 
strued, yet it was not specifically covered 
by any existing claim. 
He was doubtless advised that he 
could, by amendment, insert such specific 
claims in the pending application, but 


| 
' 


| solicitors. It is not to be doubted that 
they would have intended to claim every 
| specific invention which they thought 
| present. 

It did not occur to either of them that 
the construction shown in figure 4 in- 
volved an invention in this specific re- 
spect. It was only when they saw it was 
; about to be used in a competing device, 
and realized that if they failed to secure 
their broader pending claims there would 
be no infringement, that they concluded 
| there was specific invention in these de- 
|tails of the assembly, and decided to 
make the specific claim. We think their 
frst conclusion was the right one. 

For these reasons the decree below is 
affirmed. 

June 16, 1928. 


| 


Irrigation Construction 
Exceeds Previous Levels 


_, , UContinued from Page 1.) 
division of the Yakima project, Wash- 
ington; and for the construction of a 
diversion dam, earthwork, tunnels and 
structures, at a cost of $443,421, on the 
Vale project, Oregon. Preliminary work 
on these contracts is being pushed 
rapidly. 

Dr. Mead expects to return to the 
WaSshington office of the Bureau at the 
end of the month for a conference with 
the three engineers and two geologists 
appointed recently by Secretary Work, 
with the approval of President Coolidge, 
as members of a commission authorized 
by Congress to study the feasibility of 
the construction of a dam by the Gov- 
ernment on the Colorado River at Boul- 
der or Black Canyon. If this dam should 
be built in accordance with plans here- 


to meet its obligations in respect of the 
premium reduction coupons is not a part 
of its “reserve funds,” the petitioner is 
entitled to deduct interest paid upon such 
accumulations ,under subdivision (8). 

We are of the opinion, however, that 
| the term “reserve funds” has the same 
|meaning under all acts. The ques- 
| tion for our determination is whether 
the amount set aside by the petitioner to 
mee its obligations in respect of unsur- 
rendered premium reduction coupons is a 
part of the “reserve fund” whichit is re- 
quired by law to maintain. 

The argument of the petitioner is that 
the real reserve of a life insurance com- 
pany is that portion of its premiums 
which the law of the state in which it 
transact’ business requires the company 
to set aside and hold for the purpose of 
meeting policy obligations at maturity. 
At the hearing of this proceeding a life 
insurance reserve was defined by Henry 
W. Buttolph, an expert of thirty years’ 
experience, who has served a number 
of leading companies and a number of 
insurance companies as consultant, who 





surrendered coupons to the purchase of | 
additional paid-up insurance. If he} 
elects to take this option the policy at | 
the end of the fifteenth year, for ex- | 
ample, may be payable in the event of | 
death in the sum of $11,500 instead. of | 


$10,000, the original face value of the, 
policy. 


It is submitted that it is obvious that} 


the ordinary life reserve 
to carry to maturity an $11,500 policy. 


It is further submitted that, where a 


maintained | 


upon a $10,000-policy is not sufficient | with and in terms governs one material 


{feature of bankruptcies, 


variety of options is granted the policy- | 


holder, the contingency which would be| . 
is the} 


the most costly to the company 
obligation which should determine the 
proper reserve. 


The petitioner was required during | 


the taxable years involved herein to com- | Yr 


pute its reserves under the provisions 
of the statutes of Pennsylvania. The 
particular section governing the com- 
putation of the reserve liability on life 
insurance policies is section 301 of the 
Act of 1921, P. L. 789, found in West’s 
Digest of Pennsylvania Statutes, Cum. 
Supp., Section 12490a-301, and, so far 
as pertinent, provides as follows: 
“Computation of reserve liability.— 
The Insurance Commissioner shal! each 
year compute the reserve liability, as of 
the 31st day of December of the pre- 
ceding year, of every company author- 
ized to make insurance on lives in this 
Commonwealth, in accordance with the 


| 
| 


t 
! 


It may further be said that every pos- 
sible reason for using the two words in 
question is frustrated by a statute relat- 
ing only to an individual bankruptcy. 

Only One Phase of Case Affected. 

It is true that the statute does not 
undertake to govern the entire subject 
of even one bankruptcy. But this fact 
does not prevent the statute from being’ 
a law on the subject of bankruptcy. A 
general and uniform statute which deals 


must, ex vi 
termini, be both literally and in intent, 
law on the subject of bankruptcies. 
And, if so, a law which undertakes to 
govern such feature of a single bank- 
ruptey, must be a law on'the subject of 
bankruptcy. And the purpose in view in 
equiring uniformity would be defeated 
(by mere literalness) unless the Consti- 
tution -be construed as forbidding laws 
governing one material feature of a 
single bankruptcy as well as laws gov- 
erning the entire subject of a single 
bankruptcy. 

It has frequently been held that the 
Constitution ,requires geographical and 
not personal uniformity. Hanover Nat. 


| Bank v. Moyses, 186 U. S., 181, 188, 189- 


| 


terms of the policy, contract and rules | 


following: 
“(a) The net value of all outstanding | 


policies of life insurance, issued by the | 


company prior to the first day of Janu- 
ary. one thousand eight hundred and 


has long been a member of the Actuaries’ | ninety, shall be computed upon the basis 


Society of America, and, at the present 
time, is a member of the Board of Gov- 
ernors of the American Institute of Ac- 
| tuaries, as follows: 
“The reserve unde? a life insurance 
policy at any time is that sum of money 
| which, together with the present value 
of future net premiums which the policy- 
holder is obligated to pay, will cover the 
guarantees made in the policy by the 
' company, assuming a fixed rate of inter- 
est to be earned on the company’s in- 
vestment on the reserve, and that deaths 
will ‘occur in accordancé with a certain 
table of mortality.”~ 
It is contended with respect to the 
policies issued by the petitioner that it 


of the American experience table of mor- 
tality, with interest at not less than four 
and one-half and not more than 6 per 
centum per annum, 

“(b) The net value of all outstanding 
policies, issued between the first day of 
January, one thousand eight hundred and 
ninety, and the first day of January, one 
thousand nine hundred and three, on the 
combined experience of actuaries’ table 
of mortality, with interest at four per 
centum per annum. 

“(c) The net value of all outstanding 
policies of life insurance, issued on and 
after the first day of January, nineteen 
hundred and three, on the American ex- 
perience table of mortality, with interest 


tofore considered, it would rise to the} is impossible to tell at the close of any | at three and one-half per centum per 


| A 


190; Stellwagen v. Clum, 245 U. S. 605, 
613; Darling v. Berry, 13 Fed. 659, 667. 
But the lack of uniformity in the special 
statute here in question does not aris 
from recognition of any difference be- 
tween the laws of Virginia and these of 


\v 


[Continued on Page 9, Column 1.] 
ADVERTISEMENT. 


ial ila acieneteteimagiaeai 
POST OFFICE DEPARTMENT, WASHINGTON, 

b. C., July 3, 1928. Sealed proposals in dup- 
tieate wil, be received at the office of the Pure 
chasing Ageni of tnis Department until 2 P. M., 
August 7, 1928, for furnishing stamped envelopes 
and newspaper wrappers for the Postal Service 
for x perioa of four years beginning January 
1, 1929. Blanks for proposals, specifications, and 
instructions to. bidders, with samples to show 
color of paper and cut and style of envelopes 
and wrappers, will be furnished upon applica- 
tion to the Purchasing Agent. Harry 8. New, 
Postmaster General. 


Beach « ; * 
} sc ae sue oa 
She Anited States Daily 
in New York 
Tue Unitep States Daltty is de- 
livered to any of the leading New 
York Hotels, upon request, by The 


Longacre Newspaper Delivery. 
Give your order to the mail clerk 


that by filing a separate divisional appli- 
cation he could avoid the delay involved 
j 2 prosecuting the other and more gen- 


stupendous height of 550 feet, practi- | year what use the insuredwill i.ake of a} annum. 
cally identical with that of the Wash-j| premium coupon not surrendered at the! To be continued in the issue of 
ington Monument, | close of the year, He may use it for, July 26. 


of your hotel or telephone 
Longacre 4649. 


ent, disclosed the invention to the public, | by riveting. Figure (5) shows a form of | 
the seniors’ right had not been lost and | separable clamping lug with a specifi- 


| 
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( not apply on one-way streets, 
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AvTHoRzeD STATEMENTS ONLY 
Pusuisyep WitnoutT Comment 


Model Ordinance for City 


Are Presenten Herein, Berna 
By THE Unirtep States DAILY 


Traffic 


Prohibits Passing Street Car on Left 


Provisions Outlined for Procedure Upon Arrest and for 
Penalization of Violation of Rules. 


In the issue of July 24 was begun 
publication of the model ordinance 
for control of traffic in municipali- 
ties as revised and approved at the 
National Conference on Street and 
Highway Safety held in Washing- 
ton at the call of the Department 
or Commerce. 

The full text proceeds: 

Article V.—Street cars and railroad 
trains: 

Section 19. Passing street cars.—(a) 
The operator of a vehicle shall not over- 
take and pass upon the left any street 
car proceeding in the same direction, 
Sihether actually in motion or tempo- 
rarily at rest. This provision shall not 
apply on one-way streets. 

(b) The operator of a vehicle over- 
taking any street car stopped or about 
to stop for the purpose of receiving or 
discharging any passenger, shall stop 
such vehicle to the rear of the nearest 
running board or door of such street'car 
and keep it stationary until any such 
passenger has boarded such car or 
reached a place of safety, except that 
where a safety zone has been established, 
a vehicle need not be stopped before 
passing such street car, but, may 
proceed past such car at a speed not 
greater than is reasonable or proper, 
and with due caution for the safety of 
pedestrians. This provision shall not ap- 
ply to passing upon the left any street 
car on a one-way street. 

Note: In streets where the street car 
track or’ tracks are located elsewhere than 
in or near the center of the roadway, or 
where because of unbalanced vehicle traffic 
or for any other reason it becomes desir- 
able to establish lanes of traffic on the left 
of street cars, an exception to subsection 
(a) above can be made. Such streets will 
probably not be numerous and the per- 
manent location of the car tracks will 
definitely govern the conditions, so that 
they can be named in an amplification of 
the second sentence of subsection (a), as 
follows: 

(b) The provision in subsection (a) shall 
or on the 
following streets between the points named 
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Restriction of Driving 
On Street Car Tracks 


Section 20. Driving on Street Car 
Tracks.—(a) It shall be unlawful for 
the operator of any vehicle proceeding 
upon any street car tracks in front of 
a street car upon a public street, to 
fail to remove such vehicle from the 
tracks as soon as practicable after signal 
from the operator of said street car. 

(b) When a street car has started to 
cross an intersection, no operator shall 
drive upon or across the car tracks within 
the intersection in front of the street 
car. 

Section 21. Driving Through Safety 
Zone Prohibited—It shall be unlawful 
for the operator of a vehicle at any 
time to drive the same over or through 

safety zone as defined in this ordinance. 

‘Note: It should be noted that as defined, 

a safety zone does not include the space 
occupied by the adjacent car track, and 
Section 21, as above worded, does not pro- 
hibit and therefore permits passing either 
to the left or to the right of a safety zone. 
In the event a municipality desires to pro- 
hibit driving to the left of a safety zone, a 
provision as follows should be added to 
Section 21: 

“(b) It shall be unlawful for the operator 
of a vehicle at any time to drive the same 
to the left of a safety zone.” 

Section 22, Boarding or Alighting from 
Street Cars or Vehicles.—It shall be un- 
lawful for any person to board or alight 
from any street car or vehicle while such 
street car or vehicle is in motion. 

Section 23. Unlawful Riding.—It shall 
be unlawful for any person to ride on 
any street car or vehicle upon any por- 
tion thereof not designed or intended for 
the use of passengers when the vehicle is 
in motion. This provision shall not ap- 
ply to an employe engaged in the neces- 
sary discharge of a duty, or with truck 
bodies in space intended for merchandise, 

Section 24, Railway Trains and Street 
Cars Not to Block Street.—It shall be 
unlawful for the directine officer or the 
operator of any steam or street rail- 
way train or car to direct the opera- 
tion of or to operate the same in such 
a manner as to prevent the use of any 
rstreet purposes of travel for a period 
of time longer than five minutes, ex- 
cept that this provision shall not apply 
to trains or cars in motion other than 
those engaged in switching. It shall be 
unlawful for any street railway train or 
car to stop within an intersection or ona 
crosswalks for the purpose of receiving 
or discharging passengers. 


Stopping Prohibited 


In Certain Areas 

Article VI.—Stopping, 
Parking: 

Section 25. Stopping prohibited in 
specified places. It shall be unlawful 
for the operator of a vehicle to stop, 
stand or park such vehicle in any of the 
following places, except when necessary 
to avoid conflict with other traffic or in 
compliance with the directions of a po- 
lice officer or traffic control sign or 
signal: 

(1) Within an intersection. 

(2) On a crosswalk. 

(3) Between a safety zone and the 
adjacent curb or within 20 feet of a 
point on the curb immediately opposite 
the end of a safety zone, unless the 
ee ianeieee e 


Act to Relieve Bankrupt 
Is Declared to Be Invalid 


[Continued from Page 8.] 


some other States. It arises from an 
express grant to the Federal trial court 
of only one of the many Federal judicial 
districts of a power to grant to a single 
bankrupt a discharge in bankruptcy, 
which power is not given to the Federal 
trial court of any other judicial district. 
Uniformity is Violated. 

In every sense this statute violates 
the provision requiring geographical 
uniformity. A statute undertaking to 
authorize this court alone to discharge 
all bankrupts who file petitions within 
two years after adjudication would 
violate the uniformity provision, and the 
fact that the statute in question applies 
only to a single bankrupt merely ac- 
sentuates the violation. 

The ground of invalidity relied on in 
the brief for the objecting creditors is 
that the statute in question denies due 
process to the scheduled creditors of the 
sankrupt. I think it unnecessary that 
{ form an opinion as to this contention. 
What is denial of due process in any par- 
sieular case is usually too difficult of 
solution to justify an expression of opin- 
on when it is not regarded as necessary 
to the decision of the case. 

July 13, 1928, 


Standing and 


M 


(trafic authority) shall indicate a differ- | 


ent length by signs. 

Note: It is recommended that in no event 
should vehicles be stopped or parked within 
15 feet of the end of a safety zone, The 
exact distance to be specified might depend 
upon the width of the roadway, volume of 
traffic and other material factors. 

(4) Within 25 feet from the intersec- 
tion of curb lines, or, if none, then within 
15 feet of the intersection of property 
lines at an intersection except at alleys. 

(5) Within 80 feet upon the approach 
to any flashing beacon, stop sign or traf- 
fic control signal located at the side f 
the roadway. 

(6) 
entrance to any fire station. 

(7) Within 15 feet of a fire hydrant. 

(8) In front of a private driveway. 

(9) On a sidewalk. : 

(10) Alongside or opposite any street 
excavation or obstruction 
stopping, standing or parking would ob- 
struck traffic. 

Note: This Section and Section 34 are 
designed to prohibit double line stopping or 
parking and specifically prohibit stops even 
temporarily for any purpose in those places 
enumerated in Section 25 except as noted 
therein. 


Limitation Suggested 


On Loading Zones 

Section 26. 2 
unloading only in certain places. (a) 
The (traffic authority) shall have au- 
thority to determine the location of pas- 


dicating the same. 

Note: A _ municipality may desire to 
specify more definitely in subsection (a) 
the limitations to govern the (traffic au- 
thority) in locating passenger zones and 
loading zones. In some ordinances it is 
provided that loading zones shall not exceed 
a stated percentage of the curb lines in 


(b) It shall be unlawful for the oper- 
ator of a vehicle to stop, stand or park 





than is necessary for the expeditious 
loading or unloading of passengers in 


any place marked as a passenger zone. | 
required for 


Note: Passenger zones are 
the convenience of passenger traffic at 
places of public gatherings such as the 
entrances to schools, churches, theaters, 
hotels, hospitals and so forth. They should 
be clearly marked as to their extent and 
the hours when the regulation is applicable, 


clusively for passenger loading and unload- 
ing. 
(c) It shall be unlawful for the oper- 


than is necessary for the expeditious 
loading or unloading of passengers, or for 
the unloading and delivery or pick up 
and loading of materials, in any place 
marked as a loading zone. In no case 


ing of materials exceed 30 minutes. 

Note: Loading zones are 
duce double-line parking in congested dis- 
tricts, through the provision of suitable 
spaces along the curbs for loading and un- 
loading operations. Loading zones should 
be placed as required before the shipping 
entrances to buildings, and at other places 
where there is a large volume of commercial 
traffic. Where necessary the regulation 
should be applied to the lengths of alleys 


with the loading and unloading of merchan- 
dise. -Since passenger loading or unloading 
is of short duration it may be permitted in 
such zones without undue interference to 
commercial traffic. 

It may be desirable to permit unrestricted 
parking in loading zones during evening 
hours, in which event there should be added 
to subsection (c) the sentence: “The provi- 
sions of this subsection (¢) shall not be 
applicable between the hours of 6 p. m. and 
6 a.m.” 


Authorization Granted 


To Designate Bus Stops 

Section 27. (Traffic Authority) Author- 
ized to Designate Bus Stops, Taxicab 
Stands and Hackney Stands. The (traffic 
authority) is hereby authorized and re- 
quired to establish bus stops, taxicab 
stands and hackney stands on such public 
streets in such places and in such num- 
ber as he shall determine to be of the 
greatest benefit and convenience to the 
public, and every such bus stop, taxicab 
stand or hackney stand shall be desig- 
nated by appropriate signs. 

Note: A municipality may desire to 
specify in more or less detail in the ordi- 
nance the places where the bus stops, taxi- 
cab stands, and hackney stands may be lo- 
cated by the (traffic authority). 

Section 28. Other Vehicles Prohibited 
form Parking in Bus Stops, Taxicab 
{Stands or Hackney Stands. It shall be 
unlawful for the operator of any vehicle 
other than a bus to stand or park in an 
officially designated bus stop, or for any 
vehicle other than a taxicab to stand or 
park in an officially designated taxicab 
stand, or for any vehicle other than a 
‘hackney to stand or park in an officially 
designated hackney stand, except that 





may temporarily stop in any such stop 
or stand for the purpose of and while 


loading of passengers. 


neys Prohibited from Parking Except in 
Designated Stands. It shall be unlawful 
for the operator of any bus, taxicab or 
hackney to stand or park upon any street 
in any business district at any place 


or hackney stand respectively, except 
that this provision shall mot prevent the 
operator of any such vehicle from tem- 
porarily stopping in accordance with 


engaged 
sengers. 

Note: The designation of bus stops is 
primarily for the purpose of providing space 
where buses can receive and discharge pas- 
sengers with the minimum hindrance to 
moving traffic. The designation of taxicab 
stands and hackney stands serves the pur- 
pose of permitting such wehicles to wait 
until they are called for service. The use 
of stands for such vehicles avoids much 
}crulsing in search of passengers, 

Section 30. Parking Prohibited in 
Certain Places, (a) It shall be unlawful 
for any Operator to stop, stand or park 
any vehicle upon a street, other than 
an alley, in such a manner or under such 
conditions as to leave available less than 
10 feet of the width of the roadway for 
free movement of vehicular traffic that 
an operator may stop temporarily dur- 
ing the actual loading or unloading of 
passengers or when necessary in obedi- 
ence to traffic regulations or traffic signs 
or signals or a police officer. 

(b) It shall be unlawful for any 
operator to park a vehicle within an 


in loading or umloading pas- 





Within 15 feet of the driveway | 


when such | 


Standing for loading or} 


senger zones and loading zones and shall | 
erect and maintain aj. propriate signs in- 


any block. | 


said vehicle for a period of time longer | 


and during those hours should be used ex- | 


ator of a vehicle to stop, stand, or park 
said vehicle for a period of time longer 


shall the stop for loading and for unload- | 


requisite to re- | 


the operator of any passenger vehicle | 


actually engaged in the loading or un- | 


| 
Section 29. Buses, Taxicabs and Hack- 


other than at a bus stop, taxicab stand j 


alley in such a manner or under such | 


conditions as to leave available less than 
10 feet of the width of the roadway 
for the free movement of vehicular 
traffic. 


Section 31, Parking Time Limited in 





or other ways where the parking interferes ; 


TH 


Topical Survey of the Government 


E UNITED STATES 


DAILY 


———— 


“—- . 


HIS vast organization has 
never been studied in detail 
as one piece Of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM =H. TAFT. 
President of the United States, 
1909-1913. 


Cooperative Studies of Cotton Marketing 
Conducted to Correlate Demand and Supply 


Topic 33—F ederal Cooperation With the States 
Fortyfirst Article—Cotton Marketing. 


In these articles presenting a@ Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions, The 222-esent series deals with Federal 


Cooperation with the States. 


By Arthur W. Palmer, 


In Charge of the Division of Cotton 


of Agricultural Economics. 


OOPERATION of State, Federal, and other in- 
terested agencies in studying ,commodity mar- 
‘keting problems not only helps to prevent dupli- 
cation Of effort and expenditures but also en- 


ables those agencies to complement 


achieve results that would be unattainable by any one 


alone. 


In cotton marketing studies e 
are to be gained from cooperation 
of projects. 
the crops of a dozen States and a 


tance in half aS many others, its production and mar- 
keting are matters of major concern to State agricul- 


tural workers in more thana fourth 


* 
Be 


* * 


the national boundary and across the seas to remote 
countries of the world, The grower in Oklahoma sells 
his crop with an eye to the prices registered in futures 
ouisiana. The grower 
Mississippi feels the pull of 2 demand for cotton 
Massachusetts and South Carolina and the pressure 
competition in the same markets from the grower _ 
Egypt. The Texas grower is affected by the prosperity 
of the mills in the British Isles and competes with the 
North Carolina grower in the markets of Germany. 
In the Orient, the American producer shares the mar- 
In this and many other 


markets in New York and 


ket with the grower of India. 
ways production problems, which 
immediate aspects may be local and 
bound up with problems of national 


for cotton and of competition of other countries and 


of other fibers. 
To a study 


may, therefore, 
contribute with special advantage. 


can bring to the cooperative enterprise an intimate ac- 
quaintanceship and a broad contact with local condi- 
needs of the people 
worker on his part 
can bring to the undertaking waluable facilities for 
studying the distributive channels of the crop beyond 
the State lines and for analyzing the competition and 


tions and with the particular 
within his State. The Federal 


demand wherever they exist. 


Intelligent cooperation between 
only enables marketing specialists, 








other parking regulations at any place! 
for the purpose of and while actually | 


and plant breeders to carry on their own work more 
effectively, but it also makes it possible for all 
contribute to a wnified plan or program of work which 
many now beliewe to be essential to general improve- 


ment and advancement for cotton. 
* ¢ 7. 


T the present time the Division has cooperative rela- 
~“ tions with every cotton-growing State except one, 
and it is expected that’ an agreement with that State 
will be entered imto in the near future, Estimates of 
the quantity of each grade and staple of cotton pro- 
duced were made last year for the State of Georgia in 


Copyright, 


Designated Places. The operator of a 
vehicle shall not park such vehicle for 
longer than... at any time, between 
the hours of ...a- m.and... p. m. 
of any day except Sundays and public 
holidays in the following described dis- 
treet: ... 


Signs shall be erected and maintained 
in each block designating the provisions 
of this section. 

Note: This section is appropriate where it 
is desired to limit parking in any desig- 
nated district to a certain maximum length’ 
of time between specified hours, 

Section 32. Parking prohibited During 
Certain Hours in Designated Places. The 
operator of a vehicle shall not park such 
vehicle between the hours ... of any 
day except Sundays and public holidays 
within the designated district) or upon 
any of the following described streets: 
- Signs shall be erected and main- 
taimed in each*block designating the pro- 
visions of this section. 

N ote: This section is appropriatewhere it 
is desired to prohibit parking in the central 
business district or om certain streets dur- 
ing the entire business day or during the 
morning or evening rush hours, or at other 
times to be specified im the section, 

Section 33, All Night Parking Pro- 
hibited. It shall be unlawful for the 
operator of any vehicle to park said 
vehicle on any street for a period of 
time longer than 30 minutes between the 
hours of (2) a.m. and (6) a.m. of any 
day. 


Parked Vehicles Required 
To Be Close to Curb 


Settion 84, Standing or Parking Close 
to Curb. (a) Except when necessary in 
obedience to traffic regulations or traffic 
signs or signals, the Operator of a vehicle 
shall not stop, stand or park such vehicle 
in @ roadway other than parallel with 
the edge of the roadway, headed in the 
direction of traffic, amd with the curb- 
side wheels of the vehicle within six 
inches of the edre of the roadway, ex- 
cept as provided in the following three 
paragraphs: 

(1) Upon those streets which have 
been marked or signed for angle park- 
ing, Vehicles shall be parked at the angle 
to the curb indicated by such marks or 
signs. 

(2) In places where, and at hours 
when, stopping for the loading or un- 
loading of merchandise or materials is 
permitted, vehicles used for the trans- 
portation of merchandise or materials 
may back into the curb to take on or 
discharge loads, whem the owner of such 
vehicle holds a permit granting him such 
special privilege, amd provided further 
that such permit shall ebe either in the 


Holding, as cotton does, 


of the inter-related problems of such 
2 commodity as cotton, both State and Federal workers 
by properly developed cooperation, 


T= people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get What they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
-WOODROW WILSON, 
President of the United States, 
1913-1921. 


northwest Texas 


Stations. 
Marketing, Bureau 


States, 


each other and to 


ican mills, 
special advantages 
and a correlation 
first place among 
position of impor- 


of the country. 


cooperation with the Georgia Agricultural Experiment 
Station and State College, and in a selected area of 


cultural Experiment Station. 
Mayfield-Jones Act similar estimates will be made this 
year throughout the Cotton Belt with the cooperation 
of nearly all, if not all, of the Agricultural Experiment 


These estimates, published from month to month, 
are made by securing their grade and staple length, 
according to the official cotton standards of the United 
They will give to each State an inventory of 
its annual production by qualities and a measurement 
of the quality of the crop for the country as a whole. 


Companion studies of the quantity of each quality 
of cotton consumed in the United States are 
made in the Division through cooperation with Amer- 
the Cotton Textile 
partment of Commerce. 
in these two types of studies it is hoped to present, on 
the one hand, a picture of the quantity of each quality 
of cotton produced, and on the other hand, of the quan- 
tity of cotton of each quality demanded. 
information available each State should be better en- 
abled than ever before to plan its program of produc- 
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eae a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 

and professions here and abroad. 

—CALVIN COOLIDGE, 
President of the United States, 
1923— 





in cooperation with the Texas Agri- 
Under authority of the 





being 


Institute, and the De- 
By means of the data secured 


With this 


tion in the light of what the market will most willingly 


take, 


T the lines Of distribution lead across State borders 


into far sections of this country and farther over QTUDIES of the physical properties of cotton fibers, 
“the factors which affect these properties, and the 


relations of these 
in 
in 
of 
in 


cooperation, 


The nature of 


in some of their 
State problems, are 
and world demand 


The State worker 


TUDIES 


S 


these groups not 
fiber technologists, 


to 


to incease 
have the value of 
in the States. 


In 
issue of July 
the Division 
Agricultural 
culture, will 
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possession of the operator or on the 
vehicle at the time such vehicle is backed 
against the curb to take on or discharge 
a load, and it shall be unlawful for any 
owner or operator to violate any of the 
special terms or conditions of any such 
special permit. 

(b) The (traffic authority) shall de- 
termine upon what streets angle park- 
ing shall be permitted and shall mark 
or sign such streets or cause the same 
to be marked or signed. 

(c) The (traffic authority) is hereby 
authorized to issue, to any owner of a 


vehicle used to transport merchandise | 


or materials, a special permit, renewable 
annually, and to state therein the terms 
and conditions thereof, allowing the op- 
erator of such webhicle the privilege of 
loading and unloading while the vehicle 
is backed agaimst the curb, if in the 
opinion of the (traffic authority) such 
privilege is reasonably necessary in the 
conduct of the Owner's business and will 
not seriously imterfere with traffic. 

Note: These provisions are designed to 
permit, under the conditions stated, the 
backing of a vehicle to the curb for pur- 
poses of loading or unloading. While this 
practice should be discouraged as a serious 
interference with other vehicular movement 
on roadways, it is realized that it is difficult 
to load or unload certain present equipment 
from the side. Trucks can now be equipped 
at low cost, however, so that they can be 
elevated to unload such material as coal 
from either side or from the rear. 


Section 85. Parking Vehicle for Sale| 


Prohibited. It shall be unlawful for any 
person to park wpon a street any vehicle 
displayed for sale. 

Section 86. Using Vehicle for Primary 
Purpose of Displaying Advertising Pro- 
hibited. It shall be unlawful for any 
person to operate or to park on any 
street any vehicle for the primary pur- 
pose of displaying advertising. 

To be contérued in the issue of 

July 26, 


Army Orders 


Lieut, Col. William Powell Rothrock, FE. 
C. Res, ordered to active duty at Woashing- 
ton, D. C. 

Mstr, Sgt. Cheist Thorp, Q. M. C., will be 
placed on the retired list at the Presidio of 
San Francisco, Calif. 

Mstr, Sgt. Johm C., Flitch, Signal Service 
Company, will be placed on the retired list 
at Fort Sam Houston, Tex, 

The transfer of First Lieut. 
Meade, Coast Art. Corps, to 
| Corps is announced, 

Second Lieut. Carl S, Graybeal, Inf., from 
Fort Eustis, Va.. to Brooks Field, Tex. 

Maj. Calvin De Witt, jr, Cav., order of 
‘July 17 is revoked. 


Frank C. 
the Signal 


tute another example of work which can benefit through 
There is a wide difference in the ways in 
which different cottons behave in spinning and 
upon this behavior that their usefulness depends. 


mains to be discovered in this field. The present pro- 
gram contemplates work on the part of the Division of 
Cotton Marketing by which the useful properties of 
cotton fibers for different purposes will be described, 
measured, and rated in the order of their importance, 
while the Agricultural 
States will study the conditions in production which 
influence and develop these properties. Spinning: tests 
essential to this work are made possible through coop- 
eration with Clemson Agricultural College in 
Carolina and with the A. & M. College in Texas. 


Valuable cooperation has been had with North 
Carolina State College of Mechanical Arts in studies 
looking to the increased use of cotton. 


of local markets have been conducted in 
South Carolina, Alabama, and Texas in cooperation 
with these agricultural experiment stations. 
North Carolina, Georgia, Mississippi, Arkansas, 
homa, New Mexico, and Arizona are cooperating in 
determining the relationship between the qualities of 
their cotton and the price at which it is sold. 


By offering its cooperation to State workers in such 
ways as these, the Division of Cotton Marketing seeks 
its direct usefulness to the country and to 


* “ o 


properties to spinning utility consti- 
it is 


cotton fiber is evasive and much re- 


Experiment stations of the 


South 


+ -- * 


This year 
Okla- 


| 
its service enhanced through interest 
| 





the next article, to be published in the | 


26, Dr. L.C. Gray, in charge of 
of Land Economics, Bureau of 1 
Economics, Department of Agri- 
tell of cooperative studies ian 


land economics. | 


| 
{ 
| 


_ Lieut. Col. Paul S. Bond, in addition to | 
jhis other duties, is assigned to duty with 
the Porto Rico Engineer district. 

Maj. Benjamin L. Jacobson, Fin. Dept., 
from office of Chief of Finance to Fort | 
Hayes, O. | 

Col. Louis H. Bash, Q. M. C., orders of 
July 7 amended: To sail from San Fran- 
cisco for New York August 10. 

Mstr. Sgt. Edgar C. Hunt, Inf., will be | 
placed upon the retired list at Fort Crook, 
Nebr. | 

Tech. Sgt. William Powers, will be placed | 
|upon the retired list at Fort Thomas, Ky. | 

First Sgt. Franklin D. Bradubury, Coast | 
Art., is placed upon the retired list at Fort 
Adams, R. I. 


First Lieut. 
Corps, from 
ford, Conn. 

First Lieut. Walter Raymond Stokes, Med. 
Corps Res., ordered to active duty at Army 
|Medical Center, Washington, D. C. 

The appointment of Lonnie H. Lee, Fort | 
McDowell, Calif., as a Warrant Officer is | 
announced. | 

First Lieut. George T. Barnes, Q. M. C., 
from San Antonio, Tex., to Fort Leaven- | 
worth, Kans. 

Capt. Charles Stalsburg, M. C., from 
|Cooks and Bakers School, Fort Leonard 
|Wood, Md., to Fort Douglas, Utah. | 

Cc Jesse K. Freeman, Coast Art., from | 
Fort Hancock, N. J., to Fort Monroe, Va. 

First Lieut. Will H. White, Air Corps, 
from West Point, N. Y., to Cambridge, Mass. 

Col. Orval P. Townsend, is relieved from 
detail in the Bureau of Insular Affairs. 

First Lieut. Edwin F. Carey, Air Corps, 
orders of June 21 amended: To Canal Zone. 

Second Lieut. Raleigh R. Hendrix, Air | 
Corps, orders of June 12 revoked. 

Col. George M. Hoffman, E. C., from Fort 
|Du Pont, Del., to New York City. 

First Lieut. Thomas C. Lull, Inf., to Port- 
land Harbor, Me., upon completion of pres- 
ent foreign service tour. 

First Lieut. Louis V. Jones, Inf., to Fort 
Lewis, Wash., upon completion of present 
\foreign service tour. 

Second Lieut. Frederick M-. Thompson, 
Inf., to Fort Thomas, Ky., upon completion 
of present foreign service tour. 

Second Lieut. Richard H. Toorovsky, Inf., 
‘to Fort Howard, Md, upon completion of 
present foreign service tour. 

Maj. John R. Mendenhall, Inf., to Fort 
Sam Houston, Tex, upon completion of 
present foreign service tour. 

First Lieut. Paul R. Taylor, Inf., to Fort 
Sam Houston, Tex. upon completion of 
present foreign service tour. 

Second Lieut. Andrew S. Gamble, Inf., 
from Chilkoot Barracks, Alaska, to Fort 
D. A. Russell, Wyo. 

Second Lieut. Harold V. Roberts, Inf., 
from Vancouver Barracks, Wash., to Alaska. 

Maj. Ernest Harvey Van Fossan, Judge 
Advocate General's Dept. Res., ordered to 
active duty in Washington, D. C. 

Maj. George Nathaniel Beakley, Judge 
|Advocate General's Dept. Res., ordered to 
lactive duty in Washington, D. C, 


Howard S. Paddock, Signal | 
Fort Mason, Calif., to Hart- 
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Bethea, 


| British Empire 


; Campbell, Norman Robert. 


| Caplan, 


Etherton, 


| Fisher, 


| Hamon, 


: Lewin, = ; ‘ | 
surgery for nurses, by Philip Lewin, with | 


| Rds., 
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Received by 


Library of Congress 


List supplied daily by the Library of Congress. 


eign languages, official documents 


Fiction, books in fore 
and children’s books are excluded. 


Library Of Congress card number is at end of last line. 


Bagby, English. The psychology of person- 
ality; an analysis of common emotional 
disorders, 236 p. N. Y., Holt, 1928. 

28-14559 

Baker-Crothers, Hayes. Virginia and the 
French and Indian war. 179 p, Chicago, 
Ill., University of Chicago press, 1928. 


28-14788 | 


Baldwin, Maud Junkin. 
Heavenly Father. 


. Serving the 
(Religious education 
texts for vacation schools. Second book. 
Primary—second year.) 174 p. Phil, Pa., 
United Lutheran publication house, 1928. 
28-14560 
Baldwin, Maud Junkin. . . . Stories of 
Jesus by Maud Junkin Baldwin. (Religious 
education texts for vacation schools. Fifth 
book. 
Phil., United Lutheran publication house, 
1928. 28-14561 
Clinical medicine. 
Saunders, 1928 
28-15025 
forestry conference. 
Ottawa, 1923. . Proceedings and reso- 
lutions, with brief description of tours. 
416 p. Ottawa, F. A. Acland, printer, 1927. 


28-7075 


Oscar Walter. 


700 p., illus, Phil., 


| Brown, Sydney M. Mazzini and Dante. (Le- 


Institute of 
Studies in the 
N. Y., Aca- 


high university, The 
search. Circular no. 
humanities, no. 2.) p. 77-98. 
demy of political science, 1927, 28-14918 
An account of 
the principles of measurement and calcu- 
lation, by Norman Robert Campbell. 3 
p. N. Y., Longmans, 1928. 28-14934 
Albert. The bibliography of Sir 
Walter Scott, bart., by Albert Caplan. 44 
p. Philadelphia, Pa.. The Head of Scott 
press, 1928. 28-14573 
Driver, John chemistry of 


re- 
8. 


29 


Edmund. The 


crude drugs; an elementary textbook for | 


students of pharmacognosy, by... and 
George Edward Trease. 159 p. N. Y., 
Longmans, 1928. 28-15028 
Dubly, Henry Louis. The life of Cardinal 
Mercier, primate of Belgium, by .. . 
translated from the French by Herbert 
Wilson. 301 p. London, Sands & co., 1928 
28-14557 

Percy Thomas. The Pacific, a 
forecast, by... & H. Hessell Tiltman. 
261 p. Boston, Little, Brown, and co., 1928. 
28-14917 
infancy and 
hygienic, and 


Fischer, Louis. Diseases of 
childhood, their dietetic, 
medical treatment; a 


9 


lith rev, ed. 
co., 1928. 

Clarence Stanley. 
cemetery at Ciza, by 


v., illus. 


ev « ape 
Clarence S. Fisher. 


(University of Pennsylvania. Egyptian | 


section of the University museum. 
Eckley B, Coxe jr., foundation. New 
series, vol. 1.) 170 p., illus. Phil.. The 
University museum, 1924. 28-28104 
Flanders, Donald A. Double elliptic geome- 
try in terms of point, order and congru- 
ence. (Thesis (Ph. D.)—University of 
Pennsylvania, 1927. Reprint from the An- 
nals of mathematics, vol. 28, no. 4.) 534- 
548 p. Philadelphia, 1927. 28-14939 
Geddie, John, The fringes of Edinburgh, by 
illustrated by Arthur Wall. 189 p., 
London, W. & R. Chambers, 1926. 
28-14919 


The 


illus. 


Gibbon, John. Personal recollections of the 


civil war, by John Gibbon, brigadier-gen- 
eral, U.S. A. 426 p. N. Y., Putnam, 928. 


28-14787 | 


Goddard, Henry Herbert. School training of 
gifted children. 226 p., 
Hudson, N. Y., World book co., 1928. 

28-14567 

Goudey, Ray Freeman. Reincarnation, a 
universal truth. 160 p. Los Angeles, The 
Aloha press, 1928. 28-14566 

Louis, Cheiro’s world predictions; 
the fate of Europe, the future of the U. 
S. A., the coming war of nations, the re- 
storation of the Jews. 240 p. Los. Angeles, 
Calif., London publishing co,, 1928. 

. 28-14564 

Hispanic society of America. Incunabula in 
the library of the Hispanic society 
America, (Hispanic notes & monographs; 
essays, studies, and brief biographies is- 
sued by the Hispanic society of America. ) 
1 v. N. Y, Printed by order of trustees, 
1928. 28-14572 

Hunter, James Theron. Health record for 
women, by J. Theron Hunter, M. D. 64 p. 
Baltimore, Williams & Wilkins co., 1928. 

28-15020 

Jacobschn, Samuel. Radiation fluctuations 
and thermal equilibrium. (Thesis (Ph. D.) 
—Yale university, 1925. Reprinted from 
the Physical review, vol. 30, no. 6, De- 
cember, 1927.) 936-943 p. Minneapolis, 
Minn., 1927. 28-14938 

James, Edwin Oliver. The stone age. 201 p., 
N. Y., Macmillan, 1927. 28-14793 


Komroff, Manuel, ed. Contemporaries of 
Marco Polo, consisting of the travel rec- 
ords to the eastern parts of the world of 
William of Rubruck 1253-1255; the jour- 
ney of John of Pian de Carpini 12-45- 
1247; the journal of Friar Odorie 1318- 
1330 & the oriental travels of Rabbi Ben- 
jamin of Tudela 1160-1173. Edited by 
Manuel Komroff. (The black and goid 
library.) 358 p., illus. New York, Boni & 
Liveright, 1928 ) 

Philip. A text-book of orthopedic 


Navy Orders 


Capt. John B. Kaufman _ (M. C.), det. Nav. 
Trng. Sta., San Diego, Calif.; to aide on 
staff, Dest, Sqds., Battle Fit. 

Lieut. Comdr. John M. McCants (M. C.), 
det. Nav. Hosp. League Island, Phila.; to 
U. S. S. Sapelo. 

Lieut. Comdr. Roger A. Nolan (M. C.), 
det. 2nd Brigade, U. S. Marines, Nicaragua, 
to Nav. Powder Factory, Indianhead, Md 
Lieut. Clifford G. Hines (M. C.), 
av. Hosp., N. Y.; to Asiatic Station 
Lieut. James E. Root (M. C.), det. 
Hosp., New York; to Nav. 

Lieut. (j. g.) James T. Parker (M. 
det. Nav. Hosp. San Diego, Calif.; to 
S. S. Melville 7 

Lieut. (j. g.) Charles W. Stelle (M. C.), 
det. Nav. Hosp,’N. ¥.; to Asiatic Sta. 


N ; 
Nav 


Lieut. John M. Thompson, jr. (D. C.), det. | 


S. S. Melville; to U. S. S. California. 
Capt. Roy W. Ryden (CC. C.), det. Nav. 
Hosp., Boston; to aide on staff Sctg. Fit. 

Ch. Bosn. James W. Lennon, det. Navy 
Yard, Wash. D. C.; to U. S. S.Raleigh. 

Bosn. Theron D. Carter, det. U. S. 
Raleigh; to U.S. S. Lark. 

Ch. Gun. Lawrence Fasano, det. U. S. 
Nevada; to U. S. S. Florida. 

Mach, William P. Hart, det. U.S. S. Mar- 
blehead; to Nav. Prov.Ground, Hampton 
Va. 

Mach. George C. Walsh, det. U. S. 
Raleigh; to Nav. Trng. St&a., Newport, R. 

Ch. Rad. El, Matthew Kenny, det. U. S. 
Dobbin; to U.S. S. Vestal. 

Ch. Rad, El. Bruce M. Parmenter, 
U. S. S. Florida; to temp. duty Nav. 
Lab., Bellevue, D. C. 

Ch. Rad. El. Edgar C. Wortman, det. 
Off. im Chg., Nav. Rad. Sta., Arlington, Va.; 
to temp. duty Nav. Res. Lab, Bellevue, 
D. C 


"A. P. C. Harry R. Godbey, det. U. 
Rigel; to U. 8. S. Arctic. 
Ch. Pharm. Joseph C. Gill, det. 


U. 


Ss. 

I. 
Ss. 
det. 


Res. 


s. 


Ss. 


Nav. 


Hosp., Mare Island, Calif.; to Nav. Hosp., 


San Diego, Calif. 
Pharm, Fay O. Huntsinger, det. 
San Diego, Calif. 
Ch. Pharm. Abraham T. Schwartz, 
Nav. Hosp. Pearl Harbor, T. H.,; 
M. & S. 


Ch. Carp, Lars J. Larson, det. Inspr. of 
Nav. Aircraft Douglas Airplane Corp., Santa 


Monica, Cailf.; to U. S. S. Aroostook. 


Ens. William B, Kreig, det. U.S. S. Mem- 


phis; to U. 8.8. Beaver, 


| O’Laughlin, John Callan. Pershing. 


| Pack, 


Junior—second year.) 189 p., illus. | 


2d, | 





textbook designed | 
for practitioners and students in medicine. | 
Phil., F, A. Davis | 

28-15024 | 


minor | 


illus, Yonkers-on- | 


of | 


28-14790 | 


C.), | 
> 


s. | 


Ss. | 


Nav. 
Hosp., Mare Island, Calif.; to Nav. Hosp., 


det. 
to Bu. 


340 illustrations on 161 figures. 353 p. 
illus, Phil., Saunders, 1928. 28-15022 
Mary Esther, Sister. Integration of per- 
sonality of the Christian teacher, by... 
introduction * y Dr, Edward A. Fitzpatrick. 
(The Marquette monographs on educa- 
tion.) 113 p. Milwaukee, Wis., Bruce pub- 
lishing co., 1928. 28-14570 
Odgers, J. Hastie. The technique of public 
worship, by . and Edward G,. Schutz. 
300 p., illus Y., Methodist book con- 
cern, 1928. 28-14558 
185 p. 
N. Y., Putnam, 1928. 28-14785 
Arthur Newton, ed. The nature 
almanac; @ handbook of nature education, 
edited by Arthur Newton Pack and E 
Laurence Palmer. 312 p., illus. Wash., D. 
C., The American nature association, 1927, 
28-14930 
Queens Borough public library, New York. 
Survey of the Queens Borough public 
library to aid the Board of estimate and 
apportionment to determine upon a li- 
brary policy. Authorized by the Board of 
trustees. 83 p., illus. N. Y., 1928. 
28-14575 
Raymond, Walter W, That unseen presence. 
73 p, Los Angeles, First church of divine 
science, 1927. 28-14563 


N. 


| Shive, Richard Jay. Oklahoma criminal di- 


gest; citing the statutes of Oklahoma, the 
decisions of the Supreme court in all 
criminal eases found in vols. 1-37 inclu- 
sive and of the Criminal court of appeals 
contained in vols. 1 to 27 inclusive, and 
all Oklahoma _ criminal decisions con- 
tained in the Pacific reporter to vol. 259; 
and many references to decisions of other 
states, cyclopedias, and standard text 
books, A table of cases of the reports offi- 
cially published (vols, 1-27, Okla, cr, re- 
ports) and the rules of the Criminal 
court of appeals are given in the appen- 
dix. 2d. ed. 662 p, Oklahoma City, Har- 
low publishing company, 1928. 28-15029 
Whyte, Lancelot Law. Archimedes; or, The 
fiiture of physics. (To-day and to-mor- 
row.) 96 p. N. Y., Dutton, 1927. 28-14932 
Wohlfarth, Julia Helen. Methods of teaching 
English in first & second grades, by... 
and Fernando Bermejo. 141 p., illus. 
Yonkers-on-Hudson, N. Y., World book 
company, 1928. 28-14568 
Young men’s Christian association. Commit- 
tee on discussion courses for high school 
boys. Jesus and a boy’s philosophy of 
life, a study course for boys 15 to 20 
years of age, prepared by Committee on 
discussion courses for high school boys: 
W. R. Boornm.an, Chicago, W. E. Clevenger, 
Chieago, Frank O. Koehler, Minneapolis, 
chairman. 83 p. N, Y., Association press, 
1928 28-14565 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
| finally become closed transactions. 
Interpretation of the laws is neces- 
| sary, therefore, in many instances. 

The latest decisions with respect to 

expenditures made by the Comp- 

troller General follow: 

A-22784. (S) Rental allowance—Field 
duty—Marine Corps officers on duty with 
National Guard of Nicaragua. Officers of the 
Marine Corps accepting offices in the Na- 
tional Guard of a foreign government which 
with the United States is operating against 
a common enemy are in the same status as 
the officers assigned directly to duty in the 
operations by this Government and are not 
entitled to rental allowances. 

A-23525. (S) Veterans’ Bureau insurance 
—Beneficiaries. Where the insured under a 
| Government insurance policy died prior to 
the amendment of the World War Veterans’ 
Act by the act of May 29, 1928, 45 Stat. 
967, all rights of beneficiaries under the 
; policy became fixed by the laws in force 
at the time of the insured’s death and the 
person designated as beneficiary and de- 
scribed as the wife of the insured is en- 
titled to the proceeds only upon the estab- 
lishment of a valid marriage relation at the 
j time of the death, { 

Husband amd wife—Cohabitation after re- 
moval of impediment to marriage. Where a 
marriage is invalid at the time contracted 
by reason of husband having a living wife 
from whom he had not been divorced, but 
the impediment to the marriage is removed 
by the death of the former wife and the 
|parties thereafter continue cohabitation 
jand otherwise hold themselves out as hus- 
|band and wife and are recognized in the 
;}community as such, a valid common law 

age will be presumed to exist in the 
ence of different rule established under 

e statutes or decisions of State courts of 
| the place of domicile. 

-23654. (S) State taxes—Gasoline con- 
fhere contracts for all or any part 
cal year 1929 provide for the pay- 
|ment, either directly or indirectly, of State 
taxes on gasoline delivered to the United 
| States for official use in its public vehicles, 
|the departments concerned should coms 
municate with the con tors, inviting their 
atiention to the decision of the Supreme 
| Court of the United States in the Panhandle 
| Oil Compan hat payment is au- 
| thorized or oline on the basis 
| of the con re State taxes. No 
yay ones of hould be made, 
| ly. on gasoline 





| 
| 
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v 
ly 


either directly or indi 3 
delivered after June 30, 1928, for official 
| use, 
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Utilities’ Inquiry 
Turns to Methods. 


Used in Missouri | 


Director of Information Bu- | 
reau Says He Urged In- | 


creased Use of Ad- | | 


. * 
vertising. | 
[Continued from Page 7.3 ; 
Telephone,” ‘Manufactured Gas,’ 
“How Gas is Distributed.” | 
Q. Tell us y mi. 
copies of each one of those publications 
have been distributed in the schools 
of Missouri to date? A. Broadly speak- | 
ing, about 15,000 of each, sir; a total 


and |}} 


if you can, how many ||} 


of around 88,000, I think, in all; some-}]} 


thing around there. : 
Q. Look at this document 1286, which | 
is entitled “How the Missouri Commit- 
tee on Public Utility Information is 
Helping the Service by Telling the Util- 
ity Story to Missouri.” Tell me if that 


document was prepared by you. A. Not |]! 


by me, sir. It was prepared in my of- 
fice and under my supervision. _ 

Q. That shows a picture of five of 
the booklets; does it not? A. That is| 
right, sir. ae 

Q. And shows it has been distributed 
to 690 of the 790 high schools in Mis- 
souri: that these 690 high schools have 
an enrollment of 88,455, which is 97 
per cent of the total enrollment of 
90,831 students listed in the Missouri 
high schools directory. Is that true? A. | 


I think that is according to our figures, | f, 


sir. 

Q. Then you give over here a state- 
ment as to the amount of material used 
by the newspapers? A. Yes, sir. 

Q. Showing that they have used 7,167 
column inches or 100,338 agate lines, the 
equivalent of 44%4 pages of news stories | 
sent out by your committees in the 12 
months ending November 1, 1927? A. 
Yes. 5 4 

Q. And the last page has a picture of 
the speakers’ handbook? A. Yes, sir. 

Q. And shows there were 555 public 
addresses on utility subjects delivered in 
the past year? A. Yes, sir. 

Q. By the way, you not only have 
written the text of these articles, but 
when you sent them out you have sent 
them out with the headlines prepared for 
use in the paper, have you. not? A. Some- 
times. 

Q. Why was it that you did that? 
Just to make it convenient for 
editors. 

Q. Wasn’t there some other reason? 
A. I don’t think sir. Probably he 
wanted to give the story in the head- 
line or something like that. 

Q. And you did better in getting the 
story into the headlines than the editors 
did as a rule, didn’t you? A. I would 
not say that. | 

Q. Didn’t you say it in a 
somebody that we have here? 
sibly did. 

Q. In the pamphlet on electricity you 
take up how the distribution systems 
are being linked together, the future of 
electricity, and government regulation 
is discussed at considerable length. Gov- 
ernment regulation has been an ex- 
tremely controversial subject in Mis- 
souri, has it not? A. No, not in the 
past few years. 

Q. Was there a period in Missouri 
when the State regulatory body was un- 
der almost constant attack from various 
sources? A. That is correct. 

Q. It was quite a common thing that 
either a newspaper ov a bill in the legis- 
lature suggested that it ought to be 
abolished? A. That is correct. 

Q. And the utilities in a constitutional 
convention undertook to have the public 
utility body provided for in the constitu- 
tion of the State, did it not? A. I think 
they did their best to do it. 

Q. And you assisted in that effort, 
didn’t you? A. I don’t remember that 
I did, but I remember the effort very 
well. 

Says Utilities Favor 
State Regulatory Body 

Q. Do the utiliti favor the mainte- 
nance and continuance of a State regu- 
latory body in Missouri? A. I think 
that is unquestionally true. 

Q. And has one of the reasons for 
that been that it is the means of offset- 
ting the campaign in favor of municipa! 
ownership? A. I never heard that par- 
ticularly, might be municipal 
regulation. 

Q. Hasn't it urged in Missouri 

in your pamphlets and in your writings 
that government ownership was not nee- 
essary or desirable because the public 
were protected by the State regulatory 
bodies? A. I think that is right. 
Q. And you have, in this pamphlet 
nelectricity, undertaken to teach the 
school children of Missouri that under 
the laws providing for State regulation 
it is attempted to put the public and the 
public utility corporations in harmonious 
and just relationship. Is that true? A. 
I think that is right, sir. 

Q. And everything that printed 
here I take_it is complimentary to the 
accomplishments of the State regulatory 
body? A. I think that is correct. 

Q. You undertook to teach that the 


A. 
the 


so, 


letter to 
A. I pos- 


iy Tt 
sir, 4 


been 


oO 


is 


public service companies are owned inj]| 


large part by the people generally, by 
persons of small means who own in small 
amounts the bonds and stocks of the 
companies? A. That is right. 

Q. What nationally known 


groups 
are represented in Missouri? 





Accounting 


See under “Banking-Finance” and| . 
z i |that survey of projects to be under- 


“Taxation” headings. 


Aeronautics 


Acting Secretary of Navy announces 
assignment of Capt. Emory S. Land, 
Assistant Chief of Bureau of Aero- 
nautics, as technical advisor to the 
Guggenheim Foundation for Promotion 
of Aeronautics. 

Page 3, Col. 1 


Report of House Committee on For- 
eign Affairs sees possibilities in high- 


way linking American nations as land- | 4 

| Economies. 
Page 1, Col. 5) 
British Government offers air mail | 


ing fields for airplanes. 


service to nations in all parts of world, 
Department of Commerce_reports, 

Page 2, Col. 2 

Acting Secretaries of War and Navy 

to attend dedication of municipal air- 


port at Oneida, N. Y. 
Page 3, Col. 4 


ing airplanes and short-wave 


equipment, 


Fees established for airplanes land- 
ing at Helsingfors, Finland. 
Page 5, Col. 6 
Army will send planes to exhibition 
in Canada on September 4. 
Page 3, Col. 1 


A gricul ture 


istry and Soils declares that success- 
ful marketing of agricultural products 
is beginning more and more to depend 
upon application of agricultural chem- 
istry. 


Page 1, Col. 2} 


Department of Agriculture says 
origin of sauerkraut is believed to be 
Asiatic; reviews consumption of cab- 


bage by industry and methods used in| 


manufacture. 
Page 3, Col. 4 


Commercial stocks of wheat larger 
than last year. 


Page 5, Col. 7 
Automotive Industry 


Circuit Court of Appeals, Sixth Cir- 
cuit, rules patent on demountable rim 
for automobile wheels, having attach- 
ing lugs as integral part of rim, is 
invalid for lack of invention. (Wagen- 
horst v. Hydraulic Steel Co. et al.) 

Page 8, Col, 1 


Bankin g-F inance 


Daily decisions of the Accounting Of- 
fice. 

Page 9 

Daily statement of the United States 

Treasury. 


Changes in status of national bank 
in week ending July 21. 

Page 7, Col. 5 

Foreign exchange rates at New York. 

Page 7 


vunder “Railroads” heading. 


Books-Publications 


received by 


See 


oe : A 
Books and publications 
the Library of Congress. 
Page 9 


Chemicals 


Assistant Chief of Bureau of Chem-! 


istry and Soils declares that success- 
ful marketing of agricultural products 
is beginning more and more to depend 
upon application of agricultural chem- 
istry. 


Coal 


Increased freight tariffs on 
cargo coal filed by roads in South. 
Page 1, Col. 6 


Commerce-T rade 


District Court, Western District of 
Virginia, rules special act of Con- 
gress extending time for one specific 
bankrupt to file petition for discharge 
is unconstitutional. (In re Sink, Bank- 
rupt). 


Page 1, Col, 2 


lake 


Page 8, Col. 7 

Cuban decree prohibits sale of pack- 

ige goods containing coupons good for 
yther merchandise. 

Page 5. Col. 6 

World production of sole leather in- 

creased in 1927, causing difficulty in 
world export trade. 

Page 5, Col. 5 

Survey completed of marketing 

of American cotton in Western Europe. 

Page 5. Coi. 1 

pulp free of 


Canada admits 
duty for certain 


cetton 
uses, 
Page 1, Col, 3 
Congress 
District Court, 
Virginia, rules 


Western District of 
special act of Con- 
gress extending time for one specific 
bankrupt to file petition for discharge 
is unconstitutional. (In re Sink, Bank- 
rupt). 


Page 8, Col. 7| 


| machines 
; thimbles. 


, advised; summary of report of session. 


Page 7! 


| ing fields for airplanes. 


> 
| Construction 


Post Office Department announces 


taken in the new Federal building pro- 


| gram will be undertaken immediately, 
| in Middle and Northwest States, by the 
Treasury and Post Office Departments. | 


Page 1, Col. 7 





Game and Fish 


Experiments being conducted to in- | 


| 
|crease production of seed oysters. 
| Page 5, Col. 7 


Prince Edward Island prohibits im- | 


| ports of dogs to protect foxes. 
| Page 3, Col. 3 


i\Gov’t Personnel 


Construction on reclamation projects | 


is said to excel all previous levels. 


Page 1, Col. 1 
Cotton 


Cotton marketing.—aArticle by A. Ws 
Palmer of the Bureau of Agricultural 


Page 9, Col. 3 

Survey is completed of marketing 

of American cotton in Western Europe. 

Page 5, Col. 1 

Canada admits cotton pulp free of 
duty for certain uses, ; 

Page 1, Col. 3 


sitiaikiee ted tale ae Court Decisions 
radio | 
6| on Page 8. 
P 7, Col. 6| 
planes land- | Customs 


See Special Index and Law Digest 


United States Customs Court grants 
claims for reduced duties on exercising 
and so-called extraction 


Page 5, Col. 1 


‘Education 


Assistant Chief of Bureau of Chem-| 


Children’s Bureau predicts decline 
in birth rate will cause school enroll- 
ments to become stationary. 

Page 2, Col. 4 


Electrical Industry 


Vienna backs hydroelectric project 
near Ybbs on Danube to supply power 
to Vienna and Bavaria. 


Foodstuff s 


Department of Agriculture 
origin of sauerkraut is believed to be 
Asiatic; reviews consumption of cab- 
bage by industry and methods used in 
manufacture. 


Page 7, Col. 6 


Says 


Page 3, Col. 4 


Foreign Affairs 


League of Nations’ Committee of 
Experts for Progressive Codification of 
International Law has finished its 
fourth session, Department of State is 


Page 3, Col. 1 
Acting Secretary of Navy announces 
immediate withdrawal of Marine Corps 


! forces at Tientsin, China, to United 


States. 
Page 1, Col. 7 
Paris-St. Quentin train of chemin de | 
Fer du Nord is first in Europe to op- | 
erate at speed of 100 kilometers (62.5. 
miles) per hour. | 
Page 6, Col. 7 

Report of House Committee on For- | 
eign Affairs sees possibilities in high- 
way linking American nations as land- 


Page 1, Col. 5 
British Government offers air mail 


| service to nations in all parts of world, | 


Department of Commerce reports. 
Page 2, Col. 2 
Increased revenue veceipts of Central 
American nations said to reflect period | 


|of prosperity. 


Page 1, Col. 5 
Cuban decree prohibits sale of pack- | 
age goods containing coupons good for | 
other merchandise. | 
eet Page 5, Col. 6 
Chinese government considers impo- | 
sition of special tax on imports of ! 
flour into Canton. 
Page 5, Col. 6 
Proposed changes in taxes in Cuba! 
said to discriminate against American 
sugar mills. 
Page 1, Col. 3 
Netherlands East indies to buy fibt- 
ing airplanes and short-wave radio 
equipment, 
Page 7, Col. 6 
Vienna backs hydroeiectric project 
near Ypps on Danube to supply power 
to Vienna and Bavaria. 
Page 7, Col. 6 
Prince Edward Island prohibits im- 
ports of dogs to protect foxes. 
Page 3, Col. 3 
President advised conditions in 
China and Nicaragua have improved. 
Page 1, Col. 6 
Fees established for airplanes land- 
ing at Helsingfors, Finland. 
Page 5, Col. 6 
German steel industry penalized for 
overproduction under quota system. 
Page 1, Col. 4 
Progress noted in child-welfare move- 
ment in Egypt. 


1s 


Page 3, Col. 4 

Army will send plaines to exhibition 
in Canada on September 4. 

Page 3, Col. 1 

Chilean government concludes first 

half of year with surplus of funds. 

Page 7, Col. 


| Survey. 


President Coolidge seeking man from 

private life to appoint as Undersec- 

retary of State, succeeding Robert E. 
| Olds. 

Page 1, Col. 4 

President formally accepts resigna- 

| tion of the Secretary of the Interior, 

'Dr. Hubert Work; full text of 

from Mr. Coolidge to Dr. Work. 


| 
| 


Gov't Topical Survey 


Cotton marketing.—Article by A. W. | 


Palmer of the Bureau of Agricultural 
Economies. 
Page 9, Col. 3 


‘Highways 


Report of House Committee on For- | 
eign Affairs sees possibilities in high- ; 
way linking American nations as land- ! 


ing fields for airplanes. 
Page 1, Col. 5 
Continuation of full text of revised 
model municipal traffic code. 
Page 9, Col, 1 


Insurance 


Board of Tax Appeals finds fund to 
pay premium reduction coupons is part 
of reserve of insurance company. (The 


Standard Life Insurance Co. v. Comr.) | 


_ Page 4, Col. 1 
Iron and Steel 


German steel industry penalized for 
overproduction under quota system. 
Page 1, Col. 4 
. 8 
Judiciary 
District Court, Western District of 
Virginia, rules special act of Con- 
gress extending time for one specific 
bankrupt to file petition for discharge 
is unconstitutional. (In re Sink, Bank- 
rupt). 
Page 8, Col. 7 


|Labor 


Department of Labor reviews State 
legislation restricting child labor in 
street trades. 

Page 


Leather 


World production of sole leather in- 
creased in 1927, causing difficulty in 
world export trade. 


Page 5, Col. 5 | 


Lumber 


Dr. A. J. Stamm, colloid chemist, to 
study wood as a colloid at the Univer- 


| sity of Upsala, Sweden. 


Page 5, Col. 1 
M anufacturers 


Findings of facts of Tariff Commis- 


; Sion on comparative costs of producing 


Milling 


Seven rules adopted at a conference 


Page 2, Col. 1 


of the millwork industry were affirma- | 


tively approved by the Federal Trade 
Commission and 11 other rules were 
accepted as expressions of the indus- 
try. 


Page 1; Col. 4! 


Mines and Minerals 


Self-regulation in mining industry to | 


fullest extent possible with supple- 
mental public control for emergency is 
advocated by Director 


c P Page 1, Col. 2 
Motion Pictures, 


Summary of motion picture indus- 
try in Europe, made public July 24 by 
the Department of Commerce. 

Page 2, 


Munici pal Govt 


; Continuation of full text 
model municipal traffic code. 
Page 9, Col. 1 


National Defense 


Acting Secretary of Navy announces 
assignment of Capt. Emory S. Land, 
Assistant Chief of Bureau of Aero- 
nautics, as technical advisor to the 
Guggenheim Foundation for Promotion 
of Aeronautics. 


Col. 7 


of revised 


Page 3, Col. 1 

Secretary of Navy invites Govern- 

; ment Departments to make more ex- 

| tensive use of naval communication fa- 
cilities. 

9 


Page 2, Col. 3 
Chief of Navigation, estimates en- 
listed strength of Navy in fiscal year 
| 1929 at 84,410 now based @n available 
pay fund. Page 2. Col. 2 
Acting Secretaries of War-and Navy 


to attend dedication of municipal air- | 


port at Oneida, N, Y. 


7} Page 3, Col. 4' way to acquire 


letter | 


Page 2, Col. 2! 


2, Col. 5| 


of Geological 


+ 


Orders issued to the personnel of the 
Department of the Navy. 


| Department of War. 


{ Progress reported in restruction of 
Fort McHenry, Md. 
Page 2, Col. 4 


‘Patents | 


Circuit Court of Appeals, Sixth Cir- | 
cuit, rules patent on demountable rim; 
for automobile wheels, having attach-| 
ing lugs as integral part of rim, is} 
invalid for lack of invention. (Wagen- 
horst v. Hydraulic Steel Co. et al.) | 

Page 8, Col. 1 

See Special Index and Law Digest | 

on Page 8. | 


Postal Service 


Post Office Department announces | 
that survey of projects to be under: | 
taken in the new Federal building pro- 
|gram will be undertaken immediately, | 
in Middle and Northwest States, by the | 
Treasury and Post Office Departments. ! 
Page 1, Col, 7! 
British Government offers air mail! 
service to nations in all parts of world, 
Department of Commerce reports. 
Page 2, Col. 2 


| Public Health 


Children’s Bureau predicts decline | 
in birth rate will. cause school enroll- 
ments to become stationary. 

Page 2, Col. 4 


Public Utilities 


Federal Power Commission author- | 
izes permit to Mississippi Power Com- | 
{pany for project on Tennessee River 
near Muscle Shoals; action on other} 
projects announced. 

Page 1, Col. 6 
| Continuation of excerpts from 
transcript of testimony on June 20 be-| 
fore the Federal Trade Commission in} 
its investigation of public utilities. 
Witness: J. B. Sheridan. . 

Page 7, Col. 1 


See “Railroads” and “Shipping.” 


Radio 

Governor Moore in menorandum to 

| Radio Commission, suggests that 10| 

{channels will suffice to provide for| 

radio needs of all broadcasting stations | 
proprely credited to New Jersey. 

Page 3, Col. 5 

Netherlands East Indies to buy fibt- | 

ing airplanes and short-wave radio) 


equipment, 
Page 7, Col. 6 


Railroads 


Cleveland, Cincinnati, Chicago & St.) 
Louis Railway authorized to acquire | 
more stock of Louisville & Jefferson- } 
ville Bridge & Railroad Co. and Chesa- | 
peake & Ohio Railway authorized to| 
| acquire and operate certain property of | 
| bridge tompany. 
' Page 6, Col .1| 
Interstate Commerce Commission au- ! 
thorizes Wichita Falls & Southern 
Railroad to issue $3,500,000 of mort- | 
| gage bonds to finance betterments and | 
other obligations. 
Page 7, Col. 6 
Interstate Commerce Commission au- 
thorizes receiver of Minneapolis & St. 
Louis Railroad to issue $200,000 in re- 
ceiver’s certificates for renewal of ma- 
jturing obligations. 
Page 6, Col. 1; 
Chicago, Burlington & Quincy Rail- 
‘road authorized by Interstate Com- | 
nierce Commission to acquire two mile | 
section of Leavenworth and Topeka! 
Road in Kansas. 
Page 6, Col. 1 
Net operating income of Class I Car- | 
riers in May is above total for May, | 
1927, and is lower for first five months | 
of 1928 as compared with the corre- 
sponding period last year. 
Page 7, Col. 5! 
Paris-St. Quentin train of chemin de, 
Fer du Nord is first in Europe to op-} 
erate at speed of 100 kilometers (62.5. 
miles) per hour. 
Page 6, Col. 7 
Port Angeles Western Railroad au- 
thorized to issue 16,438 shares of com- 
mon stock as part purchase price of 
short line in State of Washington. 
Page 7, Col. 6! 
St. Louis Southwestern Railway asks | 
Interstate Commerce Commission for} 
authority to acquire control of three | 
short lines. ° | 
Page 6, Col. 1 
Hearing held before examiner for In- 
terstate Commerce Commission on ap- 
plication of Pennsvlvania Railroad to| 
lease property of Pennsylvania Tunnel 
& Terminal Railroad. | 
Page 6, Col. 1} 
Hearing date is selected by Inter-| 
state Commerce Commission for re- | 
vised plan of unification of three South- | 
western railways. 
Page 6, Col. 1 
Interstate Commerce Commission au- 
thorizes St. Louis-San Francisco Rail- 
properties valued at 


| ahiout $90,000,000 of five 


Page 9! 
Orders issued to the personnel of the | 


Page 9| 
| Augusta County, Va. 
| 


| legislation 


| Vienna 


subsidiary 
railroads. 

Page -1, Col. 2 

Interstate Commerce Commission au- 

horizes Chesapeake Western Railroad 

to abandon 4.83 miles of trackage in 


Page 7, Col. 7 
Wadley Southern Railway authorized 
by Interstate Commerce Commission to 
abandon 22 miles of line between Kite 
and Rockledge, Georgia. 
Page 7, Col. 5 
Nashville, Chattanooga & St. Louis 
Railway asks Interstate Commerce 
Commission for permission to abandon 
branch line. 
Page 7, Col. 7 
Interstate Commerce Commission au- 
thorizes Chicago, Rock Island & Pa- 
cific Railroad to build six miles ex- 
tensian from Quinn, Ark. 
Page 7, Col. 4 
June statistics of revenues and ex- 
penses of Erie and Chicago & Erie 
railways. 
Page 6, Col, 2 
Decisions in rate cases announced 
July 24 by the Interstate Commerce 
Commission, 
Page 6 
Increased freight tariffs on lake 
cargo coal filed by roads in South. 
Page 1, Col. 6 
Authority to acquire short line is 
asked by Casey and Kansas Railroad. 
Page 7, Col. 7 


‘Reclamation 


Construction on reclamation projects 
is said to excel all previous levels. 


Page 1, Col. 1 
Shipping 


Shipping Board announces approval 
oi three rate conference agreements in- 
volving cooperative handling of freight. 

Page 3, Col. 3 

Date set by Shipping Board for open- 

ing bids on ship lines offered for sale. 
Page 1, Col. 1 


Simplified Practices 


Seven rules adopted at a conference 


' of the millwork industry were affirma- 


tively approved by the Federal Trade 
Commission and 11 other rules were 
accepted as expressions of the indus- 
try. 

Page 1, Col. 4 


‘Social Welfare 


Department of Labor reviews State 
restricting child labor in 
street trades. 

Page Col. 5 


Progress noted in chila-welfare move- 
ment in Egypt. 


9 


~> 


Page 3, Col. 4 
Sugar 


Proposed changes in taxes in Cuba 
said to discriminate against American 
sugar mills. 


Tariff 


Findings of facts of Tariff Commis- 
sion on comparative costs of producing 
rag rugs. 


Page 1, Col. 3 


Page 2, Col. 1 
Taxation 


Board of Tax Appeals finds fund to 
pay premium reduction coupons is part 
of reserve of insurance company. (The 
Standard -Life Insurance Co. v. Comr.) 

Page 4, Col. 1 

Chinese government considers impo- 
sition of special tax on imports of 
flour into Canton. 

Page 5, Col. 6 

Proposed changes in taxes in Cuba 
said to discriminate against American 
sugar mills. 

Page 1, Col. 3 

Summary of decisions of the Board 
of Tax Appeals, 

Page 4, Col. 7 

See Special Index and Digest of Tax 
Decisions on Page 4. 


Veterans 
William Wolf Smith, General 
for the Veterans Bureau, will 


conference of regional attor-. 
West at Seattle beginning 


Major 
Counsel 
conduct 
neys in 
July 30. 

Page 3, Col. 6 

Veterans’ Bureau announces trans- 
fer of patients to new hospital at Bed- 
ford, Mass., from Roxbury, Mass. 

Page 3, Col. 4 


W ater Power 


Federal Power Commission author- 
izes permit to Mississippi Power Com- 
pany for project on Tennessee River 
near Muscle Shoals; action on other 
projects announced. 

Page 1, Col. 6 
backs hydroelectric project 
near Ybbs on Danube to supply power 
to Vienna and Bavaria. 

Page 7, Col. 6 





Q. Have you made a 


| 
| 
| 








1 submitted 


Highway Linking 
American Nations 
| To Aid Airplanes 
| Vast Possibilities Seen in 
| Pan American Project; 


Termed Economic 
| Necessity. 


e: 


[Continued from Page 1.1 
|State Department, since the mater re- 
jferred to affects relations with many 
other countries, with representatives of 


\}|the National Highway Commission, and 


|; with others who are interested in the 
| subject. 

| After giving the matter much c¢on- 
sideration the subcommittee reported to 


i}|the full Committee on Foreign Affairs 


jin favor of postponing consideration of 
jthe McLeod bill until some more~ap- 
|propriate time. But in order to bring 
| the matter before Congress and to take 
|action in conformity with certain reso- 
{lutions which had been passed by the 
| Sixth International Conference of Amer- 
jican States, recently held at Habana 
Cuba, the subcommittee drew up Joint 
Resolution 259, which was submitted to 


\|| the full committee and reported out by a 


|unanimous vote. This resolution sets up 
jno new machinery and calls for no new, 
|expenditures. It simply authorizes thet 
| President to utilize the existing agencies 
|of the Government for the purpose of 
gathering data on the proposed under- 
taking. The agencies upon which the 
President will call primarily and presum- 
|ably are the State Department and the 
| National Highway Commission under the} 


||| Department of Agriculture. 


Favored at Habana. 

The project under considertaion  in- 
| volves so many foreign governments that, 
jin the opinion of the cominittee report- 
jing out this resolution, the procedure 
| Should be by the cooperation of all the 
| Zovernments concerned rather than by 


| bee action of any one of them. Fortun- 


ately, the action of the Sixth Interna- 


jj |tional Conference of American States, 
|| |already referred to, forms a basis for 
| | such cooperation as well as for the ac- 
;| | tion contemplated in this resolution. The 


| resolutions 


passed at Habana on this 


|| {Subject are as follows: 
|. “To recommend to the Pan American 


|Congress of Highways, which will meet 


iJ} at Rio de Janeiro in July of the present 


|year, the consideration and adoption of 
;agreements that will be conducive to 
{the construction of a longitudinal com- 


|}|munication highway to traverse the con- 
|}, tinent, taking into consideration and - 
; | ciding all questions relative to studies, 


route, branch connections, technical and 
j}economic cooperation of the different 
countries, and other matters included in 
the determination of this problem. 

“The Pan American Union is intrusted 
with the compilation of information and 
|the preparation of projects which will/» 
{serve to give effect to this resolution, 


| | Submitting this material in due time to 


|the Pan American Congress of High- 


| | ways.” 
{ 


When these resolutions were adopted it 
was on the assumption that the Pan 
American Congress of Highways would 


\|| be held at Rio de Janeiro in July of this 
|}; year, but it had already been postponed 


j until July, 1929. This postponement will 


\}/give more time for preliminary discus- 


| ions. | It is assumed that the inter- 
| arene highway will be added to the 
|agenda of the congress of highways and 
that it will be made an integral and im- 
| portant part of its deliberations. It will 
| certainly give our Government, if the 
{resolution submitted herewith is passed, 
itime to collect data and even to formu- 
|late some policies for our own participa- 
|tion in the undertaking. 

By passing this resolution our Govern- 
ment will also be expressing what is 
called its utmost interest in the project 
n at Habana, and also_ its 
willingness to cooperate to the fullest 
| extent. 


P 


i Economic Need. 


The construction of the proposed high- 


‘way, or highways—for they will nat- 


|urally radiate in several directions, es- 
{pecially in South America—may seem 


| | like something dreamed of, but without 
\|}|a doubt this dream, vast as it is, will 


‘some day be realized. We may even 
hope that it may not be long deferred. 


\}; There is both Pan American sentiment 


Eden ; ; 
in favor of it and an economic demand 
|for it. Many years ago James G. Blaine, 
conspicuously, proposed a similar project 


‘|\in the form of a Pan American railroad, 


'l|But at the present time the world 
\} | thinking 


is 
of automobiles and motor 
trucks, which have in part at least super- 
|seded railroad transportation, and so the 
{big international project now naturally 
,takes the form of a highway for such 
new forms of transportation. 


|}; Not only will this highway be used 


for automobiles and motor trucks but it 


\ | will serve those who in the future will 


‘travel and transport matter by air routes, 
With this purpose in mind the proposed 


| |highway will be of such width that it 
|} will at any point and at any time afford 


| 
| 
| 


| these investers in view, many of whor | survey 


of the' had 


been prepared by a man named! Q. He suggested that every high! Q. And that work consisted of call- 


jlandings for airplanes that may be com- 
| pelled to descend for safety. It will also 
serve as a marker for those who travel. 
l by air. Recently Col. Charles A. Lind: 
bergh was able to blaze his own way 
lacross these trackless spaces. But all 
ieannot follow the guideless ways that 
this venturesome and intrepid young man 
pursued on his lone flight. 


‘are widows and orphans, and so gn, is aj text books of Missouri ? A. Yes, sir. | Glaeser? ves, sir. school principal should have the text! jing upon editors and public utility oper- | It is not impossible to visualize an air 
little actual truth, is it not? Q. You were chairman of the subcom- Q. Do you know whether that text} book and that the gas company would be ators, high school teachers and the may- ; traffic of vast proportions in the not dis- 
| A. There is no control in them. I did mittee of the National Electric Light | book by Glaeser was distributed in Mis-' willing to bear its share of the expense? | os and city officials and people of prom-|tant future following this international 
: ! F 3 Fae | Association, wer you not? A. Of the! souri? A. Yes, sir. linence and usefulness generally? A, | highway. 
ja sicker pamannint and FORPE National Electric Light Association Edu-| Q. Your news bulletin is also distrib-| yes, sir, “*  *“!“Attention need not be called to the 
| very much that that “widows and or- | cation Committee. : Missouri purchased ten copies or maybe uted not only to newspapers, but to the | . ! good will and international unity among 
| phans occurred, a i | Q. For the purpose of making a survey | twenty, I do not know the exact number. ! utility companies? A, Yes, sir. , antenna &  aaiinien saeomaat® all the republics of the two American 
| ‘Why do you regret it? A. If you, of the text books? A. Yes, sir. land sent out to his local managers in| Q. The total circulation is about how janr pee ment to any college professors + | continents which may be promoted by the 
will permit it, it is just a kind of non-| Q. What was done with the complete | Missouri. P ' ‘much? A. About 2,800, as I get the |A- Yes, sir. ~—o he projected Pan American Highway. Na- 
Sense. . . , | Survey after it was finishd? A. Do you} Q. Do you know who Mr. Glaeser is? | figures. Q. what professors and for what pur- tions that are now separated will be 
Q. _I think nonsense is a very chari-| mean in Missouri? A. I have heard of him. “" |) "Q. It goes to members of the State | PoS¢- = i fe: _. |brought closer together. People that now 
; table designation. But you know, do! Q. Of the national committee. A. As Q. What institution is he connected Assembly at the time of election? A. | A. I think there are three payments in| .netimes misunderstand each other may - 
j you not, Mr. Sheridan, that the big money |I recollect, I got that together—there was! with? A. I think it is the University of | That is right. ithe record. I think Professor Langsdorf |}, brought into better mutual under- 
|in those utilities is not the money of the} only five or six States that returned—| Wisconsin. 7 Q. Commercial clubs? A. Some, yes. | of St. Louis is one. There was a payment standings. Along this highway there 
| public nor the widows and the orphans? | and I do not know whether I sent it to Q. Do you know what his public utility Q. Certain of the judges under the jof $50 back in 1923. Mr. W ooden has | will be a constant interchange of ideas 
A. I am afraid that I am not very) the chairman of the Education Gammittes eats. are? A. No, sir, I do not./tank of the Supreme Court? A. Yes, |the checks. That was for preparing a/ 4; well as interchange of commeree. 
| much on the financial setups of them. I of the National Electric Light Associ-| Q. Do you know what the arrange. |that is right. | letter that went to high schools introduc-| "as an evidence and a promoter of 
| do not know where the big money is, but| ation or forwarded it direct to head-| ment was under which he prepared the | Q. You do not send it to members of |ing this service. ee good will among the nations affected, 
I do know there was considerable. quarters. ; book? A. I do not the Supreme Court? A. No. _ Q. What do you mean by “this serv-|the project under consideration will be 
Q. Then you undertake to teach that} Q. What was done in Missouri to get Q. Or what publishing house printed! Q. Women’s clubs and so forth? A. |1¢e 2” A. The public utility book or pam- | worth ail that it costs and much more. 
public, in widows and orp! . he | the public utilities are built upon bor-| rid of the objectionable text books? A.|it? A. J think it was Macmillan, if 1) Yes. phlet Service to the student, - The possibilities, in whatever way we 
ae aatel yb ’ ne wr: Mat you; rowed money? A. I think that is cor-} Nothing that I know of. | do not make a mistake is t Explai Nature Excerpts from iranseript of testi- look at the matter, are so vast and so 
: Q : So oe wted rahe } 3. me 8d Nahe Q. And do you remember writing to’ @Q. I think it was en ; ae oe - _ mony on June 20 before the Federal significant that we are warranted in take 
ec oe af thie . er %. rere that the Q. And that the schools hold the gen- someone that as a result of the activities, now marked Exhibit 2623 from Mr OF Field Work Trade Commission in its duvestiga- ling the preliminary action which is out- 
gules us service must, there-| eration that must carry on the utilities? | of the National Association, a book which|Cutcheon, of the St Joseph Gas Com-| Q. You also do some work.that is de-| tion of public utilities will be con- jlined in the joint resolution submitted 
ores ; | signated as field work, don’t you? A. Yes.! tinued im the issue of July 26. for passage. ‘ 


d There is the North American 
which has considerable properties in St. 
Louis, electri¢e companies in the eastern 
part of the State. It is the largest com- 
pany in the State. 

9. Any others? 

4a. There is the Missouri Power & 
Light Company or the Studebaker or- 
ganization, as we call them. There is a! 
considerable number of Cities Service 
Companies, Doherty companies. That is 
a considerable organization in the State. 
Then there is the Kansas City Power 
& Light Company. I do not know what, 
if any, holding affiliations they have. 

Q. Are there amy companies of the 
Insell group there? A. There are some 
small companies, yes. 

Q. Do you mean to say that the con- 
trol of those companies is lodged in the 


beside the 


A. I think that one of our managers in 
Q. Did you or your committee make 





Here is a paper 


fore, be carrie 1 Wi » interests of ake : i. ; 
ore, be carried on with the interests of) A. I think that is correct, ‘fairly presented the subject of utilities/ pany. A. That is correct. 


—ihe 





